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We live in a constant-
ly shifting reality of 
financial flows and 
sustainable invest-
ment. The framework 
provided by the Sus-
tainable Development 
Goals and the Paris 
Climate Agreement 
are shaping a context 
that’s becoming in-
creasingly conducive 
for the development of 

these investments. Firstly, due to the enormous 
opportunities that it opens up: The SDG-related 
market is expected to grow to about USD 12 tril-
lion by 2030, covering everything from mobility 
and health, to energy efficiency, housing or cir-
cular economy. Not only governments or multi-
lateral organizations, but also the private sector 
will play a very relevant and unavoidable role in 
driving this demand. On top of this, new gener-
ations are changing their consumption patterns 
and contributing to transforming the business 
culture.

On the other hand, more and more institutional 
investors are signing the Principles of Respon-
sible Investment of the United Nations – which 
manage assets worth a combined €90 trillion – 
while the world’s largest investment funds keep 
issuing reminders about of importance of the so-
cietal and environmental impact of companies 

when determining their value and eligibility as 
investment targets. There is growing evidence of 
the return on sustainable investment and about 
the correlation between a company's sustaina-
ble practices and its financial performance. Solid 
ESG standards result in lower capital costs and a 
positive stock performance.

Sustainable investment topped $30 trillion glob-
ally in 2018, mainly in Europe and the United 
States, with significant growth in other geogra-
phies. Regulators and supervisors are some of 
the other players that are also contributing to 
shape this scenario. The European Commission's 
Plan of Action on Sustainable Finance most am-
bitious goals are to redirect capital flows towards 
sustainable investments, integrate sustainability 
into risk management and promote transparen-
cy and long-termism. To this end, it defines a set 
of ten actions, some specifically geared towards 
institutional investors, financial asset manag-
ers and insurance companies in recognition 
of their fiduciary duty and their role in incorpo-
rating sustainability into investment guidance, 
accounting and information activities. Another 
action is to establish a common taxonomy for 
sustainable finance, which will help in defining 
a common terminology and a set of compara-
ble figures between companies. Initiatives such 
as the recommendations of the Task Force on 
Climate-related Financial Disclosures aim to in-
crease and improve the information that compa-
nies disclose in the markets regarding how they 

| LETTER FROM THE SPONSOR

La inversión ASG cambia a una marcha más rápida
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are managing climate risks which, as recognized 
by the Network of Central Banks and Supervisors 
for Greening the Financial System (NGFS), are a 
source of financial risk.

BBVA signified its commitment to responsible 
investment in 2008 by joining United Nations 
Principles for Responsible Investment (PRI) 
through the employee pension plan and one of 
the Group’s major asset managers, the retire-
ment and pension manager Since then it has 
been growing its impact through the integration 
of ESG factors into its investment process, the 
exclusions, the ESG analysis of third party funds 
and the engagement and exercise of its political 
rights. Its range of responsible investment solu-
tions includes fixed, variable and mixed income 
funds, some combined with charitable funds 
that contribute to different social causes.

In 2018 BBVA announced its strategy for sus-
tainable development and climate change (the 
so-called Pledge 2025), formalizing its commit-
ment to mobilizing a total of €100 billion within 

the 2018-25 timeframe in sustainable finance 
- understood as the financing of projects linked 
to the transition to a low carbon economy, the 
promotion of sustainable infrastructure and agri-
business, and the advancement of entrepreneur-
ship and financial inclusion – and to mitigating 
the negative impacts of its activity by gradually 
aligning its loan portfolio with the goals of the 
Paris Agreement and sourcing 70% of the BBVA 
Group’s energy needs from renewable sources.

We are facing a favorable scenario but with enor-
mous challenges that the financial sector can 
only face by working together with and getting all 
its stakeholders involved. The recently-launched 
Principles of Responsible Banking require their 
signatories to assess their most significant im-
pacts, both positive and negative, set targets to 
maximize some and mitigate others, and report 
on the progress made. An initiative that, without 
a doubt, establishes the appropriate framework 
for a coalition of banks capable of driving chang-
es at the scale that society needs.
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| LETTER FROM THE PRESIDENT AND 
THE DIRECTOR

In accordance with one of Spainsif's purposes, 
as in previous years, we are proud to present and 
share our SRI report for 2019, boasting novel and 
richer contents.

The report has been prepared following the same 
methodology as in previous years, a methodology 
that provides a clear view of how SRI is evolving. 
The methodology follows the criteria set forth by 
Eurosif and the Global Sustainable Investment Al-
liance, GSIA. Also, for the first time, the report in-
cludes figures measuring the contribution of inter-
national fund managers to Sustainable Investment 
in Spain. , to provide a more accurate representa-
tion of the actual dimension of the overall demand 
for sustainable investment.

Without delving into the specifics of the report, 
which are detailed in the pages below, we would 
like to highlight some significant aspects that we’re 
optimistic about. On the one hand, the sustained 
growth in volume of the different strategies, im-
proving their level of quality and, on the other, the 
expected positive influence that, according to the 
surveys, the future regulatory framework of the Eu-
ropean Commission's Action Plan on Sustainable 
Finance is expected to have. As for what we un-
derstand by “improving the quality of sustainable 
investment”, we underscore that the weight of the 
simple exclusion strategy remains very high within 
SRI, compared to more mature strategies such as 
the integration of ESG factors or the “best in class” 
strategy. As unresolved matter, Spain is still lacking 
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in the retail sustainable investment department, 
which remains largely negligible when compared 
to leading markets in Europe.

Undoubtedly, environmental commitments es-
tablished in the Paris Agreement and the 2030 
Agenda for Sustainable Development - with its 
17 goals - together with the future European 
regulatory framework for sustainable finance, 
are driving markets’ growing commitment for 
sustainability, which translates into an increas-
ing demand for investments that take environ-
mental, social and good governance criteria 
into account. This trend is evidenced by the in-

creasingly intricate and innovative SRI products 

that asset managers are coming up with, such 

as the impact investment vehicles, linked to the 

Sustainable Development Goals, or SDGs, and 

the strong demand that green and social bond 

issues consistently draw.

To conclude, we would like to thank our asso-

ciates for their selfless effort to share their ex-

periences and promote the development of sus-

tainable investment in Spain, as well as all the 

stakeholders and citizens who support us and 

are getting behind our pursuit for sustainability.
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We define responsible and sustainable invest-
ment (hereinafter “SRI”) as an investment ap-
proach that incorporates environmental, social 
and governance (ESG, hereinafter) criteria into 
the process of studying, analyzing and selecting 
securities from an investment portfolio1.

To articulate the SRI, different strategies have 
been defined in order to make ASG criteria part 
of in investment decisions, in this way we find 
early-stage strategies, such as (screening), 
which entail the exclusion of sectors or activities 
that go against the investment entity’s ideology 
(simple exclusion), against international norms 
(norm-based exclusion), and those that select 
companies whose ESG performance stands out 
in terms of compliance with the standards set by 
the investment entity (best-in-class).

Advanced investment strategies, such as impact 
investments, i.e. investments that consciously 
seek to have a positive environmental and so-
cial impact, besides ensuring sufficient finan-
cial profitability, or investments in sustainable 
themes, which are those that focus their invest-
ment portfolio on issues related to sustainable 
development (water, Sustainable Development 
Goals, fight against climate change, health, ed-
ucation, etc.).

Strategies in which investors, as owners of as-
sets, act to modify the behavior of the compa-
nies in which they invest, either through active 

1 European SRI Study 2016. Eurosif.

engagement or by exercising their voting rights 
at Annual General Meetings.

Finally, integrating ESG criteria into financial 
analysis, creating investment portfolios based 
on advanced ESG criteria, with the possibility 
of beating other competitors in the same sector 
with lower ESG ratings.

SRI strategies are applied to a wide range of fi-
nancial products, from investment funds or pen-
sion plans (which take into account ESG criteria 
in their investment policies), to green, social and 
sustainable bonds (debt products intended for 
financing green, social or sustainable projects) 
and impact investment (this type of sustainable 
and responsible investment seeks to simultane-
ously obtain competitive financial returns and 
produce a significant environmental and / or so-
cial impact).

However, the large number of concepts handled 
when managing ESG criteria in the financial sec-
tor creates uncertainty among market players, 
who sometimes have a hard time discerning 
whether their assets are actually being used 
to promote sustainable, socially equitable and 
transparent development. This is one of the rea-
sons why the European Commission ,in 2018, de-
signed and launched an Action Plan on Sustain-
able Finance, to funnel flows of capital towards 
a sustainable economy, managing ESG risks and 
promoting transparency in the financial sector.

| EXECUTIVE SUMMARY
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The Action Plan on Sustainable Finance - in addi-
tion to other international initiatives launched to 
fight against climate change (Paris Agreement 
2) or sustainable development (United Nations’3 
Sustainable Development Goals and Agenda 
2030) - is causing more and more financial insti-
tutions to start considering sustainable and re-
sponsible investments as increasingly relevant 
assets, and has motivated them to promote in-
itiatives to develop a sustainable financial sys-
tem, such as the Task Force on Climate -related 
Financial Disclosures, the Principles for Respon-
sible Investment, the Principles for Sustainable 
Insurance, the Principles for Sustainable Bank-
ing, or the Green, Social and Sustainable Bond 
Principles, which intend to underpin other regula-
tory and international developments to create a 
sustainable financing market that helps achieve 
the climate and sustainable development goals.

Some of the action plan’s most relevant points 
are the taxonomy, a tool to help investors identi-
fy and respond to investment opportunities that 
contribute to environmental policy goals, the 
green bond standard, which aims to facilitate the 
development of the market by increasing the way 
in which economic activities can be combined 
with positive environmental impacts in a credible 
and measurable way, helping the market to over-
come barriers and boost profits, and the creation 
of two low-carbon benchmarks, to enhance com-
parability, provide investors with an appropriate 
tool that is aligned with their investment strate-
gy, increase transparency regarding investment 
impact in climate change and energy transition 
matters, and discourage greenwashing.

The growing relevance of SRI makes it increas-
ingly necessary to periodically monitor and as-
sess both the market volume and the quality of 
the strategies being carried out. This study aims 
to develop an in-depth analysis of the sustaina-
ble and responsible investment market in Spain, 

2 Paris Agreement. UN 2015.
3 Sustainable development goals. UN 2015.

from a financial savings perspective and, for the 
first time, trying to encompass the totality of 
the demand for sustainable and responsible in-
vestment in Spain, including information on the 
wealth of the assets of Collective Investment In-
stitutions marketed in Spain to domestic clients.

As main conclusions of the study we have that 
the market for sustainable and responsible in-
vestments in Spain maintains the growth path 
of previous years, with a 13.5% growth rate be-
tween 2017 and 2018, with €191.27 billion in 
assets under management by domestic institu-
tions and €19.37 billion by international institu-
tions. With respect to the volume of SRI assets 
belonging to domestic institutions, these assets 
represent 49% of all professionally managed as-
sets in Spain.

In relation to the most-used sustainable and re-
sponsible investment strategies, on a managed 
asset basis, exclusion (5% growth rate) was 
still the main strategy. However, more advanced 
strategies are gaining ground, consolidating the 
integration of the ESG criteria as a second strat-
egy.

Although there are still ups and downs in the as-
sets managed by specialized SRI strategies at 
national level, both Best-in-Class and 

impact investment have dropped in volume, 
while engagement and voting, as well as themat-
ic funds, have increased. These ups and downs 
are mainly caused by two factors; the first has to 
do with methodology and the other with the con-
fusion when identifying which investments qual-
ify as impact investments. In the latter case, it is 
essential to have criteria generally agreed upon.

Regarding the respondents’ opinions, the future 
regulatory framework is seen as increasingly 
important as key factor in the European Com-
mission's Action Plan on Sustainable Finance 
(hereinafter, “APSF”). It is worth noting the impor-
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tance that respondents lend to individual inves-
tor demand, very much in line with the actions 
on financial advice and investment products and 
retail savings promoted by the APSF. The meas-
ures aimed at obtaining reliable and accurate 
information on allegedly-sustainable business 
activities are the most relevant for respondents.

The SRI market in Spain is still, in terms of vol-
umes and maturity, far from the representative-
ness achieved in other leading countries in our 
environment. However, interest in these types 
of investments is clearly increasing in terms of 
both supply and demand. As a result of this in-
terest, in combination with the general trend in 

European markets and the future common reg-
ulatory framework for sustainable investment, 
both national and international operators are re-
alizing the growth potential of the SRI market in 
the coming years, and are becoming increasingly 
active in responding to this demand, which rep-
resents a distinctive strategic business opportu-
nity.

NOTICE: Neither the information collected and dis-
closed herein nor the assessments made on the 
basis thereof reflect the opinions or positions of 
Spainsif’s members.
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The global economy grew 3.1% in 2018, one 
tenth more than in 2017, according to the Unit-
ed Nations (UN, hereinafter)1. However, the UN 
points out that there is increasing evidence that 
growth may have peaked. Also, on a global scale, 
growth has been uneven, stronger in developed 
countries and weaker in developing ones. In this 
document, the UN warns that the concurrence 
of several of these risks in the short term could 
severely disrupt economic activity and therefore 
further complicate the achievement of many of 
the 2030 Agenda’s Sustainable Development 
Goals. These risks include trade policy contro-
versies, monetary policy adjustments, climate 
risks and underlying long-term vulnerabilities 
that jeopardize financial, environmental and so-
cial sustainability. The Spanish economy, mean-
while, has been steadily growing for the past five 
years. However, the country's 2018 growth rate 
- 2.5% - was five tenths less than that of 2017.

On a global scale, Collective Investment Institu-
tions and pension funds managed assets worth 
a combined total of €40.6 trillion and €24.5 tril-
lion, respectively. These figures represent a 1.2% 
and 0.4% drop, respectively, from 2017. In Spain, 
the decline rate of the assets managed by Collec-

1 World Economic Situation And Prospects 2019, UN 2019.
2 Annual Report INVERCO 2018.

tive Investment Institutions and pension funds 
reached 2.3%, and stood at €454,76 billion for 
IICs and €107,03 billion for pension funds.

This situation is the result, on the one hand, of 
stock market volatility, with sharp corrections 
in the main international stock benchmarks 
(Spain’s IBEX 35 dropped by 15%) and, on the 
other hand, of sovereign risk premiums, which 
increased in the euro area, and the interest rates 
on corporate bond issues2.

However, these drops did not seem to affect Sus-
tainable and Responsible Investment, with glob-
al growth between 2016 and early 2018 reaching 
32%. In Europe, this growth stood at 11%, reach-
ing €14.1 trillion, although data on for last year’s 
market behavior is still not available. However, 
the increasing demand for SRI products inves-
tors, supported from international institutions 
and States on sustainability-related issues relat-
ed, and the greater risk-control enabled by SRI 
this market, will contribute to this market to con-
tinue growing, both terms of volume and quality. 

Furthermore, the European Union (hereinafter, 
EU) and its member states have materialized 
their commitment to sustainable finance - and 
therefore to sustainable and responsible invest-

1 | INTRODUCTION
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ment – through an Action Plan aimed at boosting 
the financial sector’s contribution to achieving a 
more sustainable global economy, which we will 
discuss in greater depth in the following section.

THE EUROPEAN 
COMMISSION’S ACTION 
PLAN ON SUSTAINABLE 
FINANCE
In March 2018, the European Commission (EC, 
hereinafter) unveiled its Action Plan on Sustain-
able Finance (APSF) with a threefold goal:

•  Reorienting capital flows towards a more 
sustainable economy

•  Mainstreaming sustainability in risk manage-
ment

•  Fostering transparency and long-termism in 
the financial sector.

To achieve these goals, the ten actions summa-
rized in Table 1 were developed.

To carry out the actions for the development of 
a classification system for sustainable activities 
(called Taxonomy), to create a green bond stand-
ard for the European Union and to create bench-
marks as a reference in terms of sustainability, 
the European Commission has launched a Group 
of Technical Experts (TEG, hereinafter) consist-
ing of 35 members of civil society, academia, 
business and the financial sector, supported by 
additional members, EU observers and interna-
tional public bodies.

This group, whose mandate expires on Decem-
ber 2019, has published the final reports on the 
taxonomy and the European green bond stand-
ard as well as the intermediate report on the low 

carbon reference stock benchmarks.

On the other hand, and outside the TEG’s goals, 

the European Commission is working on the 

remaining actions of the plan, for including the 

guidelines on reporting climate-related informa-

tion, or the consultations with European regula-

tors - such as the European Securities and Mar-

Table 1: Actions of the Action Plan on Sustainable 
Finance. Source: European Commission
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kets Authority (ESMA) - on the amendments of 
the delegated acts envisaged in MiFID II and the 
Insurance Distribution Directive to include sus-
tainability in financial advice or better integrate 
sustainability in credit ratings, among other ac-
tivities.

| TAXONOMY
The EU Taxonomy is a tool to help investors 
identify and leverage investment opportunities 
that contribute to achieve environmental policy 
goals. Its main purpose is to create a common 
language for investors, issuers, regulators and 
companies that helps to build trust in green in-
vestments, ensuring that they comply with solid 
and transparent environmental principles and 
standards, aligned with the commitments of the 
Paris Agreement and the Sustainable Develop-
ment Goals (SDGs).

To be included in the proposed EU Taxonomy, an 
economic activity must contribute substantially 
to at least one environmental goal and do no sig-
nificant harm to the other five, as well as meet 

minimum social safeguards, which are currently 
defined based on the ILO core labor conventions.

The Taxonomy is expected to yield benefits for 
financial market participants, specifically banks 
and insurers, by facilitating the identification of 
sustainable assets and, consequently, the inte-
gration of sustainability factors in their invest-
ment decisions.

Retail consumers will benefit from greater trans-
parency, easier access to green financial prod-
ucts (with a lower risk of greenwashing) and bet-
ter comparability.

Regulators and supervisors will be able to take 
advantage of the Taxonomy to implement new 
green investment frameworks at a lower cost.

For companies, having a scientific and evi-
dence-based framework to define what is envi-
ronmentally sustainable provides them with a 
defined guidance, financing opportunities and 
access to R&D financing, to the green bond mar-
ket and to a more diversified investor base. 

| THE EU GREEN BOND STANDARD
Green bonds are fixed income products charac-
terized by the eco-friendly use of the proceeds 
they generate, project monitoring, impact reports 
and external reviews on the use of these reve-
nues.

This type of bond has given investors a very high 
degree of transparency, as well as the ability to 
engage in corporate strategies in a way that was 
previously reserved, to a large extent, to private 
equity investors (such as the  Venture Capital  or  
Private Equity). It has also allowed bond markets 
to emerge as key players in climate mitigation fi-
nancing. Green bonds yield a series of benefits, 
detailed in table 3, and a series of barriers to their 
development, as detailed in table 4.

Table 2: The six environmental goals of the 
Taxonomy. Source: TEG.
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The purpose of the green bond standard is to  
facilitate  this  development  by  further  clarify-
ing  how  economic  activities can  be  combined  
with  positive  environmental  impacts  in  a  cred-
ible  and  measurable  way, helping the market to 
break barriers and drive profits.

This also contributes to the EU’s long-term com-
petitiveness, as well as its economic and  envi-
ronmental resilience in multiple ways. The crite-
ria to determine which projects and activities are 
eligible according to this standard are based on 
the work of the Taxonomy described above. 

| CLIMATE BENCHMARKS
A climate benchmark is defined as an investment 
benchmark that incorporates – next to financial 
investment goals - specific goals related to green-
house gas (GHG) emission reductions and the 
transition to a low-carbon economy - based on the 
scientific evidence of the IPCC - through the selec-
tion and weighting of underlying benchmark con-
stituents.

As part of the Action rolled out by the European 
Commission Action Plan focusing on benchmarks, 
two climate benchmarks are being created, the Cli-
mate Transition Benchmark (CTB EU), and the Par-
is Agreement Benchmark (PAB EU).

The main goals of the new climate benchmarks 
are to allow a significant level of comparability, to 
provide investors with an appropriate tool that is 
aligned with their investment strategy, to increase 
transparency on investors’ impact, specifically 
with regard to climate change and the energy tran-
sition and to discourage greenwashing.

The two benchmarks also pursue different goals. 
The Climate Transition Benchmark (CTB EU) is 
aimed at institutional investors that seek to protect 
a significant share of their assets against various 
investment risks related to climate change and the 
transition to a low-carbon economy, within the rec-
ommendations of the Task Force on Climate-relat-
ed Financial Disclosures. This benchmark allows 
for greater diversification by being less restrictive. 

The Paris Agreement alignment benchmark (PAB Table 3: Benefits of green bonds. Source: TEG.

Table 4: Barriers to green bond market 
development. Source: TEG.
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EU) is aimed at institutional investors looking to 
be at the forefront of the immediate transition 
towards low-carbon economy and align with the 
+1.5°C global warming scenario This benchmark, 
therefore, is characterized by having stricter mini-
mum requirements than the previous one.

Lastly, this document includes recommendations 

for the dissemination of ESG criteria for all the 
stock benchmarks, which aim to improve the lev-
el of ESG transparency of reference benchmark 
methodologies and provide an easier way for mar-
ket players to compare the benchmarks for their 
investment strategy.
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For a number of years now, sustainable and re-
sponsible investment is rising as one of the 
main tools for developing sustainable finance. 
Due to the growing awareness among investors, 
companies, international institutions and States 
about the need to align the economy with sus-
tainability and sustainable development, makes 
it is becoming increasingly essential to build a 
body of research that independently and truthful-
ly assess the development of these tools within 
different financial markets That is why Spainsif, 
together with its associates and within the Eu-
ropean Sustainable Investment Forum (Eurosif) 
and the Global Sustainable Investment Alliance 
(GSIA), has been conducting market research on 
a biennial basis, since it was founded in 2009.

Given the ever increasing volume of informa-
tion, reports, surveys etc. published on this topic 
every year, Spainsif has decided to start conduct-
ing the study on a yearly basis, especially consid-
ering that, due to its transversal, non-profit and 
independent nature, the organization has be-
come a relevant provider of accurate and quality 
data on sustainable and responsible information 
in Spain.

The primary goal of the study is to provide an in-
depth analysis of the sustainable and responsi-
ble investment market in Spain, from a financial 
savings standpoint and, for the first time, trying 

to bring into the picture the demand for sus-
tainable and responsible investment in Spain, 
including information on assets of the Interna-
tional Collective Investment Vehicles marketed 
in Spain to domestic clients.

The report has been drawn up following different 
methodologies to render the broadest possible 
picture of the evolution of the SRI market be-
tween December 2017 and December 2018.

DATA COMPILATION 
The analysis of assets under management is 
based on the results of a survey conducted 
among the leading financial institutions, asset 
managers and asset owners operating in Spain, 
which account for a combined 67% of all profes-
sionally managed assets in Spain. This percent-
age stands at 78% of the assets managed pro-
fessionally in Spain by domestic institutions and 
40% of assets managed professionally in Spain 
by international institutions.

Comparative data, regarding both national finan-
cial savings and assets managed by Collective 
investment schemes have been collected from 
Inverco.

Finally, on some occasions collected data has 
been completed with publicly available infor-

2 | PURPOSE AND METHODOLOGY
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mation on the domestic and international insti-
tutions or public bodies comprising the subject 
matter of the study.

No extrapolation procedures have been applied 
in the analyses. Therefore, the results obtained 
may underestimate the actual size of the SRI 
market in Spain.

ANALYSIS AND HANDLING 
OF DATA
The analysis of assets under management is 
performed based on the methodology used at 
European (Eurosif) and international (GSIA) lev-
els.

In order to ensure study comparability, some 
guidelines have been followed, which should be 
noted:

First, the figures collected in the survey are 
grouped by strategies. Therefore, it is possible 
that some asset volumes could be accounted 

for in several of them. To prevent this, asset vol-
umes are only classified under one of the SRI 
strategies.

Regarding the limitations on the scope of the 
study, although a verification process has been 
carried out, focusing on searching for informa-
tion from complementary sources, due to the 
methodology used, results may undervalue the 
actual size of the market in Spain.

The growth rates included throughout the study 
have been calculated in accordance with Equa-
tion 1, below. The CAGR rate has not been includ-
ed in this edition because, being an annual study, 
the result for CAGR and for the growth rate would 
be the same.

Equation 1: Growth rate

Vn-1: Value at moment n-1
Vn: value at moment n

TC=
Vn - Vn-1

Vn-1
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| Sustainable and Responsible Investment: In-
vestment approach that considers environmen-
tal, social and governance criteria when stud-
ying, analyzing and selecting securities for an 
investment portfolio.

| Environmental Criteria: Goals concerning any 
aspect of a company's activity that have positive 
or negative environmental impacts. For example, 
greenhouse gas emissions, renewable energies, 
energy efficiency, resource depletion, chemical 
pollution, waste management, water manage-
ment, impact on biodiversity, etc.

| Social Criteria: Social issues range from com-
munity-related matters - such as contributions 
to drive health and education levels - to work-
place-related aspects, including human rights, 
non-discrimination and stakeholder engage-
ment. Examples of social aspects include those 
related to labor standards (in supply chains, child 
labor, forced labor), relations with local commu-
nities, talent management, controversial busi-
ness practices (weapons, conflict zones), health 
regulations, freedom of association, etc.

| Good Governance Criteria: Good governance re-
fers to the quality of a company’s management, 

culture, risk profile, among other features, includ-
ing accountability of the board of directors, ded-
ication to and strategic management of social 
and environmental performance, principles on 
transparent communications and the perfor-
mance of management tasks free of abuse and 
corruption. Examples of good governance as-
pects include all corporate governance issues, 
such as executive compensation, shareholder 
rights, management structure, corruption, stake-
holder engagement and lobbying activities.

| European Commission Action Plan on Sustain-
able Finance: Roadmap aimed at promoting the 
role of finance in building an economy that con-
tributes to achieving the Paris Agreement and 
the EU Sustainable Development Agenda.

| Paris Agreement: Global, legally-binding, cli-
mate change agreement whereby all countries 
pledged to contribute to curbing global green-
house gas emissions.

| Sustainable Development Goals: Universal call 
to action to end poverty, protect the planet and 
ensure that all people enjoy peace and prosper-
ity. This initiative is promoted by the United Na-

tions.

3 | GLOSSARY AND SRI STRATEGIES
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| Green, social and sustainable bonds: A fi-
nancial product similar to a conventional bond 
whose proceeds are used to finance projects re-
lated to environmental protection, social welfare 
or sustainability. 

| Prívate Equity: Activity carried out by special-
ized investors that entails the temporary pro-
vision of financial resources in exchange for a 
share in the capital of an unlisted company with 
high growth potential.

| Crowdfunding: Mechanism whereby a large 
number of people contribute small amounts to 
fund a project.

| Investment Fund: A pool of capital contributed 
by a variable number of investors. The fund is 
set up by the fund manager. The fund manager 
also invests the capital pooled in different finan-
cial assets (fixed income, equities, derivatives or 
any combination of these, etc.) following a set of 
guidelines defined in advance.

| Active and passive management: Active man-
agement implies that one or more managers 
manage the fund. In passive management the 
fund replicates the composition of a given stock 
benchmark.

| Collective investment schemes: Institutions 
that raise funds, assets or rights to invest them 
and manage them jointly as financial or non-fi-
nancial assets.

| Microfinance: Financial services low income 
segments, including micro enterprises, entrepre-
neurs and freelancers. 

| Pension plans and pension funds: A pension 
plan is a contract through which the retire-
ment-related savings are channeled. Their main 
characteristics is that they are the result of a pri-
vate and voluntary contract (through individual 
savings) and are complementary in nature since 
they don’t replace public pensions. 

A pension fund is an independent legal entity 
where the contributions from the people that 
have contracted a pension plan, called partici-
pants, are pooled.

ACRONYMS
APSF  Action Plan on Sustainable Finance 

CIS  Collective investment schemes 

CNMV  Spanish National Securities Market 
Commission 

ESG  Environmental, social and good gov-
ernance criteria

GSIA  Global Sustainable Investment Alli-
ance

INVERCO  Association of Undertakings of 
Collective Investment and Pension 
Funds

SDGs  Sustainable Development Goals

SIF  Sustainable Investment Forum 

SRI  Sustainable and responsible invest-
ment

UNEP FI  UN Environment Programme Fi-
nance Initiative
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SRI MANAGEMENT 
STRATEGIES
| Exclusion of activities from the investment uni-
verse

This SRI strategy excludes specific investments 
or investment classes from the investment uni-
verse. This approach systematically excludes 
companies, sectors or countries from the invest-
ment universe if they involve activities based on 
specific criteria. The most common ESG exclu-
sion criteria include activities related to weap-
ons, pornography, tobacco and animal testing. 
Exclusions can be applied at individual fund lev-
el, but more and more are being taken at a corpo-
rate level (manager or owner) for the entire range 
of investment products. 

| Norm-based screening

Review (Screening) of investments based on 
their compliance with international ESG norms 
and standards. Some examples of standards and 
norms that can be used for "Screening" purpos-
es are: those developed by the OECD, the United 
Nations and their agencies, such as the Global 
Compact, the ILO, UNICEF or UNHCR.

This SRI strategy involves those investment 
reviews based on international standards or 
combinations of standards covering ESG as-
pects. International norms on ESG matters are 
defined by international organizations such as 
the UN. These norms are generally intended to 
ensure they are universally understood, even if 
they are not applied or universally adopted. This 
vocation usually involves judging companies 
against their peers or against certain minimum 
standards. Once companies with assets that po-
tentially violate these norms or standards have 
been identified, the fund manager can adopt 

different actions. The most common course of 
action is divesting in them, but before that, the 
fund manager may prefer to sit down and talk 
to the company. However, the analysis process 
should ultimately have an impact on the fund's 
portfolio.

Exclusion and rule-based review strategies can 
converge, so a certain level of understanding is 
required to establish the correct classification. 
The difference can be told in managers’ deci-
sions: when the fund manager specifically refers 
to external standards, such as the guidelines of 
the UN Global Compact or the OECD for multina-
tional companies, they are referring to a norm-
based review, otherwise they are using exclu-
sions. Another difference is that in norm-based 
screening the analyzed company’s activity is 
compared to that of its peers or judged against a 
minimum set of ESG criteria.

| Positive selection of investments or "Best-in-
class"

In this strategy, the best performance of invest-
ments within a given investment universe, cate-
gory or class, is selected or weighted based on 
ESG criteria. This approach assumes that the se-
lection or importance of the best performance or 
greater development of companies or assets is 
identified through an ESG analysis, defining with 
this analysis the investment universe.

The bigger effort required to carry out a Best-in-
Class strategy, characterizes the financial and 
management institutions whose investment pol-
icies reflect their greater commitment to sustain-
ability.

A Best-in-Class strategy does not necessari-
ly translate into higher material or time-related 
costs. Indeed, the strategy can be adjusted based 
on resource availability. First, there is a broad 
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and mature market of Sustainable Stock Index-
es, which screen components by region, sector, 
ESG behavior, or on a thematic basis, allowing 
passive portfolio management (Dow Jones Sus-
tainability, MSCI or Morningstar indexes).

Secondly, if the strategy entails a higher 
wealth-management effort, there are service 
providers offering information on the ESG per-
formance of companies and States based on 
the needs of their customers, including services 
providers such as MSCI, Sustainalytics and VI-
GEO-EIRIS.

Finally, institutions with more resources that 
want total control of their Best-in-Class process, 
may choose to set up their own in-house ESG 
team. This team would be responsible for ex-
tracting, analyzing and weighing the ESG infor-
mation of prospective investment targets. The 
team can also resort to a number of service pro-
viders, indexes or ratings to obtain such infor-
mation, to set out more innovative Best-in-Class 
strategies, to generate higher synergies with its 
investment approach, products and operations.

This strategy serves as a bridge between the 
exclusion, selection and integration strategies. 
Therefore, in financial markets that are suffi-
ciently mature in terms of ESG, the Best-in-Class 
approach usually evolves towards ESG integra-
tion.

| Thematic investments

Invest in assets that leverage the best opportu-
nities in long-term sustainability trends, which 
boost value across all industries. Thematic in-
vestments contribute to addressing the different 
environmental and social challenges.

As an example of these challenges we find: cli-
mate change, depletion of natural resources or 
breach of human and workers' rights. Thematic 

funds can focus on specific or multiple goals, 
such as renewable energy, energy efficiency, sus-
tainable mobility or responsible business man-
agement.

| Impact Investments

These are investments that are intended to have 
an environmental and social impact while yield-
ing financial returns. Impact investments can be 
made in both emerging and developed markets.

Impact investments often focus on specific pro-
jects and differ from philanthropy in that the in-
vestor retains ownership of the asset and expects 
a positive financial return. Impact investments 
include microfinancing, community investments 
and environmental or social entrepreneurship 
funds. The impact investment market growth is 
helping to funnel capital towards projects that 
aim to solve society’s most pressing challenges 
in areas such as sustainable agriculture, afforda-
ble housing, universal and accessible health, ac-
cess to clean water, renewable technologies and 
financial services. 

A distinctive feature of impact investment is that 
investors commit to measure and report on the 
environmental and social performance and the 
progress of the underlying investments. Inves-
tors’ impact management approach depends on 
their goals, capabilities, and which management 
best reflects their investment goals. The best 
management practices for impact investments 
include: 

 -  Establishing and indicating the environmental 
and social goals for the relevant stakeholders;

 -  Setting the parameters of the metrics/goals 
related to said goals using, where possible, 
standardized metrics;

 -  Monitoring and managing the performance of 
the investments according to these goals;
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 -  Reporting environmental and social perfor-
mance to relevant stakeholders.

| Integrating ESG factors into the financial anal-
ysis

Mandatory restrictions on investment decisions, 
based on financial ratings emerging from ESG 
criteria research.

Due to the depth and opportunities ESG integra-
tion offers, many financial institutions and asset 
managers differentiate this type of investments 
from their sustainable investments, where they 
apply other strategies. ESG integration is hard to 
implement, and requires a high degree of adapta-
tion, depending on the company, the sector, type 
of investment and the management of short- and 
long-term risks and opportunities.

This strategy allows creating asset portfolios 
advanced in ESG matters, with the possibility 

of beating competitors that operate in the same 
sector with lower ESG ratings.

| Engagement (Active Dialogue)

Shareholder activism through active dialogue is 
an SRI strategy that is used to open communica-
tion channels between shareholders and issuers 
in order to improve the strategy (ESG) and the 
performance of the issuers. In ESG "Engage-
ment" can take the shape of a formal letter, a 
phone call, an email, meetings, etc.

| Voting 

Shareholder activism, exercising voting rights or 
through voting delegations at corporate Annual 
General Meetings, is the most important way in 
which shareholders can influence the ESG strat-
egies and practices of issuers.
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This section takes a closer look at the quantitati-
ve analysis of the data collected through the di-
fferent surveys received. First, a general study of 
the assets managed in Spain will be carried out, 
to gauge the demand for this type of investment 
among Spanish investors.

Then, the different sustainable investment stra-
tegies will be studied, narrowing down on some 
key aspects related to each of them.

In this section, the study will be carried out poin-

ting out the differences between ESG assets 
managed by domestic institutions and ESG as-
sets managed by international institutions. The 
latter is a Spainsif has never conducted such an 
analysis before, since it is the first time that ESG 
assets of national investors managed by interna-
tional institutions are included.

The methodology used is in line with the biennial 
studies carried out since 2003 by Eurosif (the as-
sociation for the promotion and advancement of 

4 | ASSETS MANAGED UNDER SRI 
STRATEGIES

Figure 1: Evolution of assets managed with ESG criteria on a global scale. Source: GSIA.
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sustainable and responsible investment in Euro-
pe), on assets professionally managed with envi-
ronmental, social and good governance criteria 
(ESG criteria) in Europe and the reports prepared 
since 2009 by GSIA (the alliance that brings to-
gether all associations dedicated to the promo-
tion of sustainable and responsible investment, 
including Eurosif and Spainsif).

On a global scale, professionally managed as-
sets under one of these strategies reached 
€27.79 billion, 46% of which originated in Europe, 
an accounting for 49% of total professionally ma-
naged assets in the region, according to GSIA’s 
sustainable and responsible investments 2018 
report1.

Figure 1 shows how the different assets' trends 
by region.

1 Global Sustainable Investment Review 2018. GSIA 2018.

Europe, despite being is the region with more 
weight of all the regions studied, has the lowest 
growth rate. These results are in contrast with 
the region’s political efforts to boost sustainable 
finance.

 

ASSETS MANAGED 
UNDER SRI STRATEGIES 
IN SPAIN. PROGRESS 
2017-2018
In this section we present information on the 
progress of assets managed under ESGs in 
Spain between 2017 and 2018. This information 
is comparable to the information published by 
other SIFs, Eurosif and GSIA. The last measure-

Figure 2: Evolution of assets managed with ESG criteria in Spain. Source: Spainsif.
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ment discriminates between managed ESG as-
sets belonging to domestic institutions and as-
sets belonging to international institutions. The 
measurement corresponding to domestic ins-
titutions is comparable to the Eurosif and GSIA 
studies.

In this edition, institutions managing a combined 
total of €378,222 million in assets replied to the 
questionnaire, a figure equivalent to 67% of total 
professionally managed assets in Spain. Of the-
se, domestic institutions accounted for €307,144 
million, or 78% of the total assets managed in 
Spain excluding international institutions. The 
remaining €71,078 million, are managed by inter-
national institutions, 42% of total assets mana-
ged by these institutions in Spain.

In general, assets managed under SRI strategies 
are experiencing constant growth in Spain.

Between 2017 and 2018 the assets under ESG 

management in Spain reached €210,644 million, 
with a growth in the period of 13.5%, €191,278 
million euros of which were in assets managed 
by domestic institutions and €19,366 million by 
international institutions (Figure 2).

As for ESG assets compared to total assets un-
der professional management in Spain, Figure 
3 shows that, excluding international assets, 
assets managed under ESG criteria accounted 
for 49% of the total assets managed by domes-
tic institutions in Spain. In this case, ESG assets 
managed by international institutions have not 
been included due to the lack of comparative 
records, as it is the first year that this measure-
ment is requested.

This year, the total amount of assets managed 
decreased 3.3%, reinforcing the idea that sustai-
nable and responsible investment has the capa-
city to grow both in times of market expansion 
and concentration.

Figure 3: Comparison between ESG managed assets and all assets managed by national collective 
investment schemes and pension funds. Source: Spainsif using Inverco data.
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Figure 4: Allocation of assets managed with ESG criteria by type of investment (left). Geographical 
distribution of assets (right). Source: Spainsif.

Figure 5: Investment categories of sustainable and responsible investment products of Spainsif’s fund 
platform. Source: Spainsif.
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Assets managed with ESG criteria were mainly 
allocated to variable income assets (34%) and 
fixed income assets (32%), the main asset clas-
ses. According to the figure, green and social 
bonds already represented 7% of total assets, 
very close to other allocations such as venture 
capital or alternatives, which, if added to conven-
tional fixed income products, would surpass va-
riable income (39%) (Figure 4).

This allocation differs from the one generated for 
the SRI investment funds of the fund platform 
(Figure 5) which are mostly variable income. 
One reason that may explain the greater weight 
of fixed income in the allocation of ESG assets 
is that asset owners often include a larger ESG 
fixed income allocation beyond the supply of this 
investment category in sustainable and respon-
sible investment funds.

This allocation also differs from the one publi-
shed globally by GSIA in its latest report (figure 
6), in which variable income is shown as the most 

frequent allocation. This report also shows how, 
unlike the Spanish case, ESG assets are already 
starting to pop up in real estate investments.

As for geographical distribution, the vast ma-
jority of assets under management are being 
invested in Europe (57% in European countries 
and 27% in Spain), while ESG assets managed in 
investments in Asia and emerging markets are 
testimonial (Figure 4).

Finally, before moving on to analyze managed 
asset distribution by strategies, it is worth taking 
a look at the changes in types of investments. 
Figure 7 shows a large increase in the proportion 
of retail investors compared to previous years. 
This growth may be the result of the inclusion 
of ESG assets managed by international institu-
tions, since the retail segment may concentrate 
more on this type of institutions, with domestic 
institutions being much more specialized in the 
institutional investor segment.

This situation can be seen in Figure 8, which 

Figure 6: Assignment of ESG assets on a global scale. Source: GSIA.
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Figure 7: Investors by type. Source: Spainsif.

Figure 8: Number of SRI funds in the fund platform according to their origin. Source: Spainsif.
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shows how international institutions are offering 
a much more developed portfolio of sustainable 
and responsible investment funds to retail inves-
tors. Comparing the global situation, Spain re-
mains below the international average because, 
as GSIA points out in its latest report, retail ESG 
investment represents 25% of the total.

ANALYSIS BY SRI 
STRATEGIES
As for trends in assets by strategies (figure 9 and 
table 5), in this edition we separated the assets 
belonging to domestic managers, to preserve 
historical consistency with the other studies and 
the comparability with Eurosif and GSIA studies.

Table 5 shows how growth was calculated, appl-
ying the growth rate (equation 1). For SRI assets 
managed by domestic institutions, the exclusion 
strategy had the greatest weight. This result is 

mainly due to the fact that most of the institu-
tions surveyed had already defined advanced 
sustainability and corporate social responsibili-
ty strategies, in most cases having a strict code 
of conduct regarding the activities in which the 
entity can operate. Therefore, following general 
sustainability strategies, assets under manage-
ment are subject to some type of exclusion.

The exclusion strategy grew by 5% between 2017 
and 2018, the lowest growth rate of the entire 
historical line. However, being an annual study, it 
is logical that the growth is lower than that recor-
ded in biennial studies. Although this strategy at 
first, seems to be insufficient, it is considered as 
the gateway for new investment institutions into 
the field of sustainable and responsible invest-
ment. Also, according to Figure 3, 51% of Profes-
sionally managed assets in Spain still have not 
included or do not report this strategy in their 
investment decisions.

Both norm-based and Best-in-Class screening 

Figure 9: Managed assets by domestic institutions by SRI strategy. Source: Spainsif.
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showed a decline. However, this decrease is dri-
ven by the methodology, since we only count the 
assets in the most advanced strategy, to avoid 
double counting them more than once in diffe-
rent strategies. So, in this case, both norm-based 
and Best-in-Class screening are affected by the 
development of more mature strategies such as 

ESG integration or Engagement and Voting.

On the other hand, growth in ESG thematic funds 

is not consistent with the situation in impact in-

vestment. The discrepancy between these two 

strategies could be the result of the confusion 

when defining what’s an impact investment. The-

Table 5: Managed assets by domestic institutions by SRI strategies (in millions of euros). Growth rate. 
Source: Spainsif.

Figure 10: Activos gestionados por entidades internacionales por estrategia ISR. Fuente: Spainsif.
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refore, on many occasions, respondents classify 
their funds under impact and on other occasions 
under thematic. Efforts should be made to revert 
this, since impact investment focuses on gene-
rating a positive environmental and social return 
maintaining sufficient financial profitability, whi-
le ESG thematic funds focus on generating finan-
cial returns by investing in initiatives related to 

long-term sustainability. 

The biggest difference between these two types 

of investment is that in the case of impact in-

vestment there is an intentionality on the inves-

tor side of creating positive environmental and 

social value.

Figure 10 and table 6 show the assets by strate-

Figure 11: Assets managed in Europe by SRI strategy. Source: Eurosif.

Table 6: Assets managed by domestic institutions by SRI strategies (in millions of euros). Source: Spainsif.
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gies between ESG assets belonging to domestic 
institutions and international institutions. In this 
case, ESG integration is the most relevant stra-
tegy. However, exclusions are in line with other 
much more advanced strategies such as Best-in-
Class and thematic funds, the latter being much 
more relevant in assets managed by internatio-
nal institutions than by domestic institutions, 
due to the fact that they have a wide range of 
SRI investment funds, as shown in Figure 8.

Regarding Eurosif2 data, Figure 11 shows a dis-
tribution that is quite similar to that of assets 
managed by Spanish institutions, in which the 
exclusion strategy is the most used, followed 
by integration. According to these aggregate 
market data in Europe, at the time of making in-
vestment decisions, international institutions in 

2 Eurosif. European SRI study 2018.
3 GSIA.Global Sustainable Investment Review 2018.

Spain focus on investment products that use the 
ESG criteria and do not include a large number 
of invested assets with exclusions, as happens 
at European level when the surveys are carried 
out at the corporate level and therefore include 
the sustainability norms of the group in other in-
vestment and savings products that these insti-
tutions do not offer in Spain.

 However, the difference in maturity between the 
markets is evident in the proportion of advan-
ced strategies, which is much higher in Europe 
than in Spain, as is the case of Engagement and 
Voting. Another sign of maturity in this mar-
ket is that both the exclusion strategy and the 
norm-based screening strategies are in decline.

Comparing these data with those published by 
GSIA in 20183 (see Figure 12) we can see how, 

Figure 12: Assets managed globally by SRI strategy. Table in $ USD. Source: GSIA.
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on a global scale, exclusions are also the most 
relevant strategy, and, unlike in Europe, it is not 
declining, mainly because more and more U.S. 
investment institutions are beginning to include 
ESG criteria in their investment decisions and 
this is the simplest strategy to implement and 
the one with the lowest impact in terms of costs. 
ESG integration has increased dramatically, vir-
tually reaching exclusion in volume of assets.

The SRI on a global scale still has a lot of room 
for improvement, as shown by Figure 13; For 
example, in the United States only 25.7% of to-
tal professionally managed assets include SRI 
strategies. In Europe, the weight of the SRI with 
respect to total assets has dropped 10% in four 
years, which complements the comment made 

in Figure 1, regarding the low growth rate expe-
rienced by SRI in Europe.

As for results strategies at national level, figu-
re 14 shows the thematic distribution of exclu-
sions; with those related to the arms and military 
industry (controversial weapons, mass destruc-
tion, etc.) dominating, followed by environmental 
issues (legislation, nuclear energy, fossil fuels). 
The figure shows how the weight of environmen-
tal exclusions has grown sharply, from 11% to 
20% of the total, which suggests that internatio-
nal agreements (Paris Agreement, 2030 Agenda 
and SDG) and social support are starting to in-
form Investment decisions

With respect to the norm-based screening stra-
tegy, a decrease is observed at global (figure 12), 

Figure 13: Proportion of sustainable investments compared to total assets managed. Source: GSIA.
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Figure 14: Areas subject to the strategy of exclusion in 2017 (internal ring) and in 2018 (external ring). 
Source: Spainsif.

Figure 15: Main norms on which screening strategies are based. Norms subject to the screening 
strategy in 2017 (internal ring) and in 2018 (external ring). Source: Spainsif.
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European (figure 11) and domestic (figure 9) le-
vel, although this is not a net decrease, but the 
result of the methodology, in which assets are 
only accounted for in a single strategy, to avoid 
counting assets that include different SRI strate-
gies more than once. This situation causes the 
norm-based screening to decrease because this 
strategy is increasingly being used as initial ESG 
filter for investments, which at a later stage are 
subject to other types of more advanced strate-
gies. Thus, the managing entity may know that all 
the investments it makes are based on minimum 
standards that protect it from possible ESG risks 
that the financial analyses may have overlooked. 
In this way, most commonly used norms to im-
plement this strategy are the UN Global Compact 
guidelines, followed by the OECD guidelines for 
multinational companies and the fundamental 
principles and rights at the workplace, as seen 
in Figure 15.

For the time being, BEPS guidelines for responsi-

ble taxation and the Paris Agreement are not yet 
being included in this type of strategy. This may 
be due to the fact that the norm-based screening  
strategy is used as the baseline strategy for SRI 
policies, so rules focusing on specific issues are 
at a disadvantage compared to those that deal 
with a wider range of sustainability-related is-
sues, like the Global Compact.

In the case of impact investments, new ways of 
investing with this strategy are being introduced 
in the Spanish market. These new investments 
are driven by the inclusion of SRI assets from 
national investors managed by international ins-
titutions since, the domestic manager market is 
still at in an early phase of development. Figure 
16 shows how, including assets from internatio-
nal institutions, a broader range of impact invest-
ments is taken into account, including financing 
to entrepreneurs, crowdfunding institutions or 
social impact bonds. On the other hand, percen-
tages change, with a decline in the relevance of 

Figure 16: Impact investments in Spain. Source: Spainsif.
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green and social bonds and a higher weight of 
impact investment funds.

Finally, as regards sustainable investment funds 
(figure 17), figure 10 shows how there is a large 
amount of assets managed under this strategy 
by international institutions. This situation - si-
milar to that of other advanced SRI strategies – 
evidences that this type of institutions are more 
mature in terms of SRI, with a more specific pro-
duct portfolio within the framework of activity of 
these institutions in Spain.

In this case, the figure shows the notable shift 
in the most important target issues between in 
2017 and 2018, with a large number of invest-
ments focusing on energy efficiency and water 
management. According to data on sustainable 
transport, the question must have been misun-
derstood, as its weight declined from 58% to 4%, 
despite the transport sector being one of the 
most affected by the transition to a low carbon 

economy. A possible cause for this change could 
be that respondents interpreted that investments 
in sustainable transport are closer to impact in-
vestment than to thematic investment.

SRI ANALYSIS PROCESS
This section of the report focuses on the way 
sustainable and responsible investment is ma-
naged. In first place and regarding formal SRI-re-
lated policies, formal policy means a document 
establishing the principles that a company un-
dertakes to comply with, basic rules and guideli-
nes on behavior and the procedure at the time of 
carrying out an SRI strategy.

Figure 18 shows that policy formalization per-
centages essentially correlate with the amount 
of assets under management in each of the stra-
tegies (figure 9). Strategies with greater assets 
under management have a higher number of 

Figure 17: ESG-thematic investments in Spain. Source: Spainsif.
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Figure 18: Number of respondents with formal policy by SRI strategy. Source: Spainsif.

Figure 19: Number of people dedicated to ESG analysis (left) and ESG product management (right). 
Source: Spainsif.
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formal policies. The only exception would be in 
institutions that declare to have a formal voting 
policy, which accounts for 42% of the total of the 
survey responders, which means that 83% of the 
institutions that declare to have assets managed 
under a voting strategy, have a formal policy to 
implement it. However, only 33% of these institu-
tions publish the direction of their votes.

About the human teams dedicated to the ESG 
product analysis and management, a large per-
centage of the institutions surveyed still lack a 
dedicated team, as can be seen in Figure 19. In 
the case of institutions with larger teams (more 
than five people full-time or part-time) dedicated 
to the ESG product analysis and management, 
all of them are outside Spain and are part of in-
ternational institutions.

These results show that the sustainable and res-
ponsible investment market is still in an incipient 
state and that the only institutions that have as-
sembled large teams dedicated to these types 

of investments come from countries where the 
market has been developing for more years.

That is why, in Spain, in future editions, we will 
start to see changes in the responses aimed at 
the ESG team of the surveyed institutions, co-
rresponding to the progress of the most advan-
ced SRI strategies and the growth in market volu-
me. These results are in line with the sources of 
information used to analyze the ESG criteria co-
vered in Figure 20. Only 19% of the respondents 
state that the ESG information is obtained by the 
ESG team.

This graph shows how there is currently a lar-
ge number of institutions that have outsourced 
ESG analysis and information processes to ESG 
information providers. The percentage of collec-
ted in-house information corresponds to compa-
nies that, use external information sources and 
analyze the data internally, but do not directly 
use the information obtained from the informa-
tion providers.

Figure 20: Sources of ESG information. Source: Spainsif.
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This chapter includes qualitative information 
drawn up based on respondent opinions; Within 
this analysis we find assessments concerning 
sustainable development, climate change, the 
key factors of the SRI market and its develop-
ment in the coming years. Below are included the 
most noteworthy results and trends.

With respect to the perception of key factors (fig-

ure 21), there is an increase in the importance 
that respondents lend to legislation, predictably 
sparked by future regulatory developments de-
rived from the European Commission's Action 
Plan on Sustainable Finance (hereinafter, APSF). 
Respondents are lending increasing importance 
to demand from individual investors, very much 
in line with the actions focusing on financial ad-

5 | QUALITATIVE ASSESSMENTS OF THE 
SRI MARKET IN SPAIN 

Figure 21: Key factors for development of the SRI market in the next three years. Source: Spainsif.
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vice and investment product and retail savings 
promoted by the APSF. Finally, it is possible high-
light the reduction of importance of international 
institutions. 

As for the respondent opinions regarding the dif-
ferent APSF actions (figure 22), the key takeaway 
is that the measures aimed at producing reliable 
and accurate information about business activ-

Figure 23: Percentage of institutions with defined strategies in sustainable development and climate 
change matters. Source: Spainsif.

Figure 22: Key actions of the Action Plan on Sustainable Finance. Source: Spainsif.
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ities considered sustainable are the ones that 
respondents value most. That is why the pur-
pose of the taxonomy is to help investors under-
stand if an economic activity is environmentally 
sustainable and become the common language 
between the different players in the market can 
contribute to increasing confidence that effec-
tively sustainable investments comply with en-
vironmentally sound and transparent principles. 
This tool, together with the regulatory push to 
enhance transparency in corporate reporting, 
has the potential to reduce uncertainty in these 
investments and generate a single, reliable, prof-
itable and sustainable long-term SRI market.

On the other hand, respondents give the same 
importance to three tools focused on their own 
performance: the sustainability-related disclo-
sures and duties of investors, taxonomy-based 
standards and ESG risk management. These 
three measures have the potential to promote 
SRI among retail investors, since they increase 

information on these types of investments and 
include greater guarantees in terms of risk man-
agement and with respect to whether the invest-
ments are effectively sustainable.

Due to the great importance that the APSF is 
lending to sustainable development and climate 
change related issues, respondents were asked 
if their institutions were developing strategies 
on these types of issues. Figure 23 summarizes 
the responses received: 67% of the institutions 
surveyed already have a strategy with respect 
to the SDGs, followed by investment strategies 
in renewable energy and derived from the Paris 
Agreement.

Finally, in this section we have included a simu-
lation of the expected growth of the SRI market 
in Spain, based on a linear regression based on 
historical data taken since 2009.

Figure 24 shows the estimation by linear regres-
sion of the SRI market growth in Spain for the 

Figure 24: Linear regression growth estimate. Source: Spainsif.
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next three years. According to this estimate, by 
2021 the SRI market

will be worth somewhere between €310,882 mil-
lion and €278,690 million, which corresponds to 
a growth between 62% (21% per year) and 46% 
(15% annual).

These estimates are in line with the respondent 

responses, who mostly think that the expected 
market growth in the next three years will be 
between 30% and more than 50%. None of the 
respondents believe that the market for SRI in 
Spain will shrink or stagnate over the course of 
this period and only 4% of respondents estimate 
growth at about 15% (5% per year).
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While the volume of assets managed under SRI 
strategies continued to grow, in 2018 the general 
market for Collective investment schemes de-
clined. According to these data, the increasing 
appeal of this sustainable investment in both the 
collective investment scheme and pension fund 
markets will continue to drive this segment’s 
growth regardless of market cycles.

This is the first report that has included SRI as-
sets from national investors managed by inter-
national institutions and it shows that they have 
become an increasingly important player in the 
development of a mature and responsible invest-
ment market in Spain.

This is mainly due to three reasons, the first is 
the broad range of SRI investment funds that 
they market: 90% of the SRI investment fund of-
fering belong to these institutions. The second 
is that they have much more consolidated ESG 
analysis and asset management teams; only 
these institutions have indicated that they have 
teams consisting of 5 or more members. And 
this dedication shows in the quality and matu-
rity of the investment products, and the assets 
managed under some SRI strategy of these in-
stitutions compared to the assets that domestic 
institutions manage.

The third reason is that these institutions, by 
marketing such a wide range of SRI investment 

funds, are driving the purchases of this type of 
product among investors in the individual seg-
ment.

Due to this, it is essential to monitor the progress 
of the SRI market in Spain, including both do-
mestic institutions and international institutions 
marketing their products to national investors, in 
addition to finding new sources of information 
that expand and improve the quality of the data 
collected through the surveys we conduct.

As regards SRI strategies, by volume of managed 
assets, exclusion remained the most popular 
strategy and continued to grow, albeit at a slower 
pace. On the other hand the norm-based screen-
ing declined, while ESG integration has become 
the  second most commonly used SRI strategy 
at domestic, European and global levels.

On the other hand, there are assets managed by 
domestic institutions in specialized ESG strate-
gies continue to show ups and downs; In this edi-
tion, both Best-in-Class  and impact investment 
have lost volume, while the engagement voting, 
as and thematic funds have grown. These ups 
and downs are due to two reasons, one of them 
related to the methodology, i.e. to avoid including 
the same capital in two or more strategies it is 
exclusively included under 

that the more advanced strategy; this occurs in 
the case of Best-in-Class,  engagement and vot-

6 | CONCLUSIONS
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ing, ESG integration and norm-based screening. 
On the other hand, regarding impact investment, 
there is confusion in identifying which invest-
ments can be considered as impact and which 
investments would be considered as part of oth-
er strategies such as thematic investment or 
ESG integration. In the latter case, it is essential 
to work on definitions agreed upon by a reasona-
ble number of key actors.

In connection with these difficulties in identi-
fying strategies, administrations need to start 
working with market agents to create a financial 
system in line with sustainability. That is why 
the development of the Action Plan on Sustain-
able Finance and the participatory process that 
is being undertaken to reach a broad consensus 
among all parties, is key to building a climate of 
trust, quality information, reduction of uncertain-
ty and therefore a solid financial market, aligned 
with the transition to a low carbon economy and 
with social aspects and good governance.

Regarding respondent assessments about the 
SRI investment market in Spain, they show that 
legislation is becoming an increasingly key fac-
tor in its development, and that demand of indi-

vidual investors is also becoming increasingly 
important for the institutions surveyed. Within 
the legislation and focusing on the actions of 
the European Commission Plan, the issues of in-
formation transparency, dissemination and tax-
onomy are noted as the most important. This is 
logical, since quality information regarding ESG 
criteria is essential to reduce uncertainties and 
offer reassurance to investors that their invest-
ments are destined for sustainable investments.

Regarding the SRI market outlook and to accu-
rately gauge demand for SRI investments, it is 
essential to increase the information obtained 
from international investment institutions, to 
achieve a more complete view of the market of 
the SRI in Spain.

The Spanish SRI market is still far from the 
volumes and maturity it has achieved in other 
countries. However, the market is drawing ever 
growing interest on both the supply side, and 
the demand side. This, in combination with the 
efforts derived from the Action Plan are contrib-
uting to making the market’s future growth and 
maturity prospects look even brighter.
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Forum for Sustainable and Responsible Investment in Spain (Spainsif)      
https://www.spainsif.es/ 

European Commission Action Plan on Sustainable Finance      
https://www.spainsif.es/tec_jun_19/

The European Association for the Promotion of Sustainable Investment (Eurosif)    
http://www.eurosif.org 

Global Sustainable Investment Alliance         
http://www.gsi-alliance.org/

Principles for Responsible Investment (PRI)        
https://www.unpri.org/

United Nations Environment Programme – Finance Initiative (UNEP FI)     
http://www.unepfi.org/

Committee on Workers’ Capital          
https://www.workerscapital.org/?lang=es

The Spanish Stock Market Commission (CNMV)       
https://www.cnmv.es/portal/home.aspx

Spanish Association of Collective Investment Schemes and Pension Funds (INVERCO)   
http://www.inverco.es/

Main elements of the Paris Agreement         
https://www.miteco.gob.es/es/cambio-climatico/temas/el-proceso-internacional-de-lucha-con-
tra-el-cambio-climatico/naciones-unidas/elmentos-acuerdo-paris.aspx

Sustainable Development Goals         
http://www.undp.org/content/undp/es/home/sustainable-development-goals.html

| USEFUL LINKS
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