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Responsible investment represents one of the most important invest-
ment trends of recent decades. Initially, it was mainly thought of as 
something interesting to be considered, but it has evolved and has 
now become one of the main subjects of current and future invest-
ment, and rightly so.

An ever-increasing number of investors are recognising that financial 
and non-financial objectives can be achieved together1. They also rec-
ognise that a change of era is taking place: from the capitalism of 
shareholders to the capitalism of stakeholders.

The evidence can be found at a truly global scale in the Sustainable 
Development Goals of the United Nations, which consecrate many 
of the goals that responsible investment seeks to reach through its 
contributions. It can also be found in the Paris Agreement on climate 
change. 

The Paris Agreement was adopted by all the parties to the 2015 Unit-
ed Nations Framework Convention on Climate Change, which then included 196 countries. These coun-
tries joined together for the first time under a common cause: taking on what continues to be the greatest 
threat to existence in our era, Climate Change.

A key objective is to limit the increase in global temperature this century to less than 2º C above pre-in-
dustrial levels, and preferably less than 1.5º C. The agreement also includes the overall goal to abandon 
coal-intensive industries in order to achieve zero net emissions for the planet by 2050.

The progress on these and other goals will be reviewed in the next annual conference of the United Na- 
tions on climate change, COP26, at the end of this year. One of the hoped-for goals to be reached is the 
commitment of developed countries to mobilise at least 100 billion dollars per year in climate financing. 
National governments will most likely have to establish new, more ambitious goals.

Financial institutions and the companies on which they are based can play a crucial role in meeting these 
goals. The financial sector – especially asset managers – must work to release the thousands of millions 
of dollars that are necessary for leading the world towards the goal of climate neutrality.

Long-range regulatory programmes are already increasing the pressure to meet this goal. Notable among 
these programmes is the European Commission’s Action Plan on Financing Sustainable Growth, and the 

1  See, for example, EY (2020): How Will ESG Performance Shape Your Future? - https://www.ey.com/en_uk/assurance/how-will-
esg-performance-shape-your-future.
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concept of Green Taxonomy that accompanies it. A regulatory framework for investing in the future of the 
planet and its inhabitants is quickly emerging.

A society with zero net emissions will require an economic transformation that is comparable to the past 
industrial revolutions. Green industrialisation, as we call it, will probably accelerate, driven by digitisation, 
artificial intelligence, automation, biotechnology, financial technology and clean technologies.

Working towards neutrality in carbon emissions will most likely make many traditional business models 
obsolete, but at the same time it will offer new, major investment opportunities. It will mean that the glob-
al economy is distancing itself from the linear growth model dominated by the carbon-intensive activities 
that have prevailed since the industrial revolution of the 19th century.

In its place, we will probably see a new, more circular economy that considers the costs of the production 
cycle, including pollution and waste. The road we have ahead looks to be at the same time both complex 
and exciting, requiring the commitment2 of all stakeholders: governments, regulators, financial institu-
tions, the business community and civil society in general.

As fiduciary investors for customers who are increasingly seeking more investments that are sustainable 
and climate-friendly, we are in a good position to help green industrialisation. We believe that financial ac-
tivism, direct commitment, public defence and outreach actions can be the main drivers of the necessary 
transformation. Academic research underscores the fact that asset managers can have a substantial 
impact on the economy by promoting a positive change in environmental, social and governance (ESG) 
matters at the companies in which they invest through the commitment of the shareholders. For exam-
ple, we expect companies that are facing climate transition risks to accelerate their efforts to reach level 
zero, and we will hold them accountable if they do not appropriately respond.

With a view to the future, we have no doubt that responsible investment and ESG will shore up their 
positions as the “new normal”. Many funds with an ESG orientation have surpassed not only their par-
ent traditional funds but also non-ESG indexes during the COVID-19 pandemic3. Greater transparency, 
increased disclosure, research, experience in the real world, public sentiment and policy management 
support these arguments for adopting a long-term sustainable approach and investment ethics that are 
aware of ESG4.

None of this can be ignored, because a large part of the 21st century has made it clear that humanity is 
facing colossal challenges. As it has been particularly shown by the recent past, these challenges can be 
both unpredictable and unprecedented.

2 See, for example, Barko, T., Cremers, M., and Renneboog, L. (2021): "Shareholder Engagement on Environmental, Social and Gov- 
ernance Performance", Journal of Business Ethics, 1-69 - https://doi.org/10.1007/s10551-021-04850-z; Dimson, E., Karakas, O., y 
Li, X. (2015): "Active Ownership", Review of Financial Studies, 28(12), 3225-3268 - https://doi.org/10.1093/rfs/hhv044; Semenova, 
N., y Hassel, L. G. (2019): "Private Engagement by Nordic Institutional Investors on Environmental, Social and Governance Risks in 
Global Companies", Corporate Governance: An international Review, 27(2), 144-161 - http://dx.doi.org/10.1111/corg.12267.
3 See, for example, Financial Times (2 June 2020): "ESG passes the COVID challenge" - https://www.ft.com/content/50eb893d- 
98ae-4a8f-8fec-75aa1bb98a48.
4 See, for example, S&P Global (2020): Heightened ESG Transparency for Corporates - Transparency for Investors to Follow - 
https://www.spglobal.com/esg/csa/insights/deeper-esg-transparency; UN PRI (2018): How ESG Engagement Creates Value for 
Investors and Companies - https://www.unpri.org/download?ac=4637; Comisión Europea (2021): EU Climate Action and the Euro-
pean Green Deal - https://ec.europa.eu/clima/policies/eu-climate-action_en; Banco Europeo de Inversiones (2020): 2019-2010 EIB 
Climate Survey - https://www.eib.org/en/surveys/2nd-climate-survey/climate-change-impact.htm.
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Our collective success when coming up with ideas and applying truly sustainable solutions will depend 
on responsible investment and ESG. The fact that these factors occupy the top positions among the 
concerns of everyday citizens is no excuse for complacency, nor is the fact that these factors are already 
broadly considered to be essential components of the investment philosophy. Not only do we have to con-
tinue evolving within this agenda, we also have to continue improving and – perhaps above all – we have 
to continue innovating.

The world is changing at an extraordinary speed. As asset managers and investors, we would like to 
ensure that this change is for the best. The road towards responsible investment and ESG has only just 
begun in many senses, and we must also embrace the milestones that have yet to come.
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Continuing with Spainsif's annual studies, we present the report for 
2020, an especially difficult year from the health, social and economic 
perspectives, inevitably affecting all fields of activity. In this complete-
ly atypical year due to the COVID pandemic, the behaviour of the sup-
ply and demand of sustainable financial products has evolved notably 
and has exceeded the general references of the market, something 
that was foreseen but couldn’t be confirmed by data until now.

This report maintains the methodology of recent years, which allows 
to show consistent evolution in line with the quantitative tracking 
of other European studies, within the scope of Eurosif, and of glob-
al studies (GSIA). In this regard, we can tell you in advance that the 
methodology of the next study could vary considerably as a result of 
adapting to the new European regulatory framework and to its classi-
fications for sustainable assets. This new methodology will be more 
rigorous in the quantitative aspects, although it might lose some of 
the value of knowing the trend of several consecutive years.

In order to reach conclusions that contribute value, in this study we 
have followed the same scheme as that of the preceding study, con-
sequently distinguishing between domestic and international opera-
tors and providing quantitative details from 2020, by volume and ac-
cording to the various strategies. The conclusion that is drawn is that 
improvements are apparent in the growth of assets that are managed 
according to sustainability criteria and in the progressive implemen-
tation of more sophisticated strategies. The role being assumed by 
the “integration” strategy leads us to affirm that the Spanish market 
is reaching a volume and quality of data that are closer to the interna-
tional benchmarks of our environment.

It is our opinion that the current moment in time is especially unique for sustainable finance, given that it 
is being called to play a key role in public and private initiatives as levers of transformation. This relevance 
is verified in not only sustainable finance’s influence in the economic recovery process (Next Generation 
funds), but also in the process of investments that are required to reach the objectives to which the inter-
national community is committed (zero emissions and sustainable development goals, to cite the most 
relevant).

The parameter of sustainable investment focused on citizens, meaning retail investment, which quan-
tifies the demand of the average saver, has evolved notably. Growth has been significant and marks an 
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upward trend, thereby bearing witness to the high business potential of the offer of sustainable products 
for individuals. This opportunity is being taken advantage of by the commercial networks of financial 
groups and insurers in Spain, which are clearly aligned with sustainable financing. 

Once again, we would like to conclude by thanking the efforts and involvement of our members and of 
those who have shared their experiences with us throughout 2020, while seeking financial solutions 
linked to sustainability, assuming the difficulties of a complex environment within the regulatory scope 
and contributing their efforts to find solutions to the major challenges that the current world is facing.
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The pandemic caused by COVID-19 has had an effect on the economy, not only globally and in Europe, 
but also locally. The national GDP shrunk by 10.8% in 2020, and measures such as the Recovery and 
Resilience Facility (RRF) of the NextGenerationEU (NGEU) programme have had to be established to 
mitigate the economic harm caused by the pandemic and to support new economic development based 
on the ecological transition, the digital transformation, social and territorial cohesion and gender equality. 

Throughout 2020, socially responsible investment (SRI), defined as that which incorporates environmen-
tal, social and good governance (ESG) criteria in the process of studying, analysing and selecting the 
securities of an investment portfolio, has been the object of new legislative developments incentivised by 
the EU’s Sustainable Finance Action Plan. 

Among other regulations, the Taxonomy Regulation was approved, which establishes the criteria that 
must be met by an economic activity to be considered sustainable, and the EU’s Sustainable Finance 
Disclosure Regulation (SFDR) has been amended regarding the information that must be provided by 
products that have the objective of sustainable development and they promote environmental or social 
characteristics. In addition, sector legislation has been amended regarding investment services, collec-
tive investment undertakings, investment fund managers, etc. for the purpose of including ESG factors 
and risks. 

At the same time, the process of revising the Non-Financial Reporting Directive (NFRD) has begun, which 
in the proposal is now called the Corporate Sustainability Reporting Directive (CSRD), consistent with 
all other regulations related to the environmental, social and good governance behaviour of institutions. 

The EU has approved its own Green Bond Standard, which seeks to be a “gold standard” regarding the 
way in which enterprises and authorities can use green bonds to capture funds in capital markets, while 
at the same time complying with strict sustainability requirements and the EU Taxonomy. 

In addition, the possibility of expanding the existing Environmental Taxonomy together with another So-
cial Taxonomy is being explored, which would identify the economic activities that make a substantial 
contribution to the EU’s social objectives, as well as those that identify sectors with negative impacts on 
the environment and those that have a neutral contribution. 

Within this context, the EU has presented a renewed strategy regarding sustainable finance that expands 
the 2018 Action Plan, consequently incorporating the commitments acquired in the European Green Deal 
and the European Climate Law.

The “Spainsif 2021 Study: Sustainable and responsible investment in Spain” was prepared based on 42 re-
sponses received: 25 from domestic institutions and 17 from international asset managers and owners, 
in response to the questionnaire based on the Eurosif methodology. The participants in the study amount 
to a total of 422,705 million euros (66% of the market of the calculated collective investment total), of 

EXECUTIVE SUMMARY
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which 303,905 million euros are managed by domestic institutions, representing 72% of the domestic 
market, and 118,799 million euros are managed by international institutions, meaning 54% of this market 
in Spain in 2020. 

According to the data provided, ESG or sustainable assets amount to 345,314 million euros: 228,551 
million euros corresponding to domestic institutions and 116,763 million corresponding to assets of in-
ternational organisations marketed in Spain, meaning 54% of the local market, which for the first time is 
sustainable, and 98% from the international market – more advanced on this subject – with an increase 
of 21% versus the preceding year.

Domestic ESG assets have increased by 10% with respect to 2019, while international ESG assets have 
done so by 50%.

Sustainable investment traditionally materialises in the application of one or several strategies that, with 
a different degree of sophistication, allow identifying those assets that are aligned with the investment 
policy established by an institution for each product.

The simplest strategies are those based on exclusions or norm-based screening, while those of higher 
quality, which require a greater degree of analysis, include ESG integration and impact investing. Following 
the methodology established by Eurosif, in the event of multi-strategy SRI for the same asset, the volume 
is assigned to that which is considered to be of greater complexity. 

Considering these strategies, exclusions – in other words avoiding investments, activities, sectors or even 
regions of the investment universe – amount to 64,039 million euros in 2020 as the only strategy (19% 
of the total of ESG assets). Yet it is also the most widespread strategy among organisations, which tend 
to use it as a basic filter of all their portfolios, to which they add more refined criteria in order to define 
products with better ESG characteristics.

The themes avoided the most among the surveyed organisations are investments in cluster bombs and 
anti-personnel mines, at 79% of the responses, followed by weapons of mass destruction at 67%. 21% of 
the surveyed organisations avoid any type of activity related to the production and trade of weapons. It 
should be pointed out that, with respect to divestments in fossil fuels and coal, international institutions 
show greater sensitivity: 59% of them avoid financing these activities, while this figure is only 16% for 
national institutions.

Norm-based screening involves a higher degree of sophistication and involves the selection of assets 
according to meeting international standards and norms based on ESG criteria, such as those published 
by the OECD, the United Nations, the UN Global Compact, the ILO, UNICEF or UNHCR. In 2020, the assets 
managed under this strategy, according to the reported data, totalled 44,991 million euros, representing 
13% of the total distribution. The norms used by the institutions participating in this study are the UN 
Global Compact, followed (to a considerably lesser degree) by the ILO Declaration on Fundamental Prin-
ciples and Rights at Work and the "OECD Guidelines for Multinational Enterprises."

The best-in-class strategy, based on the positive selection of those institutions that have the best perfor-
mance among the investment universe, only reaches 3% of the total managed assets, meaning 11,909 
million euros. Only 44% of the institutions that participated in the study declare having a formal best-in-
class policy, which, added to the aforementioned signs, make this approach to SRI highly limited.
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In turn, thematic funds reach 6,845 million euros (2% of the total). The main themes for this type of in-
vestment in 2020 were renewable energies and energy efficiency (27%), water management (15%) and 
investment in waste management (12%).

Integration, meaning the application of environmental, social and good governance criteria, together with 
an analysis of the profitability/risk of portfolios, emerges as the most-used strategy, at 45% of the assets 
and the figure of 154,433 million euros. It is considered to be one of the most sophisticated strategies, 
and in 2020 and 2021, it gained special relevance after the entry into force of various regulations that 
incentivise the incorporation of ESG aspects in decision-making. 

With respect to the preceding year, not only can an increase in the capital under this strategy be per-
ceived, but also greater adoption of the strategy by the surveyed institutions, both domestic and inter-
national. 82% of international organisations and 55% of domestic organisations already have a formal 
policy for incorporating environmental, social and good governance criteria in their analysis processes.

Engagement, meaning shareholder activism through active dialogue, and voting (shareholder activism 
through the voting right) tend to be counted as the same strategy, which, according to the reported data, 
amounted to 9% of the assets in 2020, at 30,399 million euros.

Upon analysing the possible identified differences with respect to the origin of organisations, 44% of 
domestic asset owners and managers declare having participated in at least one engagement campaign 
during 2020, and 9% publish the results of their campaigns, versus 100% of international institutions, 
where there is a greater culture of shareholder participation. With respect to voting, 73% of the surveyed 
institutions state having a formal voting policy, and 67% publish the results of the votes. 50% of the re-
spondents declare that they make use of proxy advisors to exercise their voting rights. Of these, 32% of 
domestic organisations do so, versus 76% of international organisations.

Finally, impact investing, defined as that which is made with the intention of producing a social or envi-
ronmental benefit, measured and communicated, in addition to profitability for investors, reached 32,699 
million euros in 2020 (9% of total assets), according to the data provided by the surveyed institutions. 
The surveyed institutions indicate green bonds as the main impact investment vehicle (at 20%), followed 
by products dedicated to the SDGs (18%) and investment funds (17%) as the main destinations of the 
assets under this strategy.

Compared to the preceding year, it can be clearly seen how the more sophisticated strategies have gained 
strength and how ESG integration, for the first time since the study has been conducted, is the most-used 
strategy, going from representing 35% in 2019 to 45% in 2020.

If we observe the distribution by strategies according to the origin of the organisations, a few differences 
can be identified due to the greater maturity of sustainable investment at international institutions. It is 
also notable that the domestic market is rapidly adopting this investment philosophy through increasing-
ly more elaborate methodologies.

As a novelty, this study includes data on the number of strategies used at the surveyed organisations. In 
the case of domestic organisations, they most commonly use between two and six strategies (counting 
engagement and voting separately), while at international organisations, between seven and eight strate-
gies are used.
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The participating institutions identified the integration of ESG criteria as the strategy valued the most by 
their customers, followed by impact investing, engagement and screening.

75% of the institutions participating in the study in 2020 are signatories to the Principles for Responsible 
Investment (PRI), in addition to having their own management guidelines, and 48% follow the provisions 
set forth in the Code of Conduct of the British Virgin Islands (BVI). Furthermore, 48% state that they are 
adhered to an SRI standard. Regarding this aspect, significant differences between domestic and inter-
national institutions are identified, with 24% of the former declaring that they follow a standard, versus 
82% of the latter.

Anticipating the data-taking for 2021, the study’s questionnaire included a section that sought to make 
an initial approach to the distribution per article based on the SFDR. The responses of 30 of the surveyed 
institutions report a total of 3,284 funds under Article 6 (68% of the total), 1,397 funds pertaining to Article 
8 (29%) and 179 funds under Article 9 (4%).

Domestic institutions have a total of 1,207 funds declared according to the SFDR, with 90% of those 
funds corresponding to Article 6, 7% to Article 8 and 3% to Article 9. In turn, international institutions 
report a total of 3,663 funds, with 60% corresponding to Article 6, 36% to Article 8 and the remaining 4% 
to Article 9.

Regarding the type of ESG assets, fixed income represents 30%, followed by equity income at 26%. In 
comparison with previous years, the percentage of equity income has dropped in favour of other types, 
such as indexed equity income (monitored since 2019) and mixed income. The weight of green bonds 
and sustainable bonds continues to increase, and the weight of fixed income has dropped for the third 
consecutive year, although not by significant percentages.

According to the collected data, retail investment has increased to 21%, from 19% the preceding year, 
possibly incentivised by the appearance of new ESG products focused on that profile. The surveyed 
institutions indicate that their main institutional investors are mutual funds and insurance companies, 
occupational retirement provisions, foundations and charitable organisations.

With respect to the country or region receiving the investment, the main destination of assets according 
to the data reported for 2020 is Europe, at 61%, followed by North America, at 13%, and then the domestic 
market and emerging markets at proportions close to 10%.

The entry into force of legislation on ESG and the major push being given to this sector from institutions 
of the European Union, as well as the raised awareness and maturity of investors, have fomented the fact 
that institutions have strengthened or even implemented specialised sustainability departments.

It can be observed how teams engaged in ESG analysis and management, both full time and part time, 
have increased with respect to previous years. The increase in staff engaged in sustainable investment 
is also reflected by the increase in the percentage of information collected in-house as the main source 
of ESG information, which has gone from 8% in 2019 to 23% in 2020. ESG ratings agencies continue to 
be the main source of ESG information, at 39%, despite the drop in relative weight (they represented over 
50% the preceding year).
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Regarding the Sustainable Finance Action Plan of the European Commission, the Taxonomy continues to 
be perceived as a key action, followed by the integration of sustainability in risk management, the disclo-
sure and duties of investors, transparency in non-financial corporate reporting and labels and standards 
based on the Taxonomy. The respondents continue to identify legislation as the main factor for the devel-
opment of SRI in upcoming years.

With respect to the perceptions recorded about the expected growth of SRI, all organisations, regardless 
of their origin, are optimistic and unanimous about growth expectations despite the unfavourable circum-
stances. 48% percent believe that growth will be between 15% and 30%, and 38% believe that it will be 
greater than 30% for 2021. Regarding the expected growth in the next 3 years, 45% of the respondents 
expect SRI to increase by more than 30%, and 29% expect it to do so by more than 50%.

In addition, the study also presents, throughout, other themes related to sustainable investment (in pink) 
and some scientific evidence (in blue) about SRI, reported by academic institutions associated with 
Spainsif.
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As it had been announced in the last study, the data that are presented here are heavily conditioned by 
the global pandemic caused by COVID-19. The successive waves of the pandemic, the various meas-
ures for mitigating its impact and the vaccine development process, as well as the subsequent vacci-
nations, had effects on not only domestic economies but also in markets and on investments, thereby 
causing responses and movements to the extent that actions or new information were announced. In 
addition, many of the measures included in the 2018 Sustainable Finance Action Plan materialised this 
year, and other measures were expanded.

Within this context, many sources were already affirming in the first months of the pandemic that sus-
tainable investment would come out strengthened and that, linked with how regulators were promoting 
sustainable finance as a way to reach the transition to an inclusive and low-emissions economy, it 
could represent the driving force needed to establish a more sustainable, fair and resilient economic 
model.

Impact of the coronavirus 

The United Nations report of January 2021, “World Economic Situation and Prospects”1, recorded the 
collapse of the global economy by 4.3% in 2020, close to 2.5 times greater than the global economic 
crisis of 2009. 

Developed economies, for which 4% growth was forecast for 2021, were those that decreased the 
most in 2020, at 5.6%, due to the economic paralysis and the subsequent waves of the pandemic. The 
economic contraction in developing countries was less severe, at 2.5%, with recovery expected to be 
5.7% in 2021, according to the estimated figures reflected in the publication. In the update of the same 
report published in May 20212, the situation seemed to be more optimistic, in view of the evolution of 
the vaccination process, with economic growth estimated at 5.4% in 2021, after the 3.6% contraction 
in 2020. 

For Europe, the announcement of a new Pandemic emergency purchase programme (PEPP) by the 
European Central Bank in the second half of March created a boost for markets, which had been trail-
ing losses in days prior, and, together with subsequent measures such as the NextGenerationEU pro-
gramme, it partially mitigated the impact of COVID in the European economy. Despite this, the Europe-
an Gross Domestic Product (GDP) sustained a 6.6% drop in 20203.

1 World Economic Situation and Prospects 2021 (WESP/2021). United Nations. 2021.
2 World Economic Situation and Prospects as of mid-2021. United Nations. 2021.
3 Eurostat regional yearbook 2021. Eurostat.2021.

1. INTRODUCTION



20

2021 STUDY

The Bank of Spain’s annual report4 records a 10.8% contraction by the domestic GDP for 2020 as 
whole. The explosion of the health crisis in March, in conjunction with the first measures adopted to 
mitigate it, caused the GDP to drop by 5.4% during the first quarter and 17.8% in the second quarter of 
2020. In subsequent months, the GDP began to recover slightly until, in autumn of 2020, a worsening 
of the health crisis gave rise to the stagnation of activity in the last quarter of the year.

After months of work, in June 2021 the European Commission approved Spain’s Recovery and Resil-
ience Plan5, which will allow disbursement by the EU of 69,500 million euros in subsidies charged to the 
Recovery and Resilience Facility (RRF) of the NextGenerationEU programme to alleviate the effects of 
COVID-19, while at the same time tackling other development goals such as the ecological transition, 
the digital transformation, social and territorial cohesion and gender equality. 

In August of this year, the Treasury received the 9,000 million euros6 corresponding to pre-financing of 
the European Commission’s Recovery Plan, equivalent to 13% of the total transfers allocated to Spain 
up to 2026.

Legislative novelties in sustainable finance

In March 2020, several drafts being developed by the Technical Expert Group (TEG) of the Platform 
on Sustainable Finance were announced, thereby making progress on the actions planned in the EU’s 
Sustainable Finance Action Plan of 2018. After the publication of these reports and the subsequent 
participation periods, the legal process for the final implementation of these measures began.

In July 2020, the European Parliament approved Regulation (EU) 2020/852 on the establishment of a 
framework to facilitate sustainable investment, and amending Regulation (EU) 2019/20887, known as 
the Taxonomy Regulation.

It establishes the criteria that must be met by an economic activity to be considered as sustainable 
and as having a substantial contribution to some of the EU’s environmental objectives, as well as the 
criteria that must be met to Do No Significant Harm (DNSH) to the remaining ones.

In turn, Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 
2019, on sustainability related disclosures in the financial services sector, known as the SFDR, was 
amended with respect to the information that, based on the Taxonomy and the requirements thereof, 
must be provided by products whose objective is sustainable investments and products that promote 
environmental or social characteristics.

4 2020 annual report. Bank of Spain. 2021.
5 IP/21/2987.
6 www.planderecuperacion.gob.es.
7 OJEU L 198/13.
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Moreover, in mid-2020 consultations began on drafts of delegated acts that would modify the MiFID II8, 
UCITS9 and AIFMD10 regulations in order to integrate environmental, social and corporate governance 
factors in these sectors, the approval of which is recorded in the Official Journal of the European Union 
(OJEU) of 2 August 2021, together with amendments on IDD11 and Solvency II12.

In many cases, this legislation requires subsequent development through delegated acts and Regula-
tory Technical Standards (RTS), consequently requiring the cooperation of European Supervisory Au-
thorities (ESAs) – the European Banking Authority (EBA), the European Securities and Markets Author-
ity (ESMA) and the European Insurance and Occupational Pensions Authority (EIOPA) – to establish 
technical criteria and instructions.

The Disclosure Regulation, or SFDR, is a good example of this. Its entry into force in March 2021 began 
before its regulatory technical standards had been developed. In July 2021, the European Commission 
announced a six-month delay in applying the RTSs (from January to July 2022), lacking approval of 
the delegated act that compiles all the technical standards that have yet to be drafted by the ESAs or 
approval by the Commission.

In turn, on 21 April 2021 the first delegated act on sustainable activities for the climate change mitiga-
tion and adaptation objectives was published13, known as the Climate Taxonomy, which was formally 
adopted on 4 June 2021.

On 6 July 2021, the European Commission announced the Delegated Act that complements Article 8 
of the Taxonomy Regulation14, which specifies the content, the methodology and the presentation of 
the information that must be disclosed by large financial and non-financial companies regarding the 
environmental behaviour of their assets and economic activities, as well as the proportion of their busi-
ness, investment or credit activities that are in agreement with the EU’s Taxonomy.

On 3 August 2021, the Technical Working Group (TWG) of the Platform on Sustainable Finance pub-
lished a draft report on preliminary recommendations for Technical Selection Criteria for the four, 
non-climate environmental objectives in the EU’s Taxonomy Regulation: the sustainable use and pro-
tection of water and marine resources, the transition to a circular economy, pollution prevention and 
control and the protection and restoration of biodiversity and ecosystems. 

8 Commission Delegated Regulation (EU) 2021/1253 of 21 April 2021 amending Delegated Regulation (EU) 2017/565 as regards 
the integration of sustainability factors, risks and preferences into certain organisational requirements and operating conditions 
for investment firms; and Commission Delegated Directive (EU) 2021/1269 of 21 April 2021 amending Delegated Directive (EU) 
2017/593 as regards the integration of sustainability factors into the product governance obligations.
9 The Commission Delegated Directive (EU) of 21 April 2021 amending Directive 2010/43/EU as regards the sustainability risks 
and sustainability factors to be taken into account for Undertakings for Collective Investment in Transferable Securities (UCITS).
10 Commission Delegated Regulation (EU) 2021/1255 of 21 April 2021 amending Delegated Regulation (EU) No 231/2013 as 
regards the sustainability risks and sustainability factors to be taken into account by Alternative Investment Fund Managers.
11 Commission Delegated Regulation (EU) 2021/1257 of 21 April 2021 amending Delegated Regulations (EU) 2017/2358 
and (EU) 2017/2359 as regards the integration of sustainability factors, risks and preferences into the product oversight and 
governance requirements for insurance undertakings and insurance distributors and into the rules on conduct of business and 
investment advice for insurance-based investment products.
12 Commission Delegated Regulation (EU) 2021/1256 of 21 April 2021 amending Delegated Regulation (EU) 2015/35 as regards 
the integration of sustainability risks in the governance of insurance and reinsurance undertakings.
13 C/2021/2800 final.
14 C/2021/4987 final.
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At the same time, the Non-Financial Reporting Directive (NFRD) has been under revision, which will be 
called the Corporate Sustainability Reporting Directive (CSRD)15. The proposal includes expanding the 
scope to all large enterprises and to all enterprise that are traded on regulated markets (except for mi-
cro-enterprises that are traded on the stock market), as well as the mandatory auditing (assurance) of 
reported information, and it introduces requirements for more detailed reports, in accordance with the 
EU’s mandatory standards of sustainability reports, among other measures.

EU Green Bond Standard (EUGBS)

After the work performed by the TEG in March 2020, on 6 July 2021 the European Commission pre-
sented the regulation proposal of the European Green Bond Standard (EUGBS)16 based on four key 
requirements:

• A voluntary standard inspired by the one developed by the International Capital Market Associa-
tion (ICMA).

• Alignment with the Taxonomy: the funds raised by the bond should be allocated completely to 
projects that are aligned with the EU Taxonomy.

• Full transparency on how the bond proceeds are allocated through detailed reporting requirements.

• External review by an auditor registered with and supervised by the European Securities and Mar-
kets Authority (ESMA) to guarantee compliance with the Regulation and the Taxonomy alignment 
of funded projects.

This standard seeks to clarify the Green Bonds market in Europe and offer transparency and reliable 
information to investors.

Social Taxonomy and Extended Taxonomy

There were many voices that had been asking for the development of a Social Taxonomy that, like the 
Environmental or “green” Taxonomy, identified the economic activities that contributed substantially to 
the EU’s social objectives. Likewise, some sectors established the need to identify, in addition to activi-
ties with a positive effect on the EU’s environmental objectives, those that had negative effects in a so-
called “Brown taxonomy” or those that had neutral contribution, in a Taxonomy of innocuous activities. 

On 12 July 2021, the “Draft report of the Platform on Sustainable Finance on a Social Taxonomy” and 
the “Draft report of the Platform on Sustainable Finance on the options for extending Taxonomies 
linked to environmental objectives” of the TEG were opened up for consultation. 

The former acknowledges the need for social investments to reach the Sustainable Development 
Goals (SDGs) of the United Nations 2030 Agenda and the need to define what is understood by “social 

15 COM/2021/189 final.
16 COM/2021/391 final.
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investment”. Given the complexity of social factors, the recommendation is to tackle social objectives 
from two routes:

Vertical (it would cover a limited number of sectors with the potential to make a substantial contribu-
tion to social objectives):

• Improve access to products and services that are basic for human needs (water, food, housing, 
healthcare or education).

• Improve access to the basic economic infrastructure (transport, telecommunications and Inter-
net, clean electricity, waste management, etc.).

Horizontal (it would be related to the internal processes, practices, policies and business conduct of 
economic institutions, with greater emphasis on the principle of Do No Significant Harm (DNSH): 

• Guarantee a decent job.

• Promote the interests of consumers.

• Make inclusive and sustainable communities possible.

In turn, in the extended Taxonomy, the TEG tackles the possibility of extending the applicable defini-
tions to economic activities, with the identification of:

• Activities with Significant Environmental Harm (SH).

• Activities with No Significant Impact (NSI).

In addition to expressly acknowledging the activities for which, having defined Substantial Contribution 
criteria, they do not meet those criteria, but neither do they reach the criteria that are applicable to 
activities with Significant Harm, thereby including a more realistic image of the position of enterprises 
and promoting the transition towards activities that are less harmful to the environment. 

Renewed Sustainable Finance Strategy 

In view of all the changes that occurred, in July 2021 the EU published the Renewed Sustainable Fi-
nance Strategy, composed of six actions that are broken down into a series of measures that will be 
applied in the upcoming years:

• Extend the existing sustainable finance toolbox to facilitate access to transition financing.

• Improve the inclusiveness of small and medium-sized enterprises (SMEs), and consumers, by 
giving them the right tools and incentives to access transition financing.

• Improve the resilience of the economic and financial system to sustainability risks.

• Increase the contribution of the financial sector to sustainability.

• Ensure the integrity of the EU financial system and monitor its orderly transition to sustainability.



24

2021 STUDY

• Develop international sustainable finance initiatives and standards, and support EU partner coun-
tries.

This strategy extends part of the actions provided for in the 2018 strategy, and it increases the level of 
ambition after the commitment acquired with approval of the European Green Deal17 and the European 
Climate Law18.

17 COM/2019/640 final.
18 OJEU L 243/1.
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The main objective of this study is to develop an in-depth analysis of the sustainable and responsible 
investment market in Spain, including information on the assets of international and domestic Collective 
Investment Schemes. 

Compilation of data

The results presented below come from the 42 responses received: 25 from domestic institutions and 
17 from international asset managers and owners, in response to the questionnaire prepared by Spainsif 
based on the Eurosif methodology. 

The total data on assets and pension funds have been taken from the 2020 INVERCO report19.

Finally, the data compilation has been completed with public information available from the studied insti-
tutions and public bodies, both domestic and international. 

Data analysis and management

The analysis of managed assets is conducted based on the methodology used in Europe (Eurosif) and 
globally (GSIA).

In order to preserve the comparison between studies, the guidelines below were followed: 

First, due to the fact that the figures gathered in the survey are aggregate by strategy, it could be that the 
same volume of assets is accounted for in several strategies. To prevent this, only the asset volumes in 
one of the SRI strategies were counted.

In relation to the limitations on the scope of this study, even though a verification process was conducted, 
thereby delving into the search for complementary information from other sources, it could be that, due 
to the methodology used, the results undervalue the actual size of the market in Spain.

The way in which the growth rates appearing throughout the study have been calculated can be seen in 
equation 1.

19 Collective Investment Schemes and Pension Funds: 2020 report and 2021 perspectives. INVERCO. 2021.

2.  OBJECTIVE AND METHODOLOGY

Vn-1: Value at moment n-1          
Vn: value at moment nTC= Vn  -  Vn-1

Vn-1

Equation 1: Growth rate
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Paris Agreement: Global climate change accord, which is legally binding, whereby all countries under-
took to participate in global reductions of greenhouse gases.

Green, social and sustainability bonds: A financial product similar to a conventional bond, whose unique 
feature is that the invested capital is allocated to financing projects related to environmental protection, 
social well-being and sustainability in general.

Environmental criteria: Objectives that concern any aspect of a company’s activity that has a positive or 
negative effect on the environment. For example, greenhouse gas emissions, renewable energies, energy 
efficiency, depletion of resources, chemical pollution, waste management, water management, impact 
on biodiversity, etc.

Good governance criteria: Matters of good governance refer to the quality of a company’s manage-
ment, its culture and its risk profile, among other characteristics, including the rendering of accounts by 
the board of directors, the dedication to and strategic management of social and environmental perfor-
mance, the principles of transparent information and conducting management tasks free from abuses 
and corruption. Examples of the good governance aspect include all subjects of corporate governance, 
such as remuneration for executives, shareholder rights, management structure, corruption, stakeholder 
engagement and lobby activities.

Social criteria: Social matters range from aspects related to the community, such as the improvement 
of health and education, to aspects related to the workplace, such as adhesion to human rights, non-dis-
crimination and stakeholder involvement. Examples of social aspects are those related to work stand-
ards (in supply chains, child labour, compulsory labour), relations with local communities, talent man-
agement, controversial commercial practices (weapons, conflict zones), health standards, freedom of 
association, etc.

Investment fund: It consists of capital formed by the contributions from a variable number of investors, 
called unit-holders. The fund is created by an entity, the manager, which invests those contributions, as 
a whole, in various financial assets (fixed income, equity income, derivatives or any combination thereof, 
etc.), following certain guidelines that are established in advance.

Active or passive management: Active management means that one or more managers are in charge 
of managing the fund. Passive management replicates the composition of a certain stock market index.

3.  GLOSSARY AND STRATEGIES 



27

2021 STUDY

Collective Investment Schemes: Institutions that capture funds, properties or rights to invest them and 
manage them jointly in financial or non-financial assets.

Sustainable and responsible investment: An investment philosophy that integrates environmental, so-
cial and governance criteria in the process of studying, analysing and selecting the securities of an in-
vestment portfolio.

Sustainable Development Goals: An initiative developed by the United Nations, thereby making a univer-
sal call to adopt measures for the purpose of putting an end to poverty, protecting the planet and ensur-
ing that everyone enjoys peace and prosperity.

Sustainable Finance Action Plan of the European Commission: A roadmap with the aim of enhancing 
the role of finance in building an economy that allows reaching the objectives of the Paris Agreement and 
the agenda of the European Union (EU) for sustainable development.

Pension Schemes and Funds: A pension scheme is a contract whereby savings related the provision is 
channelled. Its main characteristics are private and voluntary contracting (through individual savings) 
and its supplementary nature, given that in no event does it replace public pensions.

A pension fund is a pool of independent capital in which the contributions of persons who have contract-
ed a pension scheme (members) are accumulated.

Private Equity: An activity developed by specialised institutions, which consists in the temporary contri-
bution of financial resources in exchange for interest in non-public companies with high growth potential.

SRI management strategies

Exclusion of activities from the investment universe

An SRI strategy that excludes specific investments or classes of investments from the investment uni-
verse. This approach systematically excludes companies, sectors or countries from the investment uni-
verse if they involve activities based on specific criteria. Activities related to weapons, pornography, to-
bacco and animal testing are among the most common ESG exclusion criteria. Exclusions can be applied 
at the level of the individual fund, but they are increasingly happening at the corporate level (manager or 
owner) for an entire range of investment products.

Norm-Based Screening

Screening of investments according to their conformity with international standards and norms based on 
ESG criteria. Some examples of standards and norms that can be used for screening are those developed 
by the OECD, the United Nations and its agencies (such as the UN Global Compact), the ILO, UNICEF and 
UNHCR.
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This SRI strategy involves the screening of investments based on international norms or combinations 
of norms that cover ESG aspects. International norms related to ESG are defined by international bodies 
such as the UN. The mission of these norms generally is to be understood universally, even if they are not 
applied or adopted universally. This mission normally involves judging companies with respect to their 
peers or according to certain minimum standards. Once companies with assets that potentially violate 
these norms or standards have been identified, the fund manager can take several actions. The most 
common action is divestment, but before considering it, the fund manager might prefer to decide active 
dialogue with the company. However, the analysis process must ultimately have an impact on the fund’s 
portfolio.

Strategies related to exclusions and norm-based screening can converge, wherefore a certain criterion is 
required to assign the correct classification. The difference can be seen in the manager’s decision: when 
a fund manager refers specifically to external norms, such as the guidelines of the United Nations Global 
Compact or the OECD Guidelines for Multinational Enterprises, that manager is using norm-based screen-
ing; otherwise, the manager will be using simple exclusions. Another distinction is that norm-based screen-
ing involves an analysis in which a company’s activity is judged according to the activity performed by 
other, similar companies or according to whether nor not certain minimum ESG criteria might be covered.

Best-in-class investments

A strategy in which the best performance, based on ESG criteria, of the investments within a certain in-
vestment universe, category or class is selected or weighted. This approach assumes that the selection 
or the importance of the best performance or the greater development of companies or assets have been 
identified through an ESG analysis, thereby defining the investment universe. 

The greater effort required to carry out a best-in-class strategy characterises financial institutions or man-
agers that assume a greater commitment to sustainability in their investment policies.

A best-in-class strategy does not necessarily translate into high material or temporary costs, rather it 
can be adjusted to the available resources. First of all, there is a broad and mature market of Sustaina-
bility Stock Indexes, which screen their components by region, sector, ESG behaviour or theme, thereby 
allowing indexed management of the portfolio (Dow Jones Sustainability indexes, MSCI indexes or the 
Morningstar or S&P Global indexes).

Second, if greater requirements are needed when managing the capital, there are suppliers of services 
that provide information on the ESG performance of companies and States according to their customers’ 
needs. In this case, there are companies such as MSCI, Sustainalytics and VIGEO-EIRIS and ISS ESG.

Finally, for those institutions that have more resources and want complete control over their best-in-class 
process, it is possible to have an ESG team within the entity. That team extracts, analyses and weights 
the ESG information of the companies to be selected, including the possibility of receiving information 
from several service suppliers, indexes or ratings and creating more innovative best-in-class strategies 
that generate greater synergies with their investment philosophy, products or operations. 

This strategy serves as a bridge between exclusion, selection and integration strategies, wherefore in 
financial markets with sufficient ESG maturity, best-in-class usually evolves towards ESG integration.



29

2021 STUDY

Thematic investments

This involves investing in assets that exploit the best opportunities of the main trends related to long-
term sustainability, thereby driving value in all industries. Thematic investments contribute to facing the 
different environmental and social challenges.

Examples of these challenges include climate change, the depletion of natural resources and the failure 
to respect human and worker rights. Thematic funds can place their attention on specific or multiple 
objectives, such as renewable energies, energy efficiency, sustainable mobility or the responsible man-
agement of companies.

Impact investing

They are investments whose intention is to generate an environmental and social impact, while at the 
same time generating a financial return. Impact investing can be made in both emerging markets and 
developed markets.

Impact investing often focus on specific projects. They are distinguished from philanthropy in that the in-
vestor maintains ownership of the asset and waits for a positive financial return. Impact investing include 
micro-finance, community investments and environmental or social entrepreneurship funds. The growth 
of the impact investing market is providing capital to support solutions for the most pressing challenges in 
sectors such as sustainable agriculture, affordable housing, universal and accessible healthcare, access 
to clean water, renewable technologies and financial services.

A distinctive characteristic of impact investing is the commitment acquired by investors to measure and 
report on environmental and social performance and on the progress of the underlying investments. The 
approach by investors to managing the impact is based on their objectives, capacities and the manage-
ment that best reflects their investment objectives. In general, the management components of best 
practices for impact investing are the following: 

• Establishing and indicating the environmental and social objectives for the relevant stakeholders.

• Configuring the parameters of the metrics/objectives related to the preceding objectives, using 
standardised metrics whenever possible.

• Monitoring and administering the performance of the investments according to those objectives.

• Reporting the environmental and social performance to relevant stakeholders.

Integration of ESG factors in the financial analysis

Compulsory restrictions on investment decisions based on financial ratings/assessments derived from 
research on ESG criteria.

The depth and opportunities offered by ESG integration means that many financial institutions and asset 
managers differentiate it from the sustainable investment applied by other strategies. ESG integration, 
while difficult to implement, has a high degree of adaptation, depending on the company, the sector, the 
type of investment and the management of risks and opportunities in the short and long term.
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This strategy has the capacity to create advanced portfolios of assets under ESG criteria, with the possi-
bility of beating competitors who operate in the same sector with lower ESG ratings.

Engagement 

Shareholder activism through engagement is an SRI strategy that is used to exercise the rights of asset 
owners, aligned with environmental and social criteria (fiduciary duties). Engagement in ESG can take 
shape in a formal letter, phone calls, emails, meetings, etc.

Voting

Shareholder activism through direct exercise of the right to vote or through vote delegations in the Share-
holders’ Meetings is the main means for asset owners to have an influence on the ESG strategies and 
practices of enterprises.
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Acronyms

ESG: Environmental, social and good governance criteria

CNMV: Spanish National Securities Market Commission

CSRD:   Corporate Sustainability Reporting Directive (CSRD).

DNSH: Do No Significant Harm.

GSIA: Global Sustainable Investment Alliance

CIS: Collective Investment Scheme

INVERCO: Association of Collective Investment Schemes and Pension Funds

SRI: Sustainable and responsible investment

NFRD: Non-Financial Reporting Directive.

SDGs: Sustainable Development Goals

RTS: Regulatory Technical Standards

SFDR: Sustainable Finance Disclosure Regulation.

SIF: Sustainable Investment Forum.

UNEP FI: United Nations Environment Programme Finance Initiative
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In this edition, the study is based on 42 responses to the questionnaire sent by Spainsif, received from 10 
asset owners and 32 asset managers, 25 of which correspond to domestic agents and 17 to international 
ones, representing four more than the preceding year in the first case and five more in the latter.

As it is shown in Table 1, the number of responses received, as well as the total monitored assets, have 
increased progressively in recent years, and consequently the representativeness of the surveyed institu-
tions within the market total has also increased.

Responses received

2019 2020 2021

Domestic 18 21 25

International 6 12 17

Total 24 33 42

Monitored total assets 
(in millions of Euros) 378,222 403,268 422,705

The managers and owners of assets participating in the study amount to a total of 422,705 million eu-
ros, representing 66% of the market of the calculated collective investment total (except for real estate 
assets), according to data from the Association of Collective Investment Schemes and Pension Funds 
(INVERCO)20, of which 303,905 million euros are managed by domestic institutions, representing 72% of 
the domestic market, and 118,799 million euros are managed by international institutions, meaning 54% 
of this market in Spain in 2020.

According to the data provided, these institutions are reporting a total of 345,314 million euros in ESG 
(Environmental, Social and Governance) assets or sustainable assets (Illustration 1), with 228,551 million 
euros corresponding to domestic institutions and 116,763 million corresponding to assets of internation-
al organisations operating in Spain, thereby representing 54% of the local market and 98% of the interna-
tional market, which is more advanced in this area.

20 Collective Investment Schemes and Pension Funds: 2020 report and 2021 perspectives. INVERCO.2021.

4.  THE SRI MARKET IN SPAIN 

Table 1. Details of the responses received to the Spainsif questionnaire and total monitored capital from the last three studies. 
Source: Spainsif, based on data received from the surveys.
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Illustration 2. Evolution of the comparison between domestic assets under ESG management 
and the total assets managed by domestic institutions in Spain. 

Source: Spainsif, based on data from INVERCO and data received from the surveys.
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With respect to the preceding year, the total of ESG assets has increased by nearly 21%. If the data are 
broken down by the nationality of the consulted institutions, domestic ESG assets have increased by 10% 
with respect the preceding year, while international ESG assets have done so by nearly 50%. It should be 
pointed out that the fact that the institutions are familiar with Spainsif and that they make the effort to 
proactively respond to the questionnaire is a sign that the institutions that provide their data are sensitive 
to sustainable investment, and their behaviour in this area could therefore be expected to be better than 
others that are left out of the study.

If the study conducted by Spainsif in 2009 is used as the baseline, in which ESG assets represented 
35,71 million euros, then SRI in Spain has increased nearly 10-fold within the period of 12 years, thereby 
considering 345,314 million at the close of 2020.

If we analyse the history of the relationship of ESG assets versus the total assets in the domestic market 
(Illustration 2), then sustainable investment represented only 13% of the market in 2009. In 2020, ESG 
assets represent 54% of the total market. These data indicate that, for the first time in the years during 
which the study has been conducted, investments with sustainability characteristics have exceeded tra-
ditional investments.

ESG Assets and distribution by strategies

As a result of applying a series of strategies that incorporate environmental, social and good governance 
criteria, the quantitative approach to sustainable investment is losing strength with the development of 
specific legislation that lends greater clarity to this type of investment. However, an analysis of the per-
formance of these investments, especially when it is done from the perspective of continuous follow-up 
throughout recent years, as Spainsif has been doing, allows us to get an idea of the evolution and ten-
dencies of SRI in Spain. The results obtained based on the responses provided by the participants in the 
study are presented below.

To come up with a distribution by strategy and to avoid double counting, following Eurosif’s methodology, 
and in view of a multi-strategy perspective in which an institution uses a combination of various systems 
for selecting the same asset from the universe (for example, initially having a policy of excluding contro-
versial activities applied to all of a company’s decision-making, over which ESG criteria are established 
for selecting specific assets, and furthermore there is active engagement at those companies in which 
investments are made), then the amount is attributed only to the strategy that is considered to be the 
most advanced.

Illustration 3 shows the assets managed by each strategy, as reported by the institutions that partici-
pated in the study. Exclusions, meaning the SRI strategies that avoid investments in activities, sectors or 
even countries from their investment universe, amounted to 64,039 million euros in 2020, according to 
the responses provided.

Exclusion is deemed to be the most basic strategy in sustainable investment. Yet it is the most broadly 
applied strategy. Asset managers and owners frequently apply minimum and common exclusions to all 
their portfolios, regardless of the relationship with ESG criteria, and other criteria or strategies are then 
added to those portfolios to define their products. The relatively low presence of this strategy in Illus-
tration 3, just 19% of the total assets, is due to applying the aforementioned methodology: if several 
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strategies are applied, then the assets are assigned to the most restrictive strategy, meaning that what 
is presented is the total managed capital with exclusion as the sole strategy, which is tending to be in-
creasingly less.

Norm-based screening involves a higher degree of sophistication and involves the selection of assets 
according to meeting international standards and norms based on ESG criteria, such as those published 
by the OECD, the United Nations, the Global Compact, the ILO, UNICEF or UNHCR. In 2020, the assets 
managed under this strategy, according to the reported data, totalled 44,991 million euros, representing 
13% of the total distribution. As in the preceding case, this strategy can be easily overshadowed by the 
use of others that are more developed, and this value only corresponds to the assets managed under this 
single strategy or that which is shared with the simple exclusion strategy.

Continuing in the hierarchy from lesser to greater importance, the best-in-class strategy is based on the 
positive selection of those institutions with the best performance within an investment universe. This 
strategy, as the only one applied or shared with another of lesser quality, only reaches 3% of total man-
aged assets, meaning 11,909 million euros.

In turn, thematic funds reach 6,845 million euros, representing 2% of the total. Thematic investments are 
based on assigning assets to a specific theme or sector, such as renewable energies, energy efficiency, 
sustainable mobility or the responsible management of companies, as well as other environmental and 
social objectives. Given that thematic investments are frequently designed to tackle a certain environmen-
tal or social problem, they can compete in classification with impact investing, as long as the motivation 
to generate a measurable change in an environment is added.

0 20,000 40,000 80,00060,000 100,000 120,000 140,000 160,000

Million euros

Engagement and Voting 30,399

Impact Investing 32,699

Best-in-class 11,909

Norm-based screening 44,991

Exclusions 64,039

ESG Integration 154,433

6,845Thematic funds

Illustration 3. Breakdown of ESG assets by strategy according to the responses received. 
Source: Spainsif, based on data received from the surveys.
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ESG integration, meaning the application of environmental, social and good governance criteria to the 
analysis of the profitability/risk of portfolios, emerges as the most-used strategy, at 45% of the assets 
and reaching the figure of 154,433 million euros. It is considered one of the most sophisticated strate-
gies, and in 2020 and 2021, it gained special relevance after the entry into force of various regulations 
that incentivise the incorporation of ESG aspects in decision-making.

Engagement, meaning shareholder activism through active dialogue, and voting, meaning shareholder 
activism through the voting right, tend to be accounted for as the same strategy. Some sources point 
out that this shouldn’t be considered a strategy that defines if a portfolio is sustainable or not, given that 
shareholder activism does not necessarily have to be in favour of environmental, social or good govern-
ance improvements, or necessarily represent changes within an organisation. Nevertheless, it is consid-
ered to be one of the most advanced SRI strategies, given that it involves knowledge and considerable 
dedication by investors. According to the reported data, it represented 9% of assets in 2020, totalling 
30,399 million euros.

Finally, the strategy that stands out because of its unique contribution, due to its intention to generate 
a measured and communicated social or environmental benefit, as well as profitability for investors, is 
impact investing. Financial products that are intended for the materialisation of environmental or social 
projects, or both types, so-called green, social or sustainable bonds, belong to this category, among other 
products. In 2020, according to the data provided by the surveyed institutions, these types of invest-
ments reached 32,699 million euros, 9% of total assets.

If the distribution of assets by strategy is analysed, compared to the preceding year (Illustration 4), it can be 
clearly seen how the more sophisticated strategies have gained strength and how ESG integration, for the 
first time since the study has been conducted, is the most-used strategy, going from representing 35% in 
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Illustration 4. Evolution of the distribution of ESG assets by strategy according to the responses received.
Source: Spainsif, based on data received from the surveys.



37

2021 STUDY

2019 to 45% in 2020. In turn, exclusions, which continue to be the second most-used strategy, have plunged 
from 37% to 19%. Norm-based screening went from 2% to 13% due to evolution of the strategy from simple 
exclusion. In turn, engagement has increased 2 percentage points with respect to data from last year.

It should be recalled that, after conducting an evolutionary analysis of asset volume, every year more 
responses are received than the previous year, and as a consequence the asset volume monitored every 
year has increased.

We would highlight that the representativeness of total monitored assets, 72% of the domestic market 
and 54% of the international market marketed in Spain, is relevant enough so as to meet the observed 
conclusions.

As it was indicated in the preceding points, applying the established methodology does not include the 
application of various strategies to the same ESG asset.

In an attempt to provide a more accurate approach to the reality of the surveyed organisations, this year’s 
questionnaire included a new option to identify if asset owners and managers use several strategies and 
how they apply those strategies for interpreting the data better.

Table 2 shows a summary of the responses with respect to the number of strategies used by the sur-
veyed institutions, counting engagement and voting separately.

Number of strategies used

1 2 3 4 5 6 7 8

3% 11% 8% 14% 8% 11% 17% 28%

The most common approach is for an institution to apply several strategies when building their portfo-
lios, although an institution might not apply all the strategies used to all of its managed assets. In other 
words, an organisation could use strategies for defining certain products, but not necessarily all of them, 
or, for example, it might use some strategies for all of that organisation’s portfolios as a base element and 
then apply other strategies to those portfolios to define specific products.

Analysis by origin of the institution 

Strategies at domestic organisations

For the first time since data has been available, exclusion – as the only strategy – also ceases to be the 
strategy used the most for domestic assets. This year it amounted to 64,039 million euros, or 28% of the 
total (Illustration 5).

Table 2. Distribution of surveyed institutions by the number of strategies used at their organisation.
Source: Spainsif, based on data received from the surveys.
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Integration occupied the first position with 31% of the ESG assets and a total of 70,117 million euros. 
This increase can be attributed – in addition to the legal boost being given to the incorporation of environ-
mental, social and good governance criteria in the analyses of portfolios – to the improved quality of the 
Spanish market, which is strengthening its commitment to sustainable investment, therefore adopting 
one of the most advanced strategies.

This year norm-based screening reached 44,886 million euros, 20% of the total, a significant increase with 
respect to previous years, likely due to the transfer of assets from simple exclusion strategies.

The best-in-class strategy lost its representativeness with respect to the preceding year, which could also 
be due to the migration of assets towards more complex strategies.

Illustration 6 shows the evolution by strategy in domestic ESG assets since this study has been conduct-
ed. In that illustration, it can be appreciated how the selection of these assets, in addition to increasing 
the volume of ESG assets, has become more sophisticated, thereby allowing the coexistence of several 
strategies within a company and a convergence in the application of these strategies.

In 2009, practically all SRI corresponded to exclusions. The volume of assets under this strategy increased 
as the years passed, eventually reaching 141,633 million euros in 2018. Then in 2019, for the first time 
the ESG assets managed according to this strategy dropped in favour of other, higher-level strategies.

In 2020, assets referring to exclusions only reach 28% of ESG assets, or 64,039 million euros. 
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Illustration 5. Evolution of the distribution, by strategy, of ESG assets managed by domestic institutions. 
Source: Spainsif, based on data received from the surveys.



39

2021 STUDY

In turn, it can be observed how integration goes from 3,112 million euros in 2009 to 8,283 million euros in 
2015 and to 70,117 million euros in 2020. 

As it was previously indicated, norm-based screening underwent greater-than-average growth, the result 
of applying this strategy in combination with others of a lower rank among some of the largest domestic 
institutions.

Regarding the number of strategies used by organisations (counting engagement and voting as two differ-
ent strategies), Spanish institutions most commonly apply between 2 and 7 strategies in their portfolios 
or products.

Number of strategies used

1 2 3 4 5 6 7 8

5% 15% 15% 20% 15% 15% 10% 5%

Exclusions ESG 
IntegrationBest-in-classNorm-based 

screening
Impact 
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Illustration 6. Evolution of the various ESG strategies in domestic assets over the last ten years. Source: Spainsif, 
based on data received from the surveys.

Table 3. Distribution of surveyed domestic institutions by the number of strategies used at their organisation.
Source: Spainsif, based on data received from the surveys.
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Strategies at international organisations

When comparing the international assets compiled in 2020 to the results obtained in previous years, the 
increase of responses over the years should be pointed out (6 in 2018, 12 in 2019 and 17 in 2020), in 
addition to the subsequent increase in the total managed assets that have been monitored, which could 
create alterations in the comparison.

With respect to international institutions, ESG integration continues to be the most-used strategy, as in 
previous years, totalling 84,315 million euros or 72% of the total.

Engagement and voting is the second most widespread strategy, and it experienced a strong increase over 
the last year, reaching 14,407 million euros versus 3,903 million the preceding year, with the subsequent 
increase in weight among total assets, going from 5% to 12%.

Thematic funds and impact investing increased with respect to previous years.

The most basic strategies, such as exclusions and norm-based screening, disappeared completely as the 
sole strategies.

Table 4 provides an unambiguous picture of the fact that over half of the international organisations 
apply all the strategies within their organisations, and none of them use exclusion as the sole strategy.

888 
7,170

9,789

0 10,000 20,000 40,00030,000 50,000 60,000 70,000 80,000 90,000

Million euros

Engagement and Voting

Impact Investing

1,170
3,903

14,408
9,032

63,001
84,315

2,009
520

5,945
2,481 
3,190

2,203
100 
100
104

3,686

Best-in-class

Norm-based screening

Exclusions

ESG Integration

Thematic funds

2018 2019 2020

Illustration 7. Evolution of the distribution, by strategy, of ESG assets managed by international institutions.
Source: Spainsif, based on data received from the surveys.
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Number of strategies used

1 2 3 4 5 6 7 8

0% 6% 0% 6% 0% 6% 25% 56%

Each of the strategies will be developed below, as well as the possible differences that can exist with 
respect to the domestic or international origin of the organisations.

SRI in the world

The GSIA report21 published in 2021, with data from the end of 2019 and the beginning of 2020, 
shows the continuing prevalence of sustainable investment in the global investment industry, with 
managed assets reaching 35.3 trillion dollars, 15% growth in two years and total that equals 36% of 
all assets professionally managed in all covered regions under study.

Sustainable investment assets continue to increase and represent 35.9% of the total managed as-
sets, versus the 33.4% they represented in 2018.

The most common investment strategy is ESG Integration, followed by simple exclusion, engagement 
and shareholder involvement, norm-based screening and thematic investment.

21 Global Sustainable Investment Alliance Review 2020. GSIA. 2021.

Table 4. Distribution of surveyed international institutions by the number of strategies used at their organisation.
Source: Spainsif, based on data received from the surveys.
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SRI in Latin America

According to the 2020 GSIA22 report, the main drivers of ESG legislation and policies in Latin America 
are pension fund regulations. Within the entire region, the publication highlights Mexico’s legislation 
as the most relevant, which makes it mandatory to integrate ESG criteria in the investment process, 
as well as the legislation of Colombia and Chile, which, in addition to the integration of these criteria, 
makes it mandatory to consider climate risk in the analysis of these types of products.

The same report indicates that collaboration from the industry on improving ESG results is not yet 
a common practice in Latin America. However, there are examples of collaboration from industry in 
matters of corporate sustainability. For example, in September 2020 a total of 80 institutional inves-
tors, insurance companies and investment funds issued a public declaration requiring that compa-
nies publicly traded on the Mexican Stock Exchange (BMV) disclose ESG information as a standard 
procedure.

The LatAm market is in an early stage of development in sustainable investment. However, retail 
customers can find these types of products in Brazil, Mexico, Chile and Colombia.

A recent publication of the Future of Sustainable Data Alliance (FoSDA) in cooperation with the Climate 
Bonds Initiative,23 which reviews the status of Taxonomies in Sustainable Finance throughout the 
world, indicates that in Chile a roadmap was published for developing its own Taxonomy, inspired 
by that of the EU in 2021, and the process is expected to begin before the end of the year under the 
supervision of the Ministry of Finance and the Green Finance Public-Private Roundtable (La Mesa).

A Taxonomy is also being developed in Colombia, likewise based on the EU’s, under the supervision of 
the regulator of the country’s financial sector and the Ministry of Finance. At this time, the documen-
tation of the first phase has been made public.24

A Taxonomy is also being developed in the Dominican Republic, and in Mexico the Secretariat of Pub-
lic Finance, the Central Bank and regulators of the financial markets are discussing the development 
of Mexico’s own Taxonomy.

In turn, the Latin America & Caribbean report: Sustainable Finance State of the Market 202125 , published 
in September 2021 by the Climate Bonds Initiative, indicates that the green bonds market in Latin 
America broke records in 2020. Issuances of green bonds grew from 13,6 million US dollars in Sep-
tember 2019 to 30,2 million at the end of June 2021, less than two years. This development was 
supported mainly by the sovereign issuance by the Republic of Chile (3.8 billion US dollars) and by 
several issuers of Brazil ($2.5 billion).

Corporate and sovereign issuers prevail in the market, while the volume from development banks 
since 2019 has fallen from 18% to 14%. Non-financial enterprises (39%) and sovereigns (25%) contin-
ue to hold the first positions among types of issuers.

22 Global Sustainable Investment Alliance Review 2020. GSIA. 2021.
23 Future of Sustainable Data Alliance (FoSDA), September 2021.
24 Financial Superintendency of Colombia (Sfc), September 2021.
25 Latin America and the Caribbean: Green finance state of the market 2020. Climate Bonds Initiative. 2021.
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The report indicates that countries such as Barbados, Bermuda, Ecuador and Panama issued their 
first green bonds in the last two years, thereby bringing the total number of countries issuing Green, 
Social and Sustainability (GSS) bonds in Latin America and the Caribbean up to 14.

The Spainsif study from the preceding year includes an annex prepared in cooperation with the Prin-
ciples for Responsible Investment, commonly known as PRI, which produced a first approach to the 
state of the SRI market in Latin America.

Figure 1. Summary of the state of green bonds in Latin America.
Source: Climate Bonds Initiative.
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Analysis by SRI strategy

Exclusions

Exclusions are the most widespread strategy, although the methodology of the study overshadows its 
importance at organisations, given that practically all the surveyed institutions use this strategy as the 
basis for adding other criteria to build their sustainable portfolios. 80% of the surveyed organisations 
state having a formal policy on this matter.

The themes, object of exclusion, include sensitivities towards a variety of problems, with a predominance 
of those related to social aspects.

According to the available data, in 2020 the themes avoided the most among the surveyed organisations 
are investments in cluster bombs and anti-personnel mines, with 79% of the responses, followed by 
weapons of mass destruction at 67%. 21% of the surveyed organisations avoid any type of activity relat-
ed to the production and trade of weapons.

43% of the surveyed institutions do not invest in tobacco. This is followed by themes related to human 
rights (36%), investment in fossil fuels (33%) and companies related to betting and reputational problems 
related to corruption and bribery (both at 31%). Nearly 30% of the surveyed institutions dispense with 
investing in enterprises that are called into question about labour matters or that promote environmen-
tal destruction or violate legislation on this subject. Pornography is a subject that is avoided by 26% of 
the respondents. At the end of the queue of avoided themes are companies related to the production of 
transgenic foods or companies that do testing with animals. Nuclear energy production and alcohol are 
avoided by 10% of the respondents.

Versus 2019, the percentage of surveyed institutions that avoid investments in cluster bombs and weap-
ons of mass destruction has increased. However, exclusions of any kind of weapon have dropped slightly, 
from 24% to 21% of the responses. The number of institutions that dispense with investing in pornogra-
phy, betting, the violation of human rights or in enterprises involved with corruption or bribery scandals 
have increased. In turn, institutions that avoid fossil fuels or coal in their portfolios continue to represent 
one third of the total.

According to an analysis that differentiates by origin of the institutions, domestic organisations excluded 
weapons of mass destruction and cluster bombs to a lesser degree than international organisations. 
However, to a greater degree the former exclude investments in any type of activity related to the pro-
duction and marketing of weapons. Likewise, there are double the number of local asset managers and 
owners in exclusions of nuclear energy and alcohol than international managers and owners.

Domestic organisations that consider human rights in their investments are nearly double international 
ones. Regarding pornography, local institutions are more likely to avoid investments in these themes, at 
36%, than international institutions, at 12%. At the same percentage, Spanish enterprises avoid invest-
ments in betting, with a notable difference with respect to the responses from international institutions, 
at which only 24% avoid this theme. A similar situation happens regarding exclusions in themes related to 
labour, corruption and bribery and in compliance with environmental legislation.



45

2021 STUDY

Company exclusion themes
2019 2020

Total Domestic International Total Domestic International

Cluster bombs and anti-
personnel mines

73% 62% 92% 79% 68% 94%

Weapons of mass destruction 
(nuclear, chemical or biological)

61% 52% 75% 67% 64% 71%

All weapons (production and 
trade)

24% 33% 8% 21% 32% 6%

Nuclear energy (production) 12% 10% 17% 10% 12% 6%

Pornography 15% 24% 0% 26% 36% 12%

Alcohol 6% 10% 0% 10% 12% 6%

Tobacco 42% 29% 67% 43% 32% 59%

Gambling 18% 29% 0% 31% 36% 24%

Animal testing 6% 10% 0% 7% 12% 0%

Transgenics 6% 10% 0% 7% 12% 0%

Human rights 30% 33% 25% 36% 44% 24%

Labour matters 30% 33% 25% 29% 36% 18%

Environmental legislation/
destruction

27% 29% 25% 29% 32% 24%

Corruption and bribery 21% 19% 25% 31% 36% 24%

Fossil fuels/coal 33% 14% 67% 33% 16% 59%

In the distribution by origin of responses, the cases of exclusions of animal testing and transgenics are 
notable, in which over a tenth of domestic institutions avoid investing, while none of the surveyed inter-
national organisations have restrictions in these areas.

It should be pointed out that, with respect to exclusions in fossil fuels and coal, international institutions 
show greater sensitivity, at 59%, while this figure is only 16% for national institutions. 

Table 5. Exclusion themes and percentage of total affirmative responses with total exclusions by theme and by domestic and 
international institutions. Source: Spainsif, based on data received from the surveys.
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Regarding the evolution of exclusions at the surveyed institutions with respect to the preceding year, the 
organisations are perceived to be more demanding in general. The themes that asset managers and 
owners avoid are increasingly more numerous, and organisations are implementing filters that allow a se-
lection that stays farther away from controversial activities. The case of domestic institutions is notable, 
where the percentage that excludes each one of the themes has increased substantially.

With respect to the exclusions that are applicable to the states where investments are made (Table 6), 
21% of the surveyed institutions avoid investing in countries that violate non-proliferation treaties, fol-
lowed by those that have dictatorships (17%).

Similarly to what was shown with some of the themes in the preceding Table, domestic institutions are 
more sensitive than international institutions to social matters and regarding States in general.

State exclusion themes Total Domestic International

Dictatorships (Freedom house) 17% 20% 12%

No ratification of environmental agreements 7% 8% 6%

Corruption 12% 16% 6%

Violation of non-proliferation treaties 21% 28% 12%

Death penalty 5% 8% 0%

Nuclear energy 5% 8% 0%

Others

Business ethics and sustainability

 A study26 published in the Journal of Risk and Financial Management analyses Catholic social thought 
and sustainability from an ethical and economic alignment. It shows that business sustainability can 
be a model for driving real development, given that it integrates ethical nature as economic logic

26 Gómez-Bezares, Ana María, and Fernando Gómez-Bezares. 2021. Catholic Social Thought and Sustainability. Ethical and Eco-
nomic Alignment. Journal of Risk and Financial Management 14: 11. https://dx.doi.org/10.3390/jrfm 14010011

Table 6. Exclusion themes for States and percentage of total affirmative responses with total exclusions by theme and by 
domestic and international institutions. Source: Spainsif, based on data received from the surveys.
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Norm-Based Screening

According to the responses received, the norm-based screening strategy reaches 44,99 million euros, 
which is a relevant increase compared to data from the preceding study.

56% of the organisations that responded to the Spainsif questionnaire declared having a formal policy for 
applying this strategy. The norms used the most by the institutions participating in this study are those 
of the United Nations and its agencies, the UN Global Compact, followed – to a considerably lesser de-
gree – by the Fundamental Principles and Rights at Work of the International Labour Organization (ILO), 
the Guidelines of the Organization for Economic Coordination and Development (OECD) for multinational 
enterprises and other sector norms, such as the Unified Code of Good Governance of the National Secu-
rities Market Commission, the guidelines for the assessment of Human Rights and Labour Standards of 
the Central Warehousing Corporation, “Global Coal Exit List”, the Ottawa Convention, the Oslo Convention, the 
Biological Weapons Convention, the Chemical Weapons Convention and Sustainalytics Controversy Level 5.

Considering the origin of the organisations and in comparison with the data reported in questions from 
the preceding year, it can be seen that international organisations have a preference for adopting these 
norms. Moreover, these institutions are often publicly committed to one or several of the norms, which 
explains the increase in their overall adoption among the surveyed institutions. The increase of asset 
managers and owners that have aligned with or follow the indications of the Paris Agreement and the 
BEPS of the OECD/G-20 (Taxation) in the last year is notable, especially among international institutions.

0 5% 10% 15% 20% 25% 30% 35% 45%40%
2019 2020
2017 2018

Fundamental workplace 
principles and rights

Paris Agreement

Others

OECD BEPS/G-20 
(Taxation)

OECD Guidelines for 
multinational companies

UN Global Compact

Illustration 8. Evolution of the main norms on which screening is based.
Source: Spainsif, based on data received from the surveys.
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2019 2020

Domestic International Domestic International

UN Global Compact 29% 58% 36% 71%

OECD Guidelines for Multinational 
Enterprises

14% 17% 16% 35%

ILO Declaration on Fundamental 
Principles and Rights at Work

14% 25% 16% 41%

Paris Agreement 14% 0% 16% 35%

BEPS of the OECD/G-20 (tax 
avoidance)

0% 0% 4% 12%

Others 10% 25% 12% 47%

Proposal of a global tax for avoiding tax evasion

A recent study published in the journal, The Council on Business & Society – CoBS27, reflects on whether 
or not the establishment of a minimum global tax could avoid the problem of tax evasion at interna-
tional enterprises. According to the current international taxation system, enterprises that operate in 
several countries can be the object of tax requirements in not only their regions of origin but also in 
the regions where they operate, and furthermore, these charges are unequal depending on both the 
host nation and the nation of the parent. This condition leads large enterprises to move their active 
centres to those countries where they might find the lowest level of taxes. The publication highlights 
some of the efforts made to tackle “harmful tax competition”, and it makes a logical approximation of 
the results of establishing a global minimum tax.

27 www.council-business-society.org

Table 7. Evolution of the percentage of institutions with screening norms and the norm used by origin of the institution. Source: 
Spainsif, based on data received from the surveys.
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Best-in-class

The best-in-class strategy is based on identifying, hierarchically structuring and selecting the best assets 
for each class. According to the reported data, the assets managed under this strategy in 2020 reached 
11,909 Million euros, a barely representative volume among the remaining distribution by strategies. Only 
44% of the institutions that participated in the study declare having a formal best-in-class policy, which, 
added to the aforementioned indications, make this approach to SRI highly limited. The institutions that 
report it as the only strategy for the selection of any of their assets do so as a result of the improvement 
in the most basic exclusion strategies.

Thematic funds

Thematic funds added up to a total of 6,845 million euros in 2020. As it was previously indicated, invest-
ments towards specific objectives or activities can be counted as impact investing, as long as there is an 
intention to improve in environmental and social objectives and the contribution is measurable, thus ex-
plaining the relatively low weight of these types of investments (tendency towards the impact strategy).

The main themes of this type of investment in 2020 were renewable energies and energy efficiency, at 
27%, followed by water management at 15% and investment in waste management at 12%. 

Differentiating by origin of the organisations, Table 8 shows the greater preference of domestic institu-
tions over international ones in themes such as sustainable transport, land use and water management. 
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Illustration 9. Evolution of thematic investments.
Source: Spainsif, based on data received from the surveys.
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In turn, international institutions lean towards investments in renewable energies, energy efficiency and 
waste management more than domestic institutions.

2019 2020

Domestic International Domestic International

Renewable energies 19% 67% 36% 47%

Energy efficiency 19% 58% 24% 35%

Sustainable transport 0% 42% 28% 18%

Construction sector 0% 25% 8% 6%

Use of land / Forestry / Agriculture 5% 25% 24% 6%

Water management 19% 42% 32% 24%

Waste management 14% 42% 20% 24%

Others 19% 33% 32% 47%

Regarding the identified changes between the 2019 and 2020 responses, there is a drop in international 
institutions that invest in all themes, consequently giving greater weight to other, unique themes, notably 

including health and human capital. In turn, there is an increase in the percentage of domestic institu-
tions that state that they invest in all these themes.

ESG Integration

As it was mentioned in previous sections, integration is the strategy used the most by the surveyed insti-
tutions. It adds up to 15,443 million euros in managed assets, or 35% of the total.

With respect to the preceding year, an increase in the capital under that strategy can be perceived, and 
it has been adopted more by all the surveyed institutions, both domestic and international. 82% of inter-
national organisations and 55% of domestic institutions already have a formal policy for incorporating 
environmental, social and good governance criteria in their analysis processes.

Table 8. Evolution of the percentage of domestic and international institutions with thematic investments.
Source: Spainsif, based on data received from the surveys.
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This strategy is also backed by regulators, such as in the EU’s Sustainable Finance Action Plan, which 
seem to have chosen it as ideal for being incorporated at institutions that promote and operate in the 
EU’s sustainable finance market.

Engagement and voting

To shed more light on these strategies, they will be analysed separately below. 

Regarding engagement, 71% of the surveyed institutions declare having a formal policy in this regard. 
64% of them participated in at least one engagement campaign during 2020, and a similar percentage 
(63%) publishes the results of their campaigns. 55% of the institutions that responded indicate having 
covered environmental issues in engagement, and 65% of these indicate having specifically discussed 
climate change. The same percentage of institutions that covered environmental aspects also covered 
social issues, and 60% of the respondents indicate having discussed good governance in engagement 
exercises.

Upon analysing the possible identified differences with respect to the origin of organisations, 44% of do-
mestic owners and managers declare having participated in at least one engagement campaign during 
2020, and 9% publish the results of their campaigns, versus 100% of international institutions, where 
there is a greater culture of shareholder participation.

The thematic distribution of the engagement campaigns at domestic institutions is close to 33% regard-
ing the three environmental, social and good governance aspects. This percentage reaches 88% at inter-
national institutions. 

Climate change is discussed by 81% of international institutions as a priority subject, with specific en-
gagement campaigns dedicated to the subject, while this aspect reaches only 40% at domestic organi-
sations.

With respect to voting, 73% of the surveyed institutions state having a formal voting policy, and 67% pub-
lish the results of the votes.

50% of the respondents declare that they make use of proxy advisors to exercise their voting rights. Of 
these, 32% of domestic organisations do so, versus 76% of international organisations.

All international organisations have a voting policy, and 93% publish the results of voting. Conversely, only 
half of domestic organisations have a voting policy, with only 22% publishing the results.

Impact investing

36% of the surveyed institutions state having a formal impact investment policy, representing 21% of 
domestic institutions and 57% of international institutions.

Impact investing represent 32,698 million in assets according to the reported data.
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Illustration 10 shows the evolution of Impact investing by types, where in 2020 the surveyed institutions 
indicate green bonds as the main Impact investing vehicle (at 20%), followed by products dedicated to the 
SDGs (18%) and investment funds (17%) as the main formats and destinations of the assets under this 
strategy.

The first green bond in the Kingdom of Spain

The Green Bonds framework was published in July 2021, which includes the main elements of the 
green bond issuances that will be made by the Spanish Public Treasury. The framework is based on 
the Green Bond Principles of the International Capital Market Association (ICMA), and it has a Second 
Party Opinion (SPO). It also reports that its objectives are the six environmental objectives included 
in the European Union’s Green Taxonomy and the following SDGs: 6, Clean Water and Sanitation; 7, 
Affordable and Clean Energy; 9, Industry, Innovation and Infrastructure; 11, Sustainable Cities and 
Communities; 12, Responsible Consumption and Production; 13, Climate Action; 14, Life Below Wa-
ter; and 15, Life on Land.

On 7 September 2021, the first placement of the 20-year Sovereign Green Bond of the Kingdom of 
Spain took place with an offer of 5 billion euros. Demand exceeded 60 billion.
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Illustration 10. Evolution of impact investing.
Source: Spainsif, based on data received from the surveys.
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In comparison with previous years, a more equal distribution between types of products is noted, a sign 
that Impact investing is developing its market and opening up new investment vehicles.

Considering the differences according to the origin of the organisation, Table 9 records the evolution of 
the percentage of institutions with Impact investing, by origin and types of investment.

Growth in the number of institutions that invest in each type of impact product can be noted in the table, 
regarding both domestic and international institutions.

This growth could be attributed to the boost being generated from retail institutions and investors. Impact 
investing are emerging as an effective path to reaching environmental and social objectives

2019 2020

Domestic International Domestic International

Investment funds 29% 17% 32% 47%

Social venture capital 10% 0% 16% 18%

Investment in micro-financing 10% 8% 8% 18%

Social crowdlending 0% 0% 0% 0%

Green bonds 29% 42% 32% 65%

Social bonds 24% 17% 24% 35%

Social impact bonds 14% 17% 20% 29%

Environmental/social entrepreneurship 
financing

0% 0% 4% 6%

Community investment 0% 0% 0% 6%

SDGs 19% 33% 28% 59%

Others 29% 33% 8% 18%

Table 9. Evolution of the percentage of institutions with impact investing, by origin and types of investment.
Source: Spainsif, based on data received from the surveys.
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Among the qualitative assessments that are recorded in the questionnaire, there is a section dedicat-
ed to providing greater clarity about the practices that are declared under this strategy. 83% of the 
institutions have responded in the affirmative to the question about measuring the progress of their 
improvement objectives in their impact indicators (70% of domestic institutions and 93% of interna-
tional ones).

To the question, “What is the reason why you offer impact investing?”, the majority of the surveyed insti-
tutions reply “to contribute to sustainable development”, followed by “to seek long-term returns”, “the 
fiduciary duty / responsibility with the customer” and “to take advantage of the financial opportunity”.

For domestic institutions, contributing to sustainable development is also the main motivation, sup-
ported by the majority of participating enterprises, followed by risk management or the search for 
long-term returns. International institutions, in turn, also indicate contribution to sustainable devel-
opment as the main motivation, followed closely by the fiduciary duty and the search for long-term 
returns.

When the participating enterprises were asked about the factors that prevent them from making more 
impact investing, they indicated, in first place, unanimously and without differences regarding the origin 
of the enterprise, “the scarcity of viable products or options”, followed by the “scarcity of advising with 
qualified experience” and “concern about or distrust due to green or social washing”.

The bond market in the world 

According to data from the Climate Bonds Initiative28, the total volumes of bonds labelled as Green, 
Social and Sustainable (GSS); sustainability-linked bonds (SLBs); and transition bonds reached 
nearly half a trillion dollars (496.1 billion) in the first half of 2021. This quantity represents inter-an-
nual growth of 59% in the GSS market since the equivalent period in 2020. The cumulative labelled 
issuance is now at 2.1 trillion US dollars at the end of the first half of 2021.

At 227,8 million dollars in the first half of this year, the green issuance is more than three quarters 
(76%) of its volume of 297 billion dollars for all of 2020. This huge acceleration has increased the 
total cumulative volume of green bonds to 1.3 trillion US dollars. Green bonds have taken off at a 
growth rate of 49% during the five years leading up to 2021.

Social and Sustainability (S&S) bonds represented 47% of the total issuance, with 233.3 billion US 
dollars issued in the first half of 2021, 18% more than in the first half of 2020, which amounted to 
197 billion US dollars. The result raises the total cumulative issuance of S&S to 867 billion as from 
2006.

Social thematic bonds experienced the most acute increase, given that their volume quadrupled 
in the first half of 2021 versus the first half of 2020, from 36.8 billion USD to 146.6 billion. The 
issuance of sustainability bonds also recorded year-to-year growth of 20%. Social bonds related 

28 Sustainable Debt Market Summary H1 2021. Climate Bonds Initiative. 2021.
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specifically to financing the mitigation and/or recovery of COVID-19 were not issued in the first half 
of this year, while in the first semester of 2020 they amounted to 88 billion dollars.

Sustainability-linked bonds (SLBs), defined as prospective debt instruments and based on per-
formance, issued with key performance indicators (KPIs) and specific sustainability performance 
targets (SPTs) overall for the entire institution, amounted to 32,900 million dollars in the first half 
of 2021, representing 6% of the total issuance of 496,100 million dollars during those six months. 
Conversely, no issuance of SLBs was recorded in the equivalent period of the first half of 2020.

Transition bonds are designed to allow issuers to finance their change towards cleaner and more 
sustainable operations and strategies. When they are carefully designed, these debt instruments 
can be essential for backing a global transition, in the entire economy, towards the objectives of 
the Paris Agreement. Climate Bonds identified five transition bonds (2.2 billion USD) issued in the 
first half of the year, with a cumulative total of 18 since the beginning of the market (6.4 billion USD)
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Figure 2. Evolution of bonds in the world.
Source: Climate Bonds Initiative.
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Strategies most valued by customers

When the institutions participating in the study were asked about which of the SRI strategies has more 
value for their customers, they responded that the most-valued strategy is the integration of ESG criteria, 
followed by impact investing, engagement and exclusions.

Regarding the same question, domestic institutions indicated exclusions as the strategy valued the most 
among their customers, followed by impact investing and integration. Regarding international institutions, 
the strategy perceived as the most valued by their customers is integration, followed by impact investing 
and engagement.

Formal policy for applying strategies 

The way for organisations to document their responsibilities regarding ESG is to adopt binding commit-
ments or adopt formal policies. 

The preceding sections indicate the percentage of institutions with a formal policy for each one of the 
ESG strategies. To provide a complete picture of the evolution of the strategies within the organisations 
participating in the study, Illustration 11 shows the evolution of the participating institutions that declare 
having a formal policy for each one of the strategies. 

The increased commitment to SRI by asset owners and managers over the last 3 years is significant. 
As it can be seen in Illustration 11, there is a considerable increase in percentages for all the strategies, 
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Illustration 11. Evolution of the formal policies of the surveyed institutions (percentage of institutions with a formal policy 
on each implemented strategy). Source: Spainsif, based on data received from the surveys.
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which is continuous over time. The domestic market, which began at a less-developed point on this sub-
ject, has made major efforts to quickly and decisively assume the application of these strategies. 

Management guidelines

Asset owners and managers commonly use management guidelines to guide their steps regarding ESG, 
in addition to using their own policies. 75% of the institutions participating in the study in 2020 are sig-
natories to the Principles for Responsible Investment (PRI), in addition to having their own management 
guidelines, and 48% follow the provisions set forth in the Code of Conduct of the British Virgin Islands 
(BVI)).

As it can be seen in the evolution from one year to the next, there has been an increase in the percentages 
of institutions with management guidelines, for both domestic and international players. As it has already 
occurred in other aspects monitored in the study, the indicated percentage for “others” has grown, given 
the development of new management guidelines in various sectors, including guidelines such as those 
by the Sustainability Accounting Standards Board (SASB), the Task Force on Climate-Related Financial Dis-
closures (TCFD), the Global Real Estate Sustainability Benchmark (GRESB), the Institutional Investors Group 
on Climate Change (IIGCC), Climate Action 100+, the UK Stewardship Code and the JP Stewardship Code. 
Uniquely, several of the respondents refer to Spainsif and to SpainNAB as ESG management guidelines. 

 
2019 2020

Total Domestic International Total Domestic International

PRI 70% 57% 92% 74% 68% 94%

BVI Code of Conduct 21% 10% 42% 48% 28% 76%

Their own investment 
guidelines

64% 48% 92% 71% 56% 94%

Links to their CSR policy 45% 29% 75% 62% 48% 82%

Other guidelines 33% 33% 33% 40% 28% 59%

SRI Standards 

48% of the surveyed institutions declare being adhered to an SRI standard. Regarding this aspect, signif-
icant differences between domestic and international institutions are identified, with 24% of the former 
declaring that they follow a standard, versus 82% of the latter. 

Table 10. Evolution of the percentage of institutions with voluntary investment guidelines.
Source: Spainsif, based on data received from the surveys.
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With respect to the most frequent standards, the enterprises that responded to this question point out 
the Eurosif Transparency Code, the ISR Label - a Label of France and the Luxflag Label, with the latter more 
frequent among domestic institutions than at international ones. 

Total Domestic International

Eurosif Transparency Code 50% 0% 71%

FNG Label 35% 0% 50%

ISR Label - a Label of France 65% 33% 79%

French climate label 0% 0% 0%

Luxflag Label 40% 67% 29%

Austrian Label 15% 0% 21%

TEEC Label 20% 0% 29%

AENOR 10% 33% 0%

Others 40% 17% 50%

Once again, the “others” section occupies a relevant percentage in favour of other sector standards, such 
as the Belgium label 12, the Towards Sustainability Label, Febelfin or Greenfin. 

SFDR 

Despite the fact that the Disclosure Directive or the SFDR did not enter into force until 2021 and the fact 
that the data on which the study is based are from 2020, the surveyed institutions were asked to answer 
some questions about this regulation. 

The responses of 30 of the surveyed institutions report a total of 3,284 funds under Article 6 (68% of the 
total), 1,397 funds pertaining to Article 8 (29%) and 179 funds under Article 9 (4%). 

Domestic institutions have a total of 1,207 funds declared within the SFDR framework, with 90% of those 
funds corresponding to Article 6, 7% to Article 8 and 3% to Article 9. 

In turn, international institutions report a total of 3,663 funds, with 60% corresponding to Article 6, 36% to 
Article 8 and the remaining 4% to Article 9. 

Table 11. Percentage of institutions that declare having an SRI standard, by type.
Source: Spainsif, based on data received from the surveys.
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Regarding the proportion of portfolios under each Article, the 25 entities that responded report an aver-
age of 45% based on Article 6, the same percentage in Article 8 and the remaining 10% under Article 9.

There are also differences between domestic and international institutions regarding this aspect. At do-
mestic organisations, 57% of the portfolios are under Article 6, 32% are under Article 8 and 11% are under 
Article 9. At international institutions, 57% of the portfolios are under Article 8, 8% are under Article 9 and 
35% are under Article 6.

With respect to the variables considered for calculating the classification based on the SFDR (Revenue, 
CapEx and OpEx), 88% of the 17 institutions that reported the data consider Revenue, 35% consider 
CapEx and 24% consider OpEx. Domestic institutions, in this regard, consider Revenue (78%), CapEx 
(33%) and OpEx (11%), in this order. All the international institutions considered Revenue when imple-
menting the SFDR, and 38% considered CapEx and OpEx.

Sustainable finance in the European banking sector

The article, “Luces y sombras para el desarrollo de unas finanzas sostenibles en el sector bancario 
europeo” [Light and darkness for the development of sustainable finance in the European banking 
sector],29 focuses on the importance of the banking and finance sector in Europe for channelling 
financial and investment flows towards activities and projects that contribute to achieving the 
Sustainable Development Goals (SDGs). It also reviews the main levers and challenges to the Eu-
ropean banking sector in promoting sustainable finance, classified under the regulatory, manage-
ment and ESG risk analysis areas, as well as innovation in sustainable financing and investment 
products.

ETFs

ETFs, or exchange-traded funds, are hybrid investment instruments between funds and stocks, such 
that they combine the diversification offered by the portfolio of a fund with the flexibility represented 
by being able to enter and leave that fund with a simple stock market operation.

According to the TrackInsight Platform30, ETFs with ESG criteria globally reached 14% of these types 
of products, and they now represent 325 billion dollars in managed assets, versus 88.5 billion dollars 
in net subscriptions recorded in 2020.

The same study points out that in Europe, the most advanced region in this subject according to the 
same publication, 50% of the marketed ETFs are ESG.

29 Esteban-Sánchez, Pablo.; Arguedas Sanz Raquel.; Ruza Paz-Curbera, Cristina. (2021). Journal, DIECISIETE, no. 5, Madrid. ISSN 
2695-4427 Digital version (pp. 93-120) DOI: 10.36852/2695-4427_2020_05.04 Available at https://plataforma2030.org/es/revis-
ta-diecisiete-5/2
30 Trackinsight (1st Jan-31st July, 2021)
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Analysis of ESG Assets

Types of assets and investors

Regarding ESG assets by type of investment, Illustration 12 shows the data reported in 2020. The photo 
establishes the state of ESG assets by type of investment, while Illustration 13 records the evolution of 
these assets in recent years.

In the former, it can be seen that fixed income is the most frequent, representing 30% of ESG assets, 
followed by equity income with 26% of the assets.

In comparison with previous years, the percentage of equity income has dropped in favour of other con-
cepts, such as indexed equity income (monitored since 2019) and mixed income. The weight of green 
bonds and sustainable bonds continues to increase, and the weight of fixed income has dropped for the 
third consecutive year, although not by significant percentages. 

Sustainable indexed investment in 2020

During the initial months of the pandemic, several voices pointed out that the behaviour of ESG as-
sets versus their comparable traditional ones was better. One of the positive aspects of sustainable 
investment is that, because it integrates environmental, social and good governance factors, as well 
as numerous associated risks, the response is less harmful in crisis situations. 
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Illustration 12. Allocation of assets managed according to ESG criteria, by type of investment.
Source: Spainsif, based on data received from the surveys.
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As it can be seen in Figures 3 and 4, the Dow Jones Sustainability Europe and the FTSE4Good IBEX 
closed out 2020 in more advantageous positions than their non-sustainable counterparts.
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Figure 3. Evolution of the FTS4Good index versus the IBEX 35. Source: Spainsif, based on data from Statista 2021.
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Regarding the differences that could exist with respect to the origin of the organisations, there is a great-
er percentage of indexed equity income in the monitored international institutions than in domestic ones, 
as well as a greater percentage of green bonds in domestic institutions than in international ones.

According to the collected data, retail investment has increased to 21%, possibly incentivised by the ap-
pearance of new ESG products focused on that profile.

According to data form the latest GSIA report31, retail investment in the world represents 25% of the total, 
although the regions of Australia and Europe are not taken into account for this calculation.

The retail investor

The article, “The performance of social responsible investing from retail investors’ perspective: inter-
national evidence”32 published in the International Journal of Finance and Economics, investigates the 
performance of Socially Responsible Investment (SRI) compared to conventional investments. By 
adopting the perspective of a retail investor, evidence of the financial performance of SRI is provided 
at a global level, as well as a regional level, for North America, the United Kingdom, Europe (except 
for the United Kingdom), Pacific and emerging markets. As a conclusion, it can be observed that the 
performance of global SRI portfolios is better than conventional investments. Moreover, there is evi-
dence of differences in the financial performance of regional SRI portfolios in the general period and 
particularly in bearish markets.

31  Global Sustainable Investment Alliance Review 2020. GSIA. 2021.
32  Badía, G., Ferruz, L., and Cortez, M. (2020). The performance of social responsible investing from retail investors’ perspective: 
international evidence. International Journal of Finance and Economics. Early view.
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In the qualitative assessments section of the questionnaire there is an option where the surveyed organ-
isations can indicate what type of institutional investors invest in their SRI products.

The surveyed institutions indicate that their main institutional investors are mutual funds and insurance 
companies, occupational retirement provisions, foundations and charitable organisations. 

The domestic respondents state that foundations and charitable organisations are their main investors, 
followed by occupational retirement provisions, mutual funds and insurance companies, while interna-
tional institutions indicate that their main institutional investors are mutual funds and insurance compa-
nies, followed by occupational retirement provisions, public pension funds and reserve funds, and at the 
same level, charitable and religious organisations, governments and public administrations.  

Geographic distribution 

With respect to the country or region receiving the investment, the main destination of assets according 
to the data reported for 2020 is Europe, at 61% (Illustration 15), followed by North America, at 13%, and 
then the domestic market and emerging markets at proportions close to 10%. 

It should be recalled that, since 2019, Latin America is accounted for separately, which leads to sup-
posing that part of the investments historically allocated to emerging markets is not falling on this new 
selection possibility. 
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Illustration 14. Evolution of the distribution by type of investor.
Source: Spainsif, based on data received from the surveys.
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Illustration 15. Geographic distribution of assets.
Source: Spainsif, based on data received from the surveys.
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Regarding the evolution of the geographic distribution of ESG assets, Illustration 16 shows the unequal 
behaviour of domestic investment, meaning that which takes place within Spanish territory. 

As it was previously indicated, the Spainsif study is based on the data provided by asset owners and 
managers, such that the results are conditioned on the profile of these institutions.

International investment began to be monitored in 2018, and in that year there were few international 
institutions that offered data. That is one of the reasons why the weight of domestic institutions – more 
focused on the domestic market – was far greater than that of international institutions and why, for that 
year, their percentage of assets in said category was higher than that of the following years.

Regarding the differences that could exist among domestic institutions, no substantial differences in the 
geographic distribution are perceived.

ESG teams and resources

The entry into force of legislation on ESG and the major push given to this sector from institutions of the 
European Union, as well as the raised awareness and maturity of investors, have fomented the fact that 
institutions have had to strengthen or even implement specialised sustainability departments.

This transformation has allowed a notable increase in recent years of the personnel engaged in ESG 
analysis (Illustration 17) and in ESG management (Illustration 18).

Illustration 17. Evolution of personnel engaged in ESG analysis.
Source: Spainsif, based on data received from the surveys.
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The progressive drop of the percentage without personnel (0 people) engaged in ESG analysis and man-
agement should be highlighted, which has dropped over the last 3 years, while all other percentages have 
increased, for both full and part time. In turn, the people hired part time for these tasks is dropping, with 
more personnel being hired full time.

International institutions have extensive ESG teams with numerous staffs, who work centrally from the 
main offices of the institution. At domestic institutions, the strengthening of personnel engaged in sus-
tainability is more evident, with these departments increasing considerably, despite the fact that they 
scarcely exceed 5 people who are employed.

The increase in staff engaged in sustainable investment is also reflected by the increase in the percent-
age of information collected in-house as the main source of ESG information, which has gone from 8% 
in 2019 to 23% in 2020.

ESG ratings agencies continue to be the main source of ESG information, at 39%, despite the drop in 
weight (they represented over 50% in the preceding year).

On average, the consulted organisations use 4 providers of ESG information, and 60% use the ESG rat-
ings offered by providers.

There are differences between domestic and international operators. The percentage of the preceding 
year (60%) is maintained at the former, with an average of 2 ESG information providers. In turn, 40% of 
international institutions use ESG ratings from their providers, with an average of 7 ESG information 
providers.

Illustration 18. Evolution of personnel engaged in ESG management.
Source: Spainsif, based on data received from the surveys.
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Sustainability ratings agencies

The article, “Las agencias de rating de sostenibilidad y su contribución al desarrollo sostenible: Nuevos 
retos ante los riesgos globales”33 [Sustainability ratings agencies and their contribution to sustain-
able development: New challenges related to global risks], published in the journal Dieciseite, which 
analyses the main challenges faced by sustainability ratings agencies within the current context of 
global risks, verified that sustainability is increasingly being integrated in the assessments of finan-
cial markets. This demonstrates that the three biggest ratings agencies in the world (Moody’s, S&P 
Global and Morningstar) are integrating the assessments of the main sustainability ratings agencies 
or are acquiring their assessment models.

The assessment methodologies of corporate sustainability have two great challenges related to de-
fining measurement indicators that have a long-term vision and include the expectations of stake-
holders in the assessment processes. To overcome these limitations, defining the methodologies for 
the assessment of sustainability risks is of major importance.

Even though sustainability ratings agencies are making efforts to include how companies are con-
tributing to the SDGs, not all the analysed agencies have a defined methodology for measuring the 

33 Escrig-Olmedo, E., Fernández-Izquierdo, M. Á., Ferrero-Ferrero, I., Muñoz-Torres, M. J. & Rivera-Lirio, J. M. (2021). Las agencias 
de rating de sostenibilidad y su contribución al desarrollo sostenible: Nuevos retos ante los riesgos globales.  Journal, DIECISIETE. 
2021. No. 5 Madrid. ISSN 2695-4427 Digital version (pp. 35-54) DOI: 10.36852/2695-4427_2021_05.01.

Illustration 19. Evolution of the main source of ESG information.
Source: Spainsif, based on data received from the surveys.
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real contribution to these goals. In order to be able to measure the contribution to SDGs, it is vitally 
important that companies provide quality data. Moreover, not only must the measurement systems 
measure and clarify the positive contributions of a company to the SDGs, they must also assess and 
propose ways to reduce their negative impact and assess their ability to reach the established goals.

Qualitative assessments

With respect to the qualitative perceptions and assessments identified in the study, Illustration 20 shows 
the strategies regarding sustainable development, climate change and other related subjects. As it can 
be seen, a high percentage of the surveyed institutions have strategies in all the identified themes. Fur-
thermore, the number of institutions with strategies in any of these areas have continued to grow.

Looking at the origin of the organisations, Table 12 shows that international institutions are more likely 
to have several defined strategies for tackling sustainable development from its various perspectives.

Regarding the Sustainable Finance Action Plan of the European Commission (Illustration 21), the Taxon-
omy continues to be perceived as a key action, followed by the integration of sustainability in risk man-
agement, the disclosure and duties of investors, transparency in non-financial corporate reporting and 
the labels and standards based on the Taxonomy.

Illustration 20. Evolution of the percentage of institutions with defined strategies regarding sustainable development 
and climate change. Source: Spainsif, based on data received from the surveys.
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Domestic International

Divestments in fossil fuels (coal) 48% 88%

Engagement and voting on matters related to climate 
change

56% 88%

Green investment 64% 82%

Investment in renewable energies 72% 82%

Measurement of the carbon footprint 56% 88%

Just transition to a low-carbon economy 48% 82%

Paris Agreement 52% 76%

Sustainable Development Goals 68% 88%

Table 12. Percentage of domestic and international institutions with defined strategies regarding sustainable 
development and climate change. Source: Spainsif, based on data received from the surveys.

Illustration 21 Evolution of key actions of the Sustainable Finance Action Plan. 
Source: Spainsif, based on data received from the surveys.
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Domestic and international institutions coincide in that development of the Taxonomy will be the main 
key factor in the development of SRI, but as the second-most important factor they identify disclosure 
and investor duties (international institutions) and transparency in non-financial corporate reporting and 
financial advising on ESG (domestic institutions).

In response to the question, “What do you believe will be the key factors in SRI demand over the next 3 
years?” (Illustration 22), the respondents think that legislation will continue to be the main key factor.

The relevance of materiality, which began to be monitored this year, is comparable to the notion of the fi-
duciary duty at international institutions. The demand of institutional investors continues to be one of the 
main key factors in the development of sustainable investment. No major differences in the responses 
are noted with respect to the origin of the organisations.

Perceptions regarding the recorded about the expected growth of SRI in 2021, all organisations, regard-
less of their origin, are optimistic and unanimous about growth expectations despite the circumstances. 
48% believe that growth will be between 15% and 30%, and 38% believe that it will be greater than 30%.

Regarding the expected growth in the next 3 years, 45% of the respondents expect SRI to increase by 
more than 30%, and 29% expect it to do so by more than 50%.
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Illustration 22. Evolution of key development factors of the SRI market in upcoming years.
Source: Spainsif, based on data received from the surveys.
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5.  RELEVANT PLAYERS IN THE SRI 
MARKET

At Spainsif, the Spanish Sustainable & Responsible Investment Forum, there are a total of 98 members 
representing financial institutions, asset management firms, SRI service providers, non-profit organisa-
tions linked to SRI and labour unions, which have an interest in promoting the integration of environ-
mental, social and good governance criteria in investment policies through dialogue with various so-
cial groups, thereby contributing to sustainable development and raising awareness about and driving 
changes in investment processes in the investment community, Public Administrations, companies and 
citizens in general.

Included below are the testimonials of the representatives of institutions comprised in the Executive 
Board of Spainsif chosen in the General Assembly of 21 June 2021 and of Eurosif, the European Sustain-
able Investment Forum, as relevant agents in sustainable finance.
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Over the last years we have seen an increased interest by investors, finan-
cial markets and policymakers in ensuring that sustainability issues are 
considered within long-term investment decisions. Since the launch of the 
Action Plan on Financing Sustainable Growth in 2018, the EU has played a 
key role in building a regulatory framework that enables the financial markets to support the transition 
towards a climate neutral economy by 2050.

In collaboration with national Sustainable Investment Forums (SIFs), Eurosif works as a partnership of 
Europe-based SIFs and plays an important role of constructive feedbacks provider (public policies, re-
searches and creating platforms for nurturing sustainable investing best practices) and also promoting 
sustainable development through financial markets by supporting the financing through private and pub-
lic capital of investments that make a measurable contribution to the sustainable development goals set 
by the United Nations, the European Union and other European countries.

2020 and 2021 have highlighted the urgency of challenges around climate change and the severe con-
sequences of an accelerating loss of biodiversity as well as the exacerbated social tensions in the wake 
of the COVID-19 pandemic. Last May, the International Energy Agency (IEA) outlined its long-awaited 
scenario on how the world could reach the objective of net-zero emissions by 2050 to remain within the 
pathway of a 1,5°C temperature increase. This pathway passes through a dramatic surge in private and 
public investments aimed at boosting the development of clean and efficient energy technologies, as well 
as a fair and inclusive zero-carbon transition. The latest IPCC report clearly demonstrates, while there is 
still a pathway to maintain global warming within a 1,5°C increase until 2050, current trends and policy 
commitments are not sufficiently considering what is needed to achieve that objective. These develop-
ments exacerbate the need to bring more transparency to investors on the social and environmental 
impact and performance of their investments through effective policies. 

The sustainability challenges we face across Environmental, Social and Governance (ESG) issues require 
rapid impactful policies. Sustainable finance is changing our approach toward conventionnal finance, 
however public incentives will be necessary to foster and to ensure a concrete impact on the real-world. 
Investors need transparency, honesty and realistic decisions on what they can do or not. Eurosif is com-
mitted to provide support to the EU institutions in order to implement coherent, effective and impactful 
sustainable finance policies focusing on the core principles of better regulation: precisely identify market 
failures that need correction, identify specific policy tools that are likely to be the most effective and con-
duct ex-post robust evaluations of whether these policies have reached their goal or need to be adjusted.

Eurosif believes that sustainable finance’s defining role is to translate investment and financing decisions 
into real-world outcomes. This ambition will not be achieved without committing to the transition journey 
using science-based tools and promoting European vision at the international level. Indeed, we need to 
pivot towards focusing on the transition journey to meet 2050 objectives, by defining a set of robust sec-
toral transition pathways (as foreseen in the EU Climate Law) and scenarios for economic sectors whose 
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transition is key to whether we will collectively reach the objective of carbon neutrality and then getting 
overtime companies to report against these.

Working on a constant basis with the network of the SIFs, in 2021 Eurosif will focus on providing support 
to the completion of a science-based Taxonomy on the climate objectives, and to improving the efficien-
cy of the SFDR in making the market more transparent. Finally, a cornerstone of the European approach 
is the principle of double materiality focusing both on financial materiality and sustainability impact to 
ensure ESG measurement translates into real-world outcomes.

     Victor van Hoorn

     Executive Director

     Eurosif, the European Sustainable Investment Forum
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DWS: Our path towards responsible investment

Responsible investment at DWS took its first steps in 1994 when we par-
ticipated for the first time, actively and publicly, in the general shareholders’ 
meeting of a company in which we had invested. Two years later, we created one of the first micro-financ-
ing funds when the phenomenon of sustainability was still limited in the investment industry. 

As from then, everything has taken off. We began integrating ESG in our investment process in 2007, and 
we became signatories to the United Nations’ Principles for Responsible Investment (PRI) and to the Cli-
mate Disclosure Project (CDP) in 2008. In 2011, ESG became an official and main part of our investment 
process, we introduced our internal ESG standards for portfolio managers, and we published our voting 
policies and their metrics on the Internet. In 2014 we launched our DWS ESG Engine, and in 2015 the 
team dedicated to thematic research on ESG was founded. In 2017, Petra Pflaum was appointed CIO of 
Responsible Investments, and in 2018 we integrated global ESG trends in our vision of markets, known 
as DWS CIO View. 

Our fiduciary DNA guarantees that we do our best to safeguard the financial future of our customers, like 
we have always done. In our ESG experience over the last two years, we have realised that this responsi-
bility is greater, and we must be even more decisive in protecting the environment and society. Therefore, 
at the beginning of 2021, we announced that all new initiatives of solutions and products at DWS around 
the globe would, by default, be targeted at considering sustainability factors whenever possible.

In December 2020, DWS was one of the 30 founding signatories that joined the Net Zero Asset Manag-
ers initiative, and it was the first German asset manager that undertook to be climate neutral by 2050. 
This was the next natural step in our commitment to becoming one of the main ESG asset managers, 
given that for us transparency and sustainability have been and continue to be a key part of our fiduciary 
responsibility. 

Advances such as this show our long-term commitment to responsible investment. With over a quarter 
century of experience in this area, we believe that it is essential to focus clearly on sustainability, given 
that the financial sector and its customers are assuming an ever-greater role in achieving a positive and 
long-lasting change, not only at the companies in which we invest but also at the companies in which we 
operate.

About the DWS Group

The DWS Group (DWS) is one of the main asset managers in the world, with 859 billion euros in managed 
assets (at 30 June 2021). Based on over 60 years of experience, it has a reputation of excellence in Ger-
many, Europe, America and Asia. DWS is recognised by customers globally as a source of confidence for 
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integrated investment solutions, stability and innovation throughout the entire spectrum of investment 
disciplines.

We offer, to private individuals and institutions, access to our solid investment capabilities in the main 
classes of assets and solutions aligned with growth trends. Our diverse experience in active, passive and 
alternative management and our in-depth environmental, social and governance approach complement 
each other when creating specific solutions for our customers. Our experience and our first-hand knowl-
edge of our economists, research analysts and investment professionals come together in a coherent 
global vision of the CIO, who strategically guides our investment approach.

     Mariano Arenillas

      Managing Director  

     DWS Iberia
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The Instituto de Crédito Oficial (Corporate State-owned Credit Institution, 
“ICO”) is an associate member of Spainsif and holds the office of the Vice 
Presidency of the latter in representation of the Financial Insti- tutions group.

The ICO, since its founding in 1971, has been working to promote economic 
activities that contribute to the growth and improved distribution of national wealth, especially those ac-
tivities that merit develop- ment due to their social, cultural, innovative or ecological importance. To reach 
these objectives, on our roadmap sustainability constitutes one of the basic pillars of activity, crossing 
over to all areas of the organisation in the actions we carry out as a national promotional bank, an instru-
ment of public policy and a financial agency of the State.

Proof of this is the fact that, within the context of a social emergency such as the outbreak of the health 
crisis, the ICO’s role has been crucial to maintaining the solvency of the Spanish business fabric based 
on unprecedented public-private cooperation in Spain. This synergy and partnership between the public 
sector and the private sector allowed quick and effective implementation of the ICO-COVID Guarantee 
Lines approved by the Government to maintain liquidity and the flow of financing to companies, especial-
ly SMEs and self-employed individuals, and it has been key to establishing the bases of recovery in 2021. 

Thus, in a year marked by the consequences of the COVID-19 health crisis and with the need to continue 
advancing on a model of sustainable financing that incorporates a broader range of environmental, social 
and governance objectives globally, the ICO group is, by applying our Sustainability and Environmental 
Policies, driving the mobilisation of resources through the issuance of social and green bonds and social 
impact financing to facilitate the transition towards a sustainable growth model that is in line with the 
guidelines established by the EU’s new Financial Framework for 2021-2027 and the NextGenerationEU 
initiative, as well as through the management of European funds of the Invest EU Programme. The pur-
pose of all the aforementioned is to contribute to the digital transformation, the circular economy, a 
just energy transition and the fight against climate change by strengthening and supporting enterprises, 
SMEs and entrepreneurs along this path.

And within this framework, collaboration on Spainsif’s activities, which, through dialogue, allows the ex-
change of knowledge, experiences and points of view between the various agents involved regarding 
material aspects in the area of sustainability, is an essential element for moving forward to achieve our 
strategic objectives.

     Silvia Fernández de Caleya

      Director of the Department of Human Resources and Corporate Social 
Responsibility 

     Instituto de Crédito Oficial (ICO)
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In recent years, socially responsible investment has gained considerable 
importance and has emerged as one of the protagonists that contribute 
to responding to the major challenges that are being faced by 21st 
century society. 

It represents a global challenge that forces all of us to be more aware of the fact that the financial profit 
of enterprises must be completely in line with respect for people and the planet.

But at the same time, it can be understood as a business challenge in which business competitiveness 
and sustainability are directly related to the ability of a company to transform its business models into 
this new reality.

An enterprise will have a difficult time surviving within this new context if it does not assume its own 
transformation process, consequently identifying non-financial risks and taking advantage of the 
business opportunities offered by the market.

The banking sector is key to redirecting financial flows to viable and sustainable projects. The horizon 
of this transition, according to the Sustainable Development Agenda, is 2030, and at Grupo Cooperativo 
Cajamar, we are fully committed to supporting our customers in this transformation process to a low 
carbon economy, with a strong digital presence and based on knowledge as a differentiating element.

At the Cajamar Group, we are aware of how important it currently is to contribute to providing stability, 
certainty and confidence, and we therefore promote cooperation between people, ideas and territories 
by fostering a model of cooperative social banking for a different future of inclusive, restorative and 
sustainable globalisation.

     Fco. Javier Dueñas Selma

      Representative of the Sustainable Development Agenda

     Grupo Cooperativo Cajamar
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Fonditel, with 30 years of experience in asset management and over 4 
billion euros of capital, is a pioneering company in the management of 
occupational pension schemes and is the fourth-leading Manager of 
Pension Schemes in Spain. Fonditel Pensiones is a founding member 
of Spainsif, and in 2021 it renewed its Vice-Presidency in the Association in representation of asset 
managers.

At Fonditel, we base our SRI on the Principles for Responsible Investment (PRI) and the Sustainable 
Development Goals (SDGs). Our management team analyses companies from three angles: profitability, 
risk and sustainability. We think that these three angles must be applied to all actions as a whole in order 
to optimise the control of non-financial risks and to be able to contribute economic value.

We completely integrate the environmental, social and governance (ESG) factors in the daily management 
of investments. Our team has a cutting-edge technology platform on sustainability and social impact, 
which allows measuring the overall SRI rating of a portfolio, both ex ante and ex post, as well as individual 
ratings. Thus, we improve our scores in ESG criteria by constantly searching for and analysing sustainable 
companies. 

COVID-19 has contributed to reinforcing the progress of sustainability, improving profitability and 
generating a greater positive impact in society. The imminent challenges in SRI include the following: 
the standardisation of ESG data, impact measurement, adaptation to new regulations and leading the 
contribution of sustainable finance in the 2030 Agenda.

Fonditel is committed to SRI in all its investment processes. Currently 8.36% of the portfolio corresponds 
to thematic investments. We measure the carbon footprint of the assets of portfolios. We continue heading 
towards a low-carbon economy and strengthening the exercise of voting rights and engagement.

     Teresa Casla

     CEO 

     Fonditel
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The first socially responsible investment fund in Spain originated at 
Santander Asset Management (AM) around 1995. Since then, Santander 
AM has done nothing other than strengthen its commitment to leading 
SRI in Spain and in those regions where the group operates through 
numerous pioneering initiatives in Spanish industry, such as the launch of the first range of sustainable 
mixed funds or the first fund truly dedicated to investing in companies that promote gender diversity. But 
the road to the complete integration of sustainability in the daily activity of our investments does not end. 
Ever since the entry into force of the European SFDR in 2021, which sets the standard for transparency 
and the disclosure of sustainability practices at financial asset management companies, the commitment 
to ESG is no longer a question of intention, rather it must be accompanied by dedicated resources, not 
only from the perspective of teams that specialise in sustainable investments but also, and particularly, 
from the viewpoint of the data and tools allocated to analysing and integrating ESG factors in investment 
processes. In this regard, since 2018 Santander AM has had a team of SRI investment specialists, and 
we have developed our own methodology for ESG analysis, which is completely in line with the best 
international practices and, especially, the standards established by the EU, thereby allowing us to factor 
in and assess the ESG performance of investments for all types of assets subject to investment.

In sustainable investment, there is a solidarity side of which we are also proud. At Santander AM we have 
been awarded for 3 years with the only award from the Spanish asset management industry for the best 
solidarity fund, which shows our peers’ recognition of the social work and effort made by our company 
to recognise and help the most disadvantaged groups or those with the greatest financing needs for 
projects that are relevant to society. This was the case in 2020 with the aid project for COVID research of 
the La Paz hospital research institution, which was the beneficiary of special aid given by the Santander 
Sostenible 1 solidarity fund.

Leadership and innovation are in Santander AM’s DNA, and once again we have been pioneers, this time 
in 2021, due to being the first and only Spanish manager to adhere to the international initiative, Net Zero 
Asset Managers, which distinguishes us regarding our commitment to decarbonisation of the economy. 
This initiative seeks for us to progressively measure and reduce the carbon emissions of our investments 
in portfolios until we reach net zero emissions by 2050. A real challenge.

     Ana Rivero

     Global Head of ESG and Investment Content

     Santander Asset Management
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2020 and the months that have elapsed in 2021 have marked a turning point 
in sustainable finance. The pandemic has clearly shown the importance 
of the “S” of Social in ESG (Environmental, Social and Governance): 
caring for people, above any other consequence, has been the priority of 
families and companies. On the other hand, the crisis caused by the shut-down of economies has led 
us to realise the importance of a robust financial sector that helps to support unforeseeable critical 
situations. And in this regard, the Sustainable Finance Action Plan (European Commission, 2018), as a 
set of recommendations according to which the financial sector can support sustainable and inclusive 
growth, has gained greater importance, if this is even possible.

Within this context, in March 2021 financial institutions faced the entry into force of Regulation 
2019/2088, on sustainability related disclosures in the financial services sector (SFDR). Initially, the 
climate side had greater weight in the analysis due to taxonomy regulations and climate transition 
indexes. But the SFDR has forced institutions to analyse and reflect upon what we are and what we 
want to be (in terms of products), with a more intensive focus on all the non-financial aspects of 
investments and on that greater sensitivity of the “S” derived from the health situation.

At Tressis, with the Sustainability Strategic Plan promoted by the Sustainability Delegated Commission 
and approved by the Board of Directors, we established contribution plans for 9 specific SDGs. Among 
the investment services we offer, our objective is to translate these sustainability commitments into 
the design of the products we manage and of those we recommend.

In 2014 we launched the first discretionary management portfolios that promoted environmental, 
social and good corporate governance aspects, which, before the entry into force of legislation, has 
taken us down a long path of learning, growth and strength with customers. 

In this regard and in accordance with the SFDR, the entire range of products and services that we 
recommend and manage from Tressis SV and Tressis SGIIC integrate ESG in the analysis thereof 
(Article 6), and in 50% of the range, we also promote specific sustainability criteria (Article 8 of the 
SFDR).

We are highly attentive to the evolution of legislation in general, and specifically to Regulatory 
Technical Standards (RTSs). We are demanding about the classification criteria to be applied. We 
are cautious about the pending development of the standard and about the difficulties related to 
sources of information for determining the metrics that we have established. We pay utmost attention 
to and are entirely committed to the continuous training of investment teams and advisers. And we 
are convinced that the demand of customers will be increasingly greater because the sensitivity is 
increasingly greater. 
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The pandemic and regulations have accelerated a tendency according to which financial institutions 
have the opportunity to contribute as a lever for investors and a channeller of capital flows towards 
sustainable products. 

     Sonsoles Santamaría

     Managing Director of Business and Chairperson of the Delegated   
     Sustainability Commission

     Tressis Sociedad de Valores
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Measuring the temperature of portfolios

While global leaders are preparing to meet at COP26 with the objective 
of keeping the global temperature increase far below 2º C with respect 
to pre-industrial levels, and preferably no greater than 1.5º C, institutional investors are establishing their 
own net zero1 targets. Their objective is to reduce the net emissions associated with their investments to 
zero by mid century.

But translating the holdings of a portfolio into a temperature increase in the upcoming decades is no 
simple task. At the same time, not many companies are aligned with net zero carbon emissions targets. 
How can institutional investors measure the temperature of their portfolios?

The Task Force on Climate-related Financial Disclosures (TCFD), back by an ever-greater number of 
financial regulators throughout the world, is driving transparency and information reporting in this area2. 
The TCFD intensified the pressure and recommended that financial institutions “measure and disclose 
the alignment of their portfolios with the Paris Agreement goals”.3

But getting the right metrics can be a challenge. For example, MSCI’s Implied Temperature Rise 
methodology, which is aligned with the principles of the TCFD, provides temperature rise data at the 
issuer level and the portfolio level. We measure the temperature of each enterprise beginning with their 
carbon budget aligned at 2º C. Then we project the annual emissions of each enterprise out to 2070, 
including the reduction targets, to see how far above or below budget the enterprise is. That surplus 
or shortage of budget can translate into an associated rise of temperature according to how much the 
global temperature would rise if the entire economy exceeded or did not reach the budget by the same 
amount as the enterprise.

To go from individual enterprises to a temperature rise at the fund or portfolio level, we compare the sum 
of the financed projected emissions – the part of an enterprise that an investor owns4 – to the sum of the 
financed carbon budgets for the underlying issuers.

So what does the tool tell us about the progress of enterprises in complying with the Paris Agreement 
goals with respect to keeping the global temperature rise at 1.5º C or 2º C at mid century? Currently, less 

1 Mooney, Attracta. “Investment industry at 'tipping point' as $43 trillion in funds commit to net zero carbon emissions”. Financial 
Times, 6 July 2021. See also the UN-convened “Net Zero Asset Owner Alliance” organised by the United Nations Environment 
Programme Finance Initiative (UNEPFI) and the Principles for Responsible Investment (UN PRI).
2 According to the “Report on promoting climate-related disclosures” from the Financial Stability Board (FSB) dated 7 July 2021, 
16 jurisdictions currently use climate information for their monitoring of financial risks, including Australia, Canada, the EU, 
France, Germany, Hong Kong, India, Italy, Japan, Korea, Mexico, Russia, Singapore, Spain, Switzerland, the UK and the US.  We are 
also observing a tendency towards the obligation to make climate disclosures in compliance with the alignments of the TCFD. 
For example, the United Kingdom’s Financial Conduct Authority (UK FCA) is currently consulting subjects related to the reporting 
of climate information aligned with the TCFD for enterprises that are publicly traded and for asset managers, as well as the Hong 
Kong Monetary Authority in its project for orienting banks about the management of climate risk.
3 TCFD. 2021. "Measuring Portfolio Alignment: Technical Supplement."
4 The allocation base used to define the financed stake of a fund is the Enterprise Value Including Cash (EVIC)
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than 10% of enterprises in the MSCI ACWI IMI index had an implied temperature rise of 1.5º C or less, and 
fewer than half aligned with a temperature rise of 2º C.

Reporting performance in degrees centigrade

An ever-greater number of investment institutions state that they are serious about their role in limiting 
global warming. There is a long road ahead, but intuitive, transparent and comparable metrics could 
help to trace the progress and inform decision-making. And now that regulators and regulatory bodies 
such as the TCFD are analysing the measurement of portfolio temperature as a way to contribute clarity 
to the positioning of investors regarding climate change, investors will soon be able to begin receiving 
information about performance in terms of both temperature and returns

     Simone Ruiz-Vergote

     Executive Director

     MSCI Research

As of Sept. 8, 2021. Source: MSCI ESG Research LLC
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We so-called “proxy advisors” are engaged in advising institutional investors 
about their policies on involvement with the companies in which they 
invest, therefore analysing their ESG aspects, giving recommendations 
for voting at shareholder meetings and providing other services related to 
responsible and sustainable investment.

In 2017, we thought that the Spanish market merited having its own voting 
advisor, and we created CORPORANCE, a member of Proxinvest for Spain and Portugal, an independent 
partnership of proxy advisors who have been leaders in European cities since 1995. 

Our distinctive stamp is a focus on the investor, and not on the issuer like the American giants of the 
industry. This guarantees not only the independence of our analysis and advising but also the quality, 
based on our experience and local presence.

The Directive imposes new obligations on investors and asset managers, which can be summarised as 
greater responsibility and transparency, meaning more engagement. Our mission is to help them in this 
task of applying international standards and practices, mainly European.

We are working for the top global asset managers and insurers, now including Spanish ones, on developing 
their policies and their voting and engagement activities. Now that the shareholder meetings season has 
ended, we are preparing an agenda of subjects and issuers so that investors can simply and reasonably 
comply with their obligations to track and monitor the companies comprised in their portfolios.

We are aware of the characteristics of the Spanish market, including its institutional and collective 
investment, and we’d like to contribute to this new path of responsibility and sustainability in order to 
take it, slowly but surely, to the highest international levels.

     Juan Prieto

     Founding partner

     Corporance Asesores de Voto
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A unique window into responsible investment

Sustainable investment has not ceased to grow at a good pace 
in recent years, but it is often difficult for market participants to 
make informed decisions that combine positive results with the mitigation of exposure to ESG risk, all 
harmonised with the individual values of each participant. 

Morningstar and Sustainalytics have joined to offer much more than just ratings, studies and data. Our 
team is in a unique position to be able to provide value to customers through market trends and expert 
knowledge and to help them reach their investment or responsible banking goals.

The sustainable investment market in Spain is facing an increase in the demand for transparency and 
regulatory compliance, but without ceasing to monitor factors, events and controversies related to ESG 
throughout the world. Exploring the overwhelming panorama of ESG at the right time requires prime 
expert knowledge, combined with resources and a strategy that can be remodelled so that investors are 
not left alone in this effort. 

The value and impact of active participation

Active participation, or stewardship, is one of the most accessible and powerful ways that investors 
have to influence the overall long-term value of ESG assets. In the EU’s attempt to restrict greenwashing 
through its new regulatory framework, it is seeking to establish a legal requirement that is more 
consistent between the affirmations of funds in relation to ESG and their commitment practices. Within 
this context, Sustainalytics is helping investors to apply holistic approaches to active participation in 
investments, such as through commitments based on norms, on importance or on themes or through 
ESG voting recommendations. What distinguishes our way of exercising active participation is the fact 
that Sustainalytics’s commitments are fed by information obtained from studies about an enterprise, 
thereby creating a robust and coherent approach regarding ESG. 

For example, after Sustainalytics’s three-year climate transition theme on cement and steel, one of the 
positive results of the commitment was that 16 of the 20 enterprises where action was taken established 
objectives for 2030, and 15 of them aspire to achieve neutrality or net zero carbon emissions. With 
everything that has been observed and learned during this time, Sustainalytics has just presented its new 
three-year climate commitment (Cambio climático: Bosques y finanzas sostenibles [Climate change: 
Forests and sustainable finance]) to engage in dialogue with enterprises about bad forestry management. 
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We are preparing for the EU’s Sustainable Finance Action Plan

The EU’s Sustainable Finance Action Plan requires coherence between the fund's data and the data from 
issuers, which will now have to guarantee significant transparency regarding the sustainability of their 
investments. This regulatory change will also give rise to the fact that market operators will significantly 
improve their banking or responsible investment practices. To support these needs, Sustainalytics and 
Morningstar are working together to develop resolutions on regulatory compliance, report presentation 
and analysis in order to convey confidence to the market in this new chapter for sustainable investment. 

Exciting new things in stewardship services and the solution for the EU’s taxonomy are approaching. 
Sustainalytics is ready to support investors of all sizes in their responsible investment objectives

     Mael Lagadec

     Manager, Client Relations 

     Sustainalytics
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The Sustainability of Organisations and Management of Social 
Responsibility group - Financial Markets (SoGReS-MF) is a research 
group of Universitat Jaume I (UJI) of Castellón (Spain), composed of an 
inter-disciplinary team and led by professor María Ángeles Fernández 
Izquierdo. (Group website: http://www.sogres.uji.es).

SoGReS-MF works in the area of integrating sustainability at organisations and in financial markets, 
focused not only on the academic scope but also in the corporate arena, in addition to professional 
advising.

One of its current lines of research centres on the analysis of sustainability ratings agencies and 
the assessment of financial and ESG risks, and one of its most recent notable results is the article 
published in the journal Sustainability, “Rating the raters: Evaluating how ESG rating agencies integrate 
sustainability principles”. On the one hand, there is the measurement of corporate sustainability by 
defining methodologies and impact systems in circular economy environments, where we would 
highlight the results of the project, “Sustainable Market Actors for Responsible Trade (SMART)”, financed 
by the European Union’s Horizon 2020 programme, therein analysing the main challenges and proposing 
a framework for measuring corporate sustainability. 

In the field of training and knowledge transfer, members of SoGReS-MF give classes included in bachelor’s 
degrees, master’s degrees and doctoral studies, and they carry out transfer actions both nationally and 
internationally. At the national level, coordination of the Master’s Degree programme on Sustainability 
and Corporate Social Responsibility together with the UNED (National Distance Education University) 
is especially relevant. This programme is in its 15th year. Regarding knowledge transfer, advising is 
provided to corporations regarding their criminal compliance and their ethics committees by Unión de 
Mutuas, a collaborating mutual insurance company of Seguridad Social 267, as well as information about 
the management of temporary financial capital according to ESG criteria from Fundació Caixa Castelló. 
Internationally, there is coordination of the European Erasmus+ project, “Circular economy in practice 
(CE-IP)”, which promotes a change towards a more sustainable economy. We would also highlight the 
training given within the EuropeAid project, ECOMAyA: “Apiculture entrepreneurship and the circular 
economy for empowering women and their families”.  

     María Ángeles Fernández Izquierdo

     Professor of Financial and Fiscal Economics

     Universidad Jaume I
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Sustainable investment as a lever for a world in which nobody is left 
behind.

The ONCE Foundation is a promoter of the full social inclusion of persons 
with disabilities, with a special focus on training, employment and 
universal accessibility to goods, products and services. The Foundation 
was created by ONCE (National Organisation of the Blind in Spain), and 
it operates as an instrument of cooperation and solidarity of the Spanish blind towards other groups of 
people with disabilities. The Foundation, together with ONCE and ILUNION – a business project with a 
social mission – is integrated in the ONCE Social Group, which represents the fourth-largest non-public 
employer in Spain and the number one employer of persons with disabilities in the world: a human team 
of nearly 70,000 people at the end of 2020, 58% with disabilities. 

We find ourselves within a context, both geographically (looking especially at Europe) and time-wise (in 
a society recently going through a pandemic), in which the efforts of reconstruction, growth and hope all 
bear the banner of Sustainability. Sustainability understood within its three dimensions – environmental, 
social and good governance – and in which all these facets are clearly necessary. The pandemic caused 
by COVID-19 has categorically reflected the risks represented by major inequalities, thereby reiterating 
the importance of the social dimension of Sustainability, without prejudice to the major environmental 
challenges that exist.

As an entity that generates a major social impact and that is committed to Sustainability, with its own 
strategy in this regard, and convinced of and aligned with the 2030 Agenda and the SDGs as the roadmap, 
we value the role of sustainable investment and the increasingly abundant ecosystem of players as a 
fundamental lever for building a more sustainable and inclusive economy. In the upcoming years, we will 
add all our efforts to a movement that, fortunately, has no turning back.

     Fernando Riaño

      Director of Institutional Relations and Sustainability 

     Grupo Social ONCE
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The Spanish Pension Consultants Organisation in Spain (OCOPEN) is a non-profit 
professional association that was founded in 1987. It brings together pension 
consulting enterprises and professionals, large pension fund institutions and 
insurance companies for the purpose of developing and strengthening private 
social welfare in Spain, including not only labour relations but also individual 
savings as a supplement to the public pension system.

OCOPEN is a meeting point for all professionals and organisations that are committed to the development 
and strengthening of social welfare systems that are supplementary to social security, thereby selflessly 
and independently offering opinions, recommendations and proposals for the purpose of promoting the 
long-term retirement savings of citizens so that their future well-being is assured.

The evolution of these systems has re-oriented the focus of consultants towards monitoring and advising 
on the assets of pension schemes and other social welfare institutions.

Ppension consultants make every effort to offer their customers the best practices in the area of managing 
and controlling investment risks. SRI forms a part of these best practices, and pension consultants play 
a highly relevant role in the advising and investment processes of pension schemes, insurance and 
mutual undertakings, both now and even more so in the upcoming decades of transformation towards 
sustainability.

It is essential that economic activity develop according to adequate social and governance criteria. 
Institutional investors must continue to be protagonists in this process, and it is essential that pension 
consultants form a relevant part of this change in the orientation of investments, therefore using ESG 
criteria in addition to the traditional criteria of return and risk.

     Mariano Jiménez Lasheras

     President

     OCOPEN
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Comisiones Obreras currently holds the office of Vice Presidency of Spainsif, 
alternating with Unión General de Trabajadoras y Trabajadores in group 5 
of labour union organisations. Both labour unions represent over 70% of the 
workers in our country, and we have belonged to this association since the first 
founding assembly in 2009.

For 20 years now, at the two labour unions we have been promoting SRI in the 
various forums in which we participate: the Committee on Workers’ Capital 
(CWC) of the International Trade Union Confederation (ITUC) – the main forum 
for collaboration and dialogue of international employment pension funds – 
and the Principles for Responsible Investment (PRI), which have been signed 
by 14 welfare institutions of the employment system and one from the associated system, and of course 
at SpainSIF.

In this regard, we celebrate the Sustainable Finance Action Plan of the EU. We believe that it is 
transforming SRI, despite the fact that there are still many issues to be determined. We would like to 
emphasise the importance of developing a social taxonomy, of which we’ve seen the first draft submitted 
to consultation in recent weeks. Generally, we support the idea of creating this taxonomy, as well as 
establishing coordination between both taxonomies (social and environmental). Our organisations think 
that it is appropriate that these developments should be based on regulations coming from international 
consensus and that they should include human rights, labour rights, taxation and corporate governance; 
but we are concerned about some of the elements in the proposal, such as the inclusion of so-called 
“harmful activities”. We believe that before proposing a classification of certain activities along this line, 
there must be a serious and more in-depth debate among all stakeholders regarding how to tackle this 
matter (for example, the proposal includes certain activities such as the production of wine, beer, cacao, 
chocolate, textiles; the processing of tea and coffee, etc.). Therefore, if it were deemed that certain sectors 
should be transformed, such as in the environmental taxonomy, then a just transition plan would have 
to be previously proposed, with adequate financing with the fundamental objective of leaving nobody 
behind.

We are consequently at a key moment in the definition of social and environmental criteria. And as a 
result of all the aforementioned, we must be ambitious and aim high. By choosing this path, the volume of 
sustainable assets might possibly be less at the beginning, but this will undoubtedly create an incentive 
related to the remaining assets and will reduce the risk of greenwashing and socialwashing.

   Andrés Herrero      Mario E. Sánchez

   Specialist on occupational pension schemes  Economist

   UGT Confederal      CS CCOO
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6. CONCLUSIONS

Volumes

According to the data reported by the institutions participating in the study, the number of assets related 
to sustainable investment in Spain are continuing to increase, despite the negative effect caused by the 
COVID-19 pandemic in the Spanish economy. For the first time since the study has been conducted, ESG 
assets in the domestic market exceed 50% (54%) of the total assets, which means that products with 
some sustainability characteristics are the majority in our local market. It is also notable that nearly all 
(98%) of the assets of international organisations report some type of ESG criterion. These data confirm 
the commitment to sustainability by the financial sector, incentivised by regulatory advances and by the 
response of these products in the market.

If we analyse the growth of both sustainable investment and ESG products, a continuous and constant 
increase can be observed ever since the study has been conducted.

Quality/Strategies

ESG integration, one of the most sophisticated strategies, stands out for the first time as the main one, 
for both domestic and international operators. A progressive decrease of the assets managed under 
more simple strategies is also observed, with exclusion disappearing completely as the sole strategy for 
international institutions.

There is also evidence of how asset managers and owners are using several strategies in their portfolios, 
frequently applying a combination of strategies to their products.

In addition, the increasing activity of ESG operators with respect to engagement and voting is notable, 
which means not only an increase in shareholder participation but also improved governance at entities.

If we observe the distribution by strategies according to the origin of the organisations, a few differences 
can be identified due to the greater maturity of sustainable investment at international institutions. It is 
also notable how the domestic market is rapidly adopting this investment philosophy through increasing-
ly more elaborate methodologies.

Types of assets

The uniqueness of our market continues, where fixed income predominates (at 30%) versus equity in-
come (26%). In comparison with previous years, the percentage of equity income has dropped in favour 
of other concepts, such as indexed equity income (monitored since 2019) and mixed income. The weight 
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of green bonds and sustainable bonds continues to increase, and the weight of fixed income has dropped 
for the third consecutive year, although not at significant percentages, which indicates a greater varia-
bility of ESG assets that can respond to the sustainability expectations of any type of investor, from the 
most conservative to the least risk averse.

Type of investors

Regarding types of investors, the institutional investor continues to be prominent. The main ones include 
mutual companies and insurance companies, employment pension funds, foundations and charitable 
organisations.

The weight of the retail market in the domestic market continues to grow, going from 19% to 21%, but it 
is still below the global average. 

ESG teams and resources

There is evidence that, with the entry into force of legislation on ESG and the major push being given to 
this sector from institutions such as the European Union, as well as the raised awareness and maturity 
of investors, institutions have strengthened or even implemented specialised sustainable finance de-
partments. In turn, there is a high degree of specialisation and training among these teams, which are 
integrating the necessary knowledge for assessing sustainability within financial analysis.

European legal framework regarding ESG

The Sustainable Finance Plan and its regulatory development (taxonomies, labels, transparency regu-
lations, SFDR, etc.) are transforming the European ecosystem of sustainable finance, something that is 
clearly evident in the institutional demand that, coming from asset owners taking care of their fiduciary 
duties, is in line with sustainability and impact, consequently encountering an offer of ESG products that 
is ever-broader from global asset managers that are market benchmarks.

Final thought

Sustainable finance, as a lever of transformation, and with the new legal framework as the backdrop 
and with environmental and social commitments assumed from the public and private sectors, is being 
called on to be the protagonist of the demand of institutional and private investors, something that the 
market already has, as it can be seen in the data provided in this study.
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LINKS OF INTEREST

Spanish Sustainable Investment Forum (Spainsif) 

https://www.spainsif.es/ 

European Sustainable & Responsible Investment Forum (Eurosif) 

http://www.eurosif.org

Global Sustainable Investment Alliance

http://www.gsi-alliance.org/

European Commission

https://ec.europa.eu/info/index_es

Spain’s National Securities Market Commission (CNMV)

https://www.cnmv.es/portal/home.aspx

Association of Collective Investment Schemes and Pension Funds (INVERCO) 

http://www.inverco.es/

Spanish Banking Association (AEB)

https://www.aebanca.es/

Directorate General of Insurance and Pension Funds (DGS)

http://www.dgsfp.mineco.es/es/Paginas/Iniciocarrousel.aspx

Spanish Union of Insurance and Reinsurance Entities (UNESPA)

https://www.unespa.es/

Sustainable and Responsible Finance Centre of Spain (FINRESP)

https://finresp.es/

National Advisory Board for Impact Investing (SpainNAB)

https://spainnab.org/

European Securities and Markets Authority (ESMA)

https://www.esma.europa.eu/
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European Insurance and Occupational Pensions Authority (EIOPA)

https://www.eiopa.europa.eu/ 

European Fund and Asset Management Association (EFAMA)

https://www.efama.org/

European Financial Reporting Advisory Group (EFRAG)

https://www.efrag.org/

Global Compact

https://www.pactomundial.org/

Principles for Responsible Investment (PRI)

https://www.unpri.org/

United Nations Environment Programme Finance Initiative (UNEPFI)

http://www.unepfi.org/

Committee on Workers’ Capital (CWC)

https://www.workerscapital.org/?lang=es
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CREDITS

Spainsif is a non-profit association founded by entities that are interested in pro-
mot- ing Sustainable and Responsible Investment in Spain, resulting in a platform 
that includes financial institutions, asset management firms, SRI service providers, 
non-profit organisations related to SRI and labour unions. It currently is composed 
of 98 members.

The association seeks to be a meeting point and a benchmark for generating and 
spreading knowledge about Sustainable and Responsible Investment (SRI), as well 
as for raising awareness and driving changes in investment processes in the invest-
ment community, among Public Administrations, at enterprises and among citizens 
in general. 

This study has been financed by DWS and has been produced by Spainsif. 

The entities that have collaborated on providing information and that have given their 
express consent to being listed in this study are the following: CCOO FP, Seguros 
RGA, Wealth Solutions, Seed Capital of Bizkaia SGEIC SA, Arcano Partners, GIIC 
Fineco SGIIC, Gesiuris Asset Management, Pictet Asset Management, Erste Asset 
Management GmbH, La Financière de l’Echiquier, M&G Investments, Fidelity Inter-
national, Eurizon Capital, NN Investment Partners, Fondo de Pensiones de Emplea-
dos de Telefónica, Fundacion Anesvad, Gescooperativo S.A. S.G.I.I.C, Grupo Caja de 
Ingenieros, BBVA Asset Management, LAGUNARO EPSV, Nordea Investment Funds 
S.A., Caser Pensiones, CaixaBank Asset Management SGIIC SA, Plan de Pensiones 
Asociado de la Unión General de Trabajadores, BBVA Fondo de Empleo y Fondo de 
Pensiones, Schroder Investment Management, Ibercaja Pensión EGFP, Groupama 
Asset Management, Santander Asset Management, ANDBANK España, Edmond de 
Rothschild Asset Management and Tressis. 

Project Supervisor 

Dr Francisco Javier Garayoa Arruti
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