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IMPACT INVESTMENT IN THE SPANISH REAL ESTATE SECTOR 

In 2015, the countries of the United Nations, including Spain, adopted 
the 17 Sustainable Development Goals (SDGs) and established the 
deadline of 2030 to reach them. We are currently in the so-called ‘Decade 
of Action’, in reference to the immense financing that is necessary to 
meet these goals in the upcoming years. In fact, the OECD’s report, 
‘Global Outlook on Financing for Sustainable Development 2020’, 
revealed that the original financing deficit of 2.5 trillion dollars has 
been aggravated by the COVID crisis, adding another 1.7 trillion dollars.

At the same time, the ‘Investing for Impact’ report of the International 
Finance Cooperation calculated that approximately 2 trillion dollars 
has already been invested in so-called ‘impact investment’, which is 
designed to achieve a positive contribution for the environment and 
society.

While the scale of the impact investment market matches the 
projection of needs of the SDGs, additional investment that is more 

focused on positive impact is also needed. There is a huge interest for investment 
products that have positive effects on the environment and society, which at the same 
time offer a competitive financial return.

The generally accepted ‘definition’ of impact investment requires that such investment 
be targeted at a specific and relevant need that isn’t satisfactorily handled through the 
drivers of regulation and the market. These objectives are more frequently identified 
through the SDG framework. However, stated good intentions are not enough. The 
investment process must deal with sustainable results. Risks must be measured, verified 
and managed. Moreover, impact investment must achieve additional positive results, 
beyond what are required by regulatory and market pressures.

When property assets are involved, the material impacts reside in the very nature of the 
asset: its purpose and its physical characteristics. The purpose of a building is to alter 
the natural environment such that it favours the health and well-being of its occupants. 
It has to be built with long-lasting and robust materials to withstand a variety of hazards 
equally: storms, floods and earthquakes. The mission of the constructed environment is 
clear when juxtaposed with climate change: the critical challenge of the environment and 
society today. 

With respect to mitigating climate change, we have to reduce our carbon emissions. The 
real estate sector can contribute in two important ways: first, by increasing operational 
efficiency in order to minimise energy consumption, and second, through the continuous 
capture of the carbon generated when constructing buildings.

LETTER FROM THE SPONSOR

Aleksandra Njagulj

DWS Global Head 
of ESG Real Estate
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With respect to adaptation to climate change, our buildings have to protect us from increasingly extreme 
weather phenomena, ranging from excessive summer heat to dangerous floods.

All of this within the context of the Spanish market, with its historical cities replete with ancient architecture 
and buildings from the 60s and 70s. These buildings are not energy efficient, they are not prepared for 
changing climate conditions, and the pace of its restoration isn’t even close to what’s needed. We cannot 
demolish them all and begin again. The scale of the problem and the cultural and carbon value of these 
assets are too big.

Therefore, the ‘neglected’ need of impact investment is clear. We have to renew the existing inventory of 
buildings in order to increase its energy and water efficiency, as well as its interior environmental quality, 
up to the level required of a building ‘of the future’. 

Currently, many of the impact investments related to the real estate sector are focused on new 
developments, therefore providing additional, affordable housing, which is also needed in all of Europe. But 
the impact investment in restoration is scarce, despite the clear need. It’s not clear if this imbalance, and 
the extent thereof, is due to the requirements of Article 9 of the Sustainable Finance Disclosure Regulation 
(SFDR), which don’t seem to allow for transition strategies. Article 9 is often considered an equivalent to 
impact investment, despite lacking some of the key aspects, such as the principle of ‘additional’ positive 
impact. The restoration of existing buildings would, given its current state and given that, by definition, the 
initial asset is unsustainable, ‘come under’ the scope of Article 8, therefore potentially losing the allocated 
impact capital.

Eurosif has recently published a series of policy recommendations on how to adjust the SFDR, such that 
it would be adapted to the de facto situation in which regulations on disclosure are used as a labelling 
system. However, the recommendations do not cover the dilemma of building restoration and Article 9, or 
impact investment. Future refinements of the SFDR can be expected to cover this matter so that impact 
capital could flow to where it is needed the most.
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We present the study of SRI in Spain for 2021 as a reference document 
to learn about the state of the market in our country and the evolution 
thereof in recent years, which is underscored by the trend marked by 
the last financial year.

As a first step, we have to define the context of last year, atypical to 
be sure. We were coming from the end of the pandemic and with the 
expectation of a rapid and conclusive recovery, although the shadows 
of uncertainty continued to hang over head, as we saw at the end 
of the year, with a spike in inflation and bottlenecks in global supply 
chains, not to mention energy prices.

Before moving on to assessing the behaviour of the sustainable 
finance market, we should point out that in this report we continue 
to apply the methodology of recent years, thereby providing us with a 
consistent evolution, even though the analysis is not based on the new 
categorization included in the SFDR. In the report for next year, we trust 
that we’ll be able to include this regulation, as well as a categorisation 
of strategies that is being prepared in the Eurosif environment, which 
reflects the evolution of SRI with greater rigour.

In order to delve deeper into the data because it is our understanding 
that this is relevant, we continue to differentiate between domestic 
and international operators and their level of uniqueness in the internal 
market, thereby providing the consequent evolution that will mark the 
trends.

Without trying to get ahead of the content of this study, we will say in 
advance that, in the so-called year of recovery, the growth in assets 
managed according to sustainability criteria was relevant, although 
it did not exceed overall expansive growth, and its evolution revolved 

around the quality of SRI and the adaptation of products to the regulatory framework of 
the SFDR (Articles 8 and 9, as a reference).

As in preceding studies, we provide the quantitative data of 2021 by volume and with the 
approximation by strategy, and we conclude that the improvements appear mainly in the 
progressive implementation of more sophisticated strategies (integration, engagement 
and voting, etc.), consequently continuing to get ever-closer to top level international 
references. 

LETTER FROM THE PRESIDENT 
AND THE DIRECTOR

Joaquín Garralda

President

Fco. Javier Garayoa

Director
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Once again, we would highlight the increase in the demand of savers, segmented as retail, which are 
gaining weight continuously and which we expect to be more heavily reflected in 2022 due to the effect of 
the entry into force of the new MiFID II (sustainable suitability test).

Given that we are presenting this report in the last quarter of 2022, we cannot fail to at least mention 
the changes that are having an overall effect this year: the war in Ukraine, out-of-control inflation and 
the energy cost. These aspects are clouding the vision of 2021 and are once again creating economic 
uncertainties that will affect sustainable finance, as we’ll have the chance to see in next year’s study.

Finally, we’d like to conclude by thanking the efforts and involvement of our members and of everyone 
who has shared their experiences with us throughout 2021 in the search for financial solutions linked to 
sustainability.
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2021 was the year of economic expansion after the 2020 global crisis, unprecedented 
in recent years, caused by the COVID-19 pandemic. Major economic recovery took 
place during 2021, albeit heterogeneous recovery, depending on the various regions and 
sectors of the global economy. At the end of the year, we noticed a spike in inflation due 
to the bottlenecks in global supply chains and the increase in energy prices, which began 
to create some uncertainty in the global economy.

In this context of economic expansion within which this study is encompassed and 
within which the data shown throughout the study must be considered. Nevertheless, the 
outbreak of war between Russia and Ukraine in February 2022, the inflation consolidation 
and the energy crisis all have an effect on the qualitative responses of the study, without 
question, given the data collection date for preparing it (summer of 2022).

Throughout 2021, Sustainable and Responsible Investment (SRI), defined as that which 
incorporates environmental, social and good governance criteria (ESG criteria), has been 
the object of new legislative developments within the EU’s Sustainable Development 
Action Plan, thereby seeking to propitiate the growth of assets managed according to 
sustainability criteria, while increasing the offer of sustainable financial products.

Among the new regulations in 2021, we would highlight the SFDR Level 1 Requirements, 
the first draft of the Social Taxonomy, the proposal for a Corporate Sustainability Reporting 
Directive (CSRD) and the incorporation of sustainability criteria through MiFID II, which 
entered into force in August 2022.

The 2022 Spainsif study, ‘Sustainable and Responsible Investment in Spain’, has been 
drafted based on a sample similar to the one of the preceding year regarding market 
share, receiving 47 responses to the questionnaire based on the Eurosif methodology 
(26 responses from domestic institutions and 21 from international institutions). The 
participants in the study amount to a total of 485,809 million euros (65% of the market of 
the calculated collective investment total), of which 317,350 million euros are managed 
by domestic institutions, representing 67% of the domestic market, and 168,460 million 
euros are managed by international institutions, meaning 62% of this market in Spain in 
2021. 

According to the data provided, ESG or sustainable assets amount to 379,618 million 
euros: 234,896 million euros corresponding to domestic institutions and 144,721 million 
corresponding to assets of international organisations marketed in Spain, representing 
49% of the local market and 53% of the international market, which is more advanced on 
this subject.

The total ESG assets managed in Spain increased by 10%. Differentiated by origin of the 
institutions, domestic ESG assets increased by 3% with respect to the preceding year, 
while international ESG assets did so by 24%.

EXECUTIVE SUMMARY
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Sustainable investment traditionally materialises in the application of one or several strategies that, with 
a different degree of sophistication, allow identifying those assets that are aligned with the investment 
policy established by an institution for each product.

The simplest strategies are those based on exclusions or norm-based screening, while those of higher 
quality, which require a greater degree of analysis, include ESG integration and impact investment. 
Following the methodology established by Eurosif, in the event of multi-strategy SRI for the same asset, 
the volume is assigned to that which is considered to be of greater complexity. 

Considering these strategies, exclusions – in other words, avoiding investments, activities, sectors or 
even regions of the investment universe – amount to 31,410 million euros in 2021. Yet, it is one of the 
most widespread strategies among the organisations (based on a formal policy), given that they tend 
to use it as a basic filter for all their portfolios, to which they add more refined criteria in order to define 
products with better ESG characteristics.

The most common exclusion theme among the surveyed organisations is investment in cluster bombs 
and anti-personnel mines, with 87% of the responses, followed by weapons of mass destruction at 
83%. 30% of the surveyed organisations avoid any type of activity related to the production and trade 
of weapons. It should be noted that, in the case of domestic institutions, the percentage of exclusions 
related to social aspects is an especially differentiating factor.

Norm-based screening involves a higher degree of sophistication and involves the selection of assets 
according to meeting international standards and norms based on ESG criteria, such as those published 
by the OECD, the United Nations, the Global Compact or the ILO, among other. In 2021, the assets managed 
under this strategy, according to the reported data, amount to 16,584 million euros, dropping by 63% 
with respect to 2020 data. The norms used by the institutions participating in this study are the Global 
Compact, the OECD Guidelines for Multinational Enterprises, the Fundamental Principles and Rights at 
Work of the ILO and the Paris Agreement.

The best-in-class strategy, based on the positive selection of those institutions that have the best 
performance among the investment universe, only reaches 11,528 million euros, decreasing 3% with 
respect to 2020.

In turn, thematic investment reaches 8,753 million euros, increasing 28% with respect to 2020 and 
coexisting with aspects related to the integration of ESG criteria, which affects the calculation in that 
strategy. The main themes of this type of investment in 2021 are renewable energies, energy efficiency 
and water management.

ESG integration, meaning the application of environmental, social and good governance criteria, together 
with an analysis of the profitability/risk of portfolios, is consolidated as the most-used strategy, reaching 
the figure of 170,370 million euros. This strategy is contemplated as a reference point in European 
regulations on sustainability. 

Engagement, meaning shareholder activism through active dialogue, and voting, meaning shareholder 
activism through the voting right, tend to be accounted for as the same strategy for the purposes of this 
study. According to the reported data, it reaches the figure of 111,717 million euros in 2021, showing 
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major growth with respect to 2020. This is mainly explained by the contribution from domestic institutions, 
which consequently resemble international institutions regarding the weight of managed assets.

From the analysis of this strategy, it could be concluded that, despite the notable increase in the number 
of assets managed by domestic institutions, they still remain a step behind in the sophistication of its 
engagement and voting policies, although they are converging with international institutions.

Finally, impact investments, defined as that which is made with the intention of producing a social or 
environmental benefit, measured and communicated, in addition to profitability for investors, reached 
29,257 million euros in 2021 (9% of total assets), according to the data provided by the surveyed 
institutions, decreasing 11% with respect to 2020. This volume, according to the surveyed institutions, is 
channelled through specific investment vehicles: investment funds, green bonds, social bonds and other 
products linked to the SDGs. The figure provided is compatible with other, broader or more specialised 
approximations to be contemplated in the future methodology of the study.

In comparison with the preceding year, it can be appreciated in general how the weight of more sophisticated 
strategies increases, especially the major increase in engagement and voting. And even though there is 
a decrease in the impact investment strategy, it is forecast to increase in the future, considering the 
increase from 36% to 66% at institutions that state having that strategy as a formal policy.

When looking at the distribution of strategies according to the origin of the organisations, the differences 
that were identified last year continue to remain, although the difference between domestic and international 
institutions is shrinking. In the assessment of the responses, a greater maturity of sustainable investment 
at international institutions can still be appreciated.

Just like the study pertaining to data from 2020, this study once again gathers data on the number of 
strategies used by the surveyed organisations. This dimension is significant insofar as it provides us with 
information about the maturity level of sustainable investment. Once again, we see differences between 
domestic institutions, which most often use six strategies, and international institutions, which use six or 
more strategies in 94% of the cases.

Of the institutions that participated in the 2021 study, 68% follow the Principles for Responsible Investment 
(PRI), and 40% follow the Task Force on Climate-Related Financial Disclosures (TCFD). Furthermore, 53% 
state that they are adhered to an SRI standard. Regarding this aspect, significant differences between 
domestic and international institutions are identified, with 27% of the former and 86% of the latter stating 
that they follow a standard.

Regarding the distribution by articles based on the SFDR. The responses of 38 of the surveyed institutions 
report a total of 3,227 funds under Article 6 (57% of the total), 2,049 funds pertaining to Article 8 (36%) and 
351 funds under Article 9 (6%). It should be pointed out with respect to these data that an adjustment of 
ratings of products is occurring according to a greater or lesser demand for sustainability products, which 
could cause the data to change in upcoming studies.

As far as the type of ESG assets is concerned, mixed income has become the first by asset weight, 
representing 28%, followed by equity income at 25% and fixed income at 22%.
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According to the collected data, retail investment has increased to 24%, continuing the upward path of 
recent years. And regarding the country or region receiving the investment, according to the data reported 
for 2021 the main destination of the assets is Europe, at 62%, followed by the domestic market, 17%, and 
North America, at 13%.

The increase in personnel engaged in sustainable investment that had been occurring in previous years 
seems to have halted this year, and while it has not dropped, it also hasn’t increased like it had been 
increasing previously. ESG rating agencies continue to be the main source of ESG information, at 41%.

Regarding the Sustainable Finance Action Plan, the Taxonomy continues to be perceived as the main 
key factor, followed by investor disclosure and duties and by the integration of sustainability in risk 
management. The respondents continue to identify legislation as the main factor for the development of 
SRI in upcoming years.

The perceptions that are recorded regarding the expected growth of SRI are generally optimistic, although 
to a lesser extent than in last year’s survey. 36% believe that growth will be between 15% and 30% for 2022, 
while 23% believe that growth will be greater than 30%. Regarding the expected growth in the next three 
years, 38% of the respondents expect SRI to increase by more than 30%, and 19% expect it to do so by 
more than 50%. Nevertheless, the market moment when these assessments were sent in must be taken 
into account (summer of 2022).
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At the time when this study is being published, nearly three years have passed since the 
outbreak of the global COVID-19 pandemic. Since then, lockdown, the successive waves 
of the pandemic, the European and domestic responses for taking on the economic 
impact of the coronavirus, the vaccination process, the bottlenecks in global supply chains 
and the increase in the prices of gas and electricity have led to increased uncertainty, 
accentuated by both the economic growth in 2021 and a spike in inflation, which initially 
seemed to be transient but has now been increasing for more than one year.

After the abrupt drop in the GDP in nearly all economies of the world in 2020, it seemed 
that 2021 was emerging as the year of global economic recovery, exceeding the forecasts 
of 2020. Yet at the close of 2021, the Spanish GDP was still 3.8 percentage points below 
the pre-pandemic level, according to the annual report of the Bank of Spain.1 

Internationally, according to the United Nations report of January 2022,2 global growth 
in 2021 was 5.5%, the highest figure in four decades. However, this growth occurred 
heterogeneously among regions: in the European Union it was 4.7%, and in China and 
Southeast Asia it exceeded 7%.

And this recovery has now been dragged down in 2022 by the military conflict between 
Russia and Ukraine, with growth forecasts being revised downward. At the end of July 
2022, the annual inflation rate (which, according to the IMF’s forecasts for 2022, would be 
below 2% for advanced economies as a whole, the Euro area and Spain3) ended at 8.9% 
for the euro area overall and at 10.7% for Spain.4 

Within that context of economic expansion in 2021, many of the measures included in 
the Sustainable Development Action Plan materialised, thereby fostering the appearance 
of new products and an increase in the relative importance of sustainable finance. 
Moreover, the European Union Recovery Plan and the Next Generation EU programme to 
alleviate the effects of COVID-19 were implemented, as well as financing for the transition 
to a more sustainable, ecological, digital and resilient economy.

In this regard, in July 2021 the European Commission presented a package of proposals,5 
in compliance with the European Green Deal, whose aim is to reach the climate objectives 
for 2030 and 2050: by 2030, a 55% net reduction in greenhouse gas (GHG) emissions in 
comparison with 1990 levels and reaching climate neutrality by 2050.

1 2021 Annual Report. Publications of the Bank of Spain. Bank of Spain, 2022.
2 World Economic Situation and Prospects 2022. United Nations, 2022.
3  Spain 2021. A Balance Sheet. No. 177 (extraordinary). Revista Economistas. Professional Economists 

Association of Madrid, 2022.
4 Eurostat (prc_hicp_manr)
5 European Green Deal. Achieving our objectives. European Union, 2021.

1. INTRODUCTION
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The financial system emerges as one of the key players regarding the climate challenge, and it has a 
notable leading role as a financial backer of the ecological transition. It is a necessary sector for efficiently 
channelling resources and mobilising funds to achieve the aforementioned objectives of the European 
Green Deal, as well as for adequately assessing exposure to the different climate risks.

Therefore, the market study of Sustainable and Responsible Investment (SRI) in Spain for 2021 is framed 
within the described period of economic expansion, but with uncertainty at the end of the year, and within 
the described expansion of the regulatory framework affecting the SRI market, prior to the outbreak of the 
war in February 2022. Consequently, the data shown throughout the study are not affected by that conflict 
or by the consolidation of inflation or the energy crisis. However, due to the dates when the responses 
were compiled to conduct the study, different qualitative questions could be affected by that new context.

The main legislative novelties in the area of sustainable finance will be developed in the pages below, as 
well as the significant advances or changes that, not being strictly legislative, affect on the SRI market.

2021 2022 2023 2024
10 March 2021
Application of 
the SFDR

1 January 2022
Application of the Environmental 
Objectives of the EU Taxonomy

The obligation to disclose 
alignment with the Taxonomy 
regarding the first two objectives 
applies to SFDR products of 
Articles 8 and 9. The templates 
on how to report are not 
yet applicable.

The sustainability preferences of the 
customer must be checked. 
However, information on alignment 
with the Taxonomy and the 
complete disclosure of SFDR 
products will not be available. 6 December 2021

1 January to 31 December 2022 
Reference period for adverse 

impacts to sustainability at the 
institution level
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1 January 2022
Disclosure of 
Taxonomy eligibility only 
for companies

1 January 2024
Disclosure of alignment with 
Articles 8 and 9 of the Taxonomy 
pertaining to all the 
environmental objectives

1 January 2023
Application of the remaining 4 
Environmental Objectives of the 
EU Taxonomy

1 January 2023
Application of the disclosure 
templates of Articles 8 and 9 will 
be delayed

2 August 2022
Application of the provisions 
related to sustainability in MiFID II 
and in the IDD

30 June 2023
Disclosure of adverse 
impacts to sustainability 
at the institution level

1 January 2024
Disclosure of alignment with the 
Taxonomy by financial 
institutions regarding all the 
environmental objectives

1 January 2023
Disclosure of alignment with 
the Taxonomy by non-financial 
companies regarding all the 
environmental objectives

Figure 1. Sustainable Finance in the EU. Summary of the application of regulations and of disclosure requirements.
Source: Eurosif.
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LEGISLATIVE NOVELTIES IN SUSTAINABLE FINANCE

In September 2022, the European Securities and Markets Authority (ESMA) published an implementation 
calendar for the different ESG regulations being developed, with coverage up to 2028. They include the 
following, among those already included in the calendar published by Eurosif:

•  Publication of the CSRD regulation in four phases, beginning in January 2024 and up to 1 January 
2028, depending on the sizes of the companies subject to the Non-Financial Reporting Directive 
(NFRD);

•  The provisions related to sustainability under the UCITS regulation (Undertakings for Collective 
Investment in Transferable Securities) and the AIFMD (Alternative Investment Managers Directive) 
as from August 2022.

SFDR

Pending implementation of the Regulatory Technical Standards (RTSs), in March 2021 the Level 1 
SFDR (Sustainable Finance Disclosure Regulation)6 entered into force, which introduces the obligation 
of market participants to disclose information about their policies on the integration of sustainability 
risks, about policies for identifying Principal Adverse Impacts (PAIs) and about remuneration policies, 
consequently defining three categories of financial products according to the level of sustainability: 
Article 6 products, which are those that integrate sustainability risks; Article 8 products, which are those 
that promote environmental and/or social characteristics; and finally, Article 9 products, which are those 
whose objective is sustainable investments.

On 22 October 2021, the three European Supervisory Authorities (EBA, ESMA and EIOPA, the ESAs) 
published the final report7 on the draft of technical standards regarding Articles 8, 9 and 11 of the SFDR. 
Finally, on 6 April 2022 the European Commission approved the final version of the RTSs that implement 
the SFDR,8 which is recorded in the Official Journal of the European Union dated 25 July 2022, thereby 
establishing the application thereof for participants in financial markets and for financial advisers as from 
1 January 2023.

The RTSs seek to prescribe the information that must be attached to the pre-contractual and periodic 
documentation of a financial product. This information will allow improving the comparability of the 
financial products of the different financial services sectors and facilitate application of the ‘sustainability 
preferences’ (MiFID II). Thus, they require a report that describes how the Principal Adverse Impacts 
(PAIs) to sustainability are taken into account in investment decisions. The RTSs divide the indicators into 
a basic set of mandatory and voluntary universal indicators. They furthermore require a summary and 
information section on the policies for identifying PAIs.

6  Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019, on sustainability‐related disclo-
sures in the financial services sector.

7 Final Report on draft Regulatory Technical Standards.
8  Commission Delegated Regulation (EU) 2022/1288, of 6 April 2022, supplementing Regulation (EU) 2019/2088 of the European 

Parliament and of the Council with regard to regulatory technical standards.
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To assess the extent to which investments contribute from the environmental point of view, the ESAs 
have developed a dual approach, measured through two Key Performance Indicators (KPIs): the first one 
includes all investments of a financial product, and the second one excludes sovereign risks from that 
calculation. The numerator can be broken down into assets that are aligned with the taxonomy and that 
contribute to economic activities aligned with the taxonomy, thereby differentiating between corporate 
bonds that are issued by and assets of investee companies, green bonds under the future EU Green 
Bond Standard, other green bonds, investments in non-financial and financial enterprises, investments 
in real estate assets, investments in infrastructure assets and investments in securitisation positions. In 
addition, after the consultation about the possible repeal of the Do No Significant Harm (DNSH) criteria of 
the RTSs of the SFDR, the ESAs established that standards related to the DNSH criteria will be applied to 
all sustainable investments, including investments aligned with the taxonomy.

Social Taxonomy

In July 2021, the initial proposal of the subgroup of experts of the European Union’s Platform on 
Sustainable Finance was published. It acknowledged the need for social investments to reach the 
Sustainable Development Goals (SDGs) of the United Nations 2030 Agenda and the need to define what is 
understood as "social investment’. The platform proposed a dual perspective: a vertical approach, centred 
on products and services that cover basic human needs; and a horizontal approach related to the internal 
processes, practices, policies and business conduct of economic institutions, with a greater emphasis on 
applying the DNSH principle.

Figure 2. Comparison between social objectives of the Social Taxonomy reports of July 2021 
and February 2022. Source: Spainsif.

Social objectives, 
July 2021

Social objectives, 
February 2022

Social sub-objectives 
(pending completion)

Social dialogue, 
wages, health, safety, 
lifelong learning, etc.

Healthcare, 
social housing, 
long-term care, 
education, etc.

Access to the basic 
economic infrastructure, 
inclusion of people with 

disabilities, etc.

Decent 
work

Adequate living 
conditions and 

well-being for end 
consumers

Inclusive and 
sustainable 

communities

• Assure decent work
• Promote the interests 
  of consumers
• Facilitate inclusive 
  and sustainable 
  communities

Horizontal 
dimension: criteria 

targeted at 
processes of a 

company – respect 
for the rights of 

stakeholders

• Improve access to 
  products and services 
  for covering basic 
  human needs
• Improve access to 
  the basic economic 
  infrastructure

Vertical dimension: 
criteria pertaining 

to activities for 
social products and 
services based on 
the concept of the 

right to have an 
adequate standard 

of living
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In February 2022, the second report of the Social Taxonomy proposal was published. It modified several 
aspects of the initial proposal, following the steps of the Environmental Taxonomy in the definition of 
social objectives and what it considers ‘substantially social contributions’, as well as the criteria of doing 
no significant harm and minimum guarantees. 

The 2022 draft establishes three social objectives: 1) Decent work, 2) Adequate living conditions and well-
being for end consumers and 3) Inclusive and sustainable communities. It also makes a first approach to 
sub-objectives.

Inclusion of nuclear energy and natural gas in the Environmental Taxonomy.

In February 2022, the Commission approved the Supplementary Delegated Act9 on Climate, which, under 
certain conditions, included specific activities for the inclusion of nuclear energy and natural gas in the list 
of economic activities covered by the Environmental Taxonomy of the European Union. In July 2022, said 
Supplementary Delegated Act was approved by the European Parliament and the Council, and it will be 
applicable as from 1 January 2023.

MiFID II

On 21 April 2021 the Delegated Regulation regarding financial advising on investments was published,10 
known as MiFID II (Markets in Financial Instruments Directive II)11, which compels institutions to consider 
the ‘sustainability preferences’ of customers as from 2 August 2022. According to this regulation, 
institutions have to ask customers about their sustainability preferences in the suitability assessment 
when the following services are provided: 1) advising on investments and 2) the discretionary management 
of portfolios.

According to this regulation, sustainability preferences are understood as the decision of the customer or 
potential customer as to whether or not one or several types of the following financial instruments should 
be integrated in their investment and, if applicable, to what extent:

•  a product in which a minimum proportion is invested in sustainable activities pursuant to the 
Taxonomy;

•  a product in which a minimum proportion is invested in sustainable activities pursuant to the SFDR;

•  a product that considers the PAIs in sustainability factors, in accordance with the qualitative or 
quantitative elements selected by the customer.

9  Commission Delegated Regulation (EU) 2022/1214, of 9 March 2022, amending Delegated Regulation (EU) 2021/2139 as 
regards economic activities in certain energy sectors and Delegated Regulation (EU) 2021/2178 as regards specific public 
disclosures for those economic activities.

10  Note: other sector regulations are also developed regarding the integration of environmental, social and corporate governance 
factors, such as the IDD regulation on investment advising related to investments in insurance (through Delegated Regulation 
(EU) 2021/1257), the UCITS regulation on collective investment in real estate securities (through Delegated Directive (EU) 
2021/1270), the AIFMD regulation on alternative investment fund managers (through Delegated Regulation (EU) 2021/1255) 
and the Solvency II regulation on insurance and reinsurance undertakings (Delegated Regulation (EU) 2021/1256).

11  Commission Delegated Regulation (EU) 2021/1253, of 21 April 2021, amending Delegated Regulation (EU) 2017/565 as regards 
the integration of sustainability factors, risks and preferences into certain organisational requirements and operating conditions 
for investment firms.
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In accordance with the proposal of directives on the suitability requirements required by MiFID II published 
by the ESMA in 202212 and in force during the initial months of the entry into force of the sustainability 
question under MiFID II13, if the product does not meet any of the criteria, then it cannot be offered as 
sustainable. In this regard, the customer will be informed so that, if applicable, they can modify their 
sustainability preferences, and the institution leaves record of the customer’s decision. Likewise, before 
asking the question about whether or not customers have sustainability preferences, advisers will have to 
gather information from customers and explain a series of questions to them: what the ESG criteria are, 
the concept of sustainability preferences and the various types of financial products that are included in 
that definition.

After the public consultation of February 2022, said guidelines are now the object of review and updating 
by the ESMA in the drafting of the Final Report of the Guidelines, which is expected to be available in 
the last quarter of 2022 for inclusion in national supervisory procedures. Consequently, institutions will 
have to adapt their suitability assessment policies and procedures in order to ask customers about their 
preferences related to sustainability.

CSRD

On 21 April 2021, the European Commission presented its directive proposal for the disclosure of 
corporate non-financial sustainability information (Corporate Social Reporting Directive, CSRD14), for the 
purpose of contributing greater transparency and uniformity to corporate disclosure obligations related 
to sustainability.

One of the core goals of this directive is to encourage companies to consistently disclose the exposure 
of its activities to sustainability risks, as well as its impact on society and the environment. The directive 
seeks to align the reporting requirements of the Non-Financial Reporting Directive with those outlined 
in the taxonomy and the SFDR disclosure regulation. The scope of the CSRD was expanded to all large 
companies, whether or not they are publicly traded, including those of third countries that operate in the 
single European market. Moreover, SMEs also have the possibility of adhering voluntarily.

After the approval of the proposed directive by the European Parliament in March 2022, the European 
Commission has commissioned EFRAG (European Financial Reporting Advisory Group) to develop the 
European Sustainability Reporting Standards (ESRS) pursuant to the provisions of the CSRD.

12  Guidelines on certain aspects of the MiFID II suitability requirements. Available at: https://www.esma.europa.eu/press-news/es-
ma-news/esma-consults-review-mifid-ii-suitability-guidelines

13  Communication about the upcoming application of the amendment of delegated regulation 2017/565 as regards the consid-
eration of the sustainability preferences of customers in the suitability assessment. Available at: https://www.cnmv.es/Portal/
verDoc.axd?t={b3dd0dda-ae2f-4017-b70d-45c1d17ccd43}

14  Proposal for a Directive of the European Parliament and of the Council amending Directive 2013/34/EU, Directive 2004/109/EC, 
Directive 2006/43/EC and Regulation (EU) No. 537/2014, as regards corporate sustainability reporting.
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Due Diligence

On 23 February 2022, the European Commission published the proposal for a Corporate Sustainability 
Due Diligence Directive,15 the primary goal of which is to foster sustainability and corporate responsibility 
in the company’s value chain, is of particular note. The directive will require companies to identify and 
prevent, eliminate or mitigate adverse impacts as a result of their activities on human rights or the 
environment. The key implications of the directive can be summarised as the need to incorporate due 
diligence concepts into internal company policies, to identify ESG risks along the supply chain and to 
terminate risky contracts.

The obligations for companies of the EU will be divided into two groups: a first group with companies 
(approximately 9,400) that have limited liability and considerable economic strength (over 500 employees 
and over 150 million euros in net revenue in the world as a whole); and a second group of companies 
(approximately 3,400) that have limited liability and operate in sectors defined as high impact, which do 
not meet the two criteria of group one, but they have over 250 employees and net revenue of at least 40 
million euros. For companies of the second group, the standards would begin to be applied two years later 
than for companies of the first group. A third group of companies not belonging to the EU is also indicated 
(around 2,600 companies in group 1 and 1,400 in group 2). Micro-enterprises and SMEs would be beyond 
the scope of this directive, although the proposal provides for measures of specific support.

Group 1 Group 2 Group 3

Group 1 Group 2

Approximate No. of compa-
nies

9,400 3,400 2,600 1,400

No. of employees + 500 +250 + 500 +250

Net revenue €150M €40M €150M €40M

Region EU EU Non-EU

SMEs would be beyond the scope of this directive, although specific support 
measures are provided for.

15  Proposal for a Directive of the European Parliament and of the Council on corporate sustainability due diligence and amending 
Directive (EU) 2019/1937, Brussels, 23-2-2022, COM(2022) 71 final.

Table 1. Groups of companies according to the number of employees, revenue and region. 
Source: Spainsif based on the Due Diligence Directive.
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The Spanish law on climate change and the energy transition

On 20 May 2021, the Climate change and energy transition law of Spain was approved,16 which turns 
political commitments into a binding legal obligation for this government and subsequent ones. The 
objective of the Law is to ensure compliance with the objectives of the Paris Agreement. The Law forms 
a part of the Strategic Energy and Climate Framework, together with the National Integrated Energy and 
Climate Plan (PNIEC)17 and the Decarbonisation Strategy 2050.18

The main goals set forth in the Law are based on quantified objectives (which could be revised upwards 
in 2023) related to the following: the reduction of emissions with respect to 1990; the weight of renewable 
energy in the generation of electricity and in final energy consumption; and energy efficiency.

This Law deals with a multitude of aspects related to renewable energies and energy efficiency, mobility, 
adaptation to climate change, just transition, etc. Among other aspects, there are reporting obligations 
for the financial and business sector, according to which security issuer companies that are obligated to 
include the non-financial reporting statement in its management report must forward to the CNMV, within 
its management report, an annual report in which there is an assessment of the financial impact on society 
posed by the risks associated with climate change. On the other hand, credit institutions will include, 
among the information with prudential relevance, an annual report in which there is an assessment of 
the financial impact on society posed by the risks associated with climate change. Likewise, beginning 
in 2023, they will publish specific decarbonisation objectives of its loan and investment portfolio that are 
aligned with the Paris Agreement.

The EU Green Bond Standard

On 6 July 2021, the European Commission presented its proposal for a regulation to establish the European 
Green Bond Standard (EU GBS),19 with the objective of clarifying the Green Bond market in Europe and 
providing investors with transparency and reliable information, in addition to driving the market for these 
bonds.

This EU Green Bond Standard is novel as regards the market standard of the Green Bond Principles (GBP) 
of the International Capital Market Association (ICMA) with respect to linking the use of funds to the 
European green taxonomy, with respect to provisions related to grandfathering rights20 for bonds issued 
under the standard due to changes in the list of activities in line with the EU’s environmental goals and 
with respect to the flexibility pocket in the use of those funds. Use of the standard is voluntary in nature, 
not only for private and sovereign issuers but also for bodies belonging to institutions of the European 
Union itself.

16 Law 7/2021, of 20 May, on climate change and the energy transition.
17 National Integrated Energy and Climate Plan 2021-2030. Available at: https://www.miteco.gob.es/en/prensa/pniec.aspx
18  Access to the press release on approval of the Long-term Decarbonisation Strategy, which sets the path for reaching climate 

neutrality by 2050: https://www.miteco.gob.es/es/prensa/201103cminaprobacionelp_tcm30-516139.pdf
19 Proposal for a Regulation of the European Parliament and of the Council on European green bonds COM/2021/391 final
20  Grandfathering Rights refer to provisions according to which an old standard continues to apply to existing situations, while a 

new standard applies to all future cases.
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White Paper of Eurosif on the Classification of Sustainable Investments

On 12 July 2022, Eurosif, together with the University of Hamburg, published a White Paper21 on 
updating the Classification of Sustainable Investments, which seeks to illustrate the potential of different 
investment products and approaches to create positive impacts, both direct and indirect, and contribute 
to a sustainable transition. 

The document introduces the dimensions and criteria that serve as the base, it introduces the classification 
scheme, and it introduces aspects such as indexed strategies or coherence with SFDR and MiFID II.

1 General 
characteristics

• Level of investment ambition
• Main objective

• Adhesion to values or specific personal 
standards

• Reduction of financial risk or improvement of 
financial return

• Contribution to resolving challenges of the real 
world in the ecological and/or social context

• Materiality

2
Pre-investment 
strategies

• Exclusions
• Norm-Based Screening
• Sustainability theme
• ESG Integration
• Best-in-class

3
Post-investment 
strategies

• Engagement
• Voting

4
Measurement of 
performance

Through materiality. Materiality is measured using 
strategies such as the ESG ratings

5 Documentation
Reporting and external verification of an investment’s 
objective, the investment strategies and the 
performance measurements

The classification, based on ambition levels for supporting the transition to a more sustainable economy, 
considers the investment objective and the type of materiality that is covered, among other new dimensions 
of sustainable investment strategies, as shown in the Figure following this text.

21  Classification Scheme for Sustainable Investments. Available at: https://www.eurosif.org/news/white-paper-from-eurosif-and-
the-university-of-hambourg/

Table 2. Criteria for defining categories. Source: Eurosif.
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ESG Ratings

In 2021, ESMA asked the European Commission to develop a regulation for sustainability ratings 
agencies for the purpose of achieving greater market transparency and to better understand not only the 
heterogeneity of ESG ratings but also the conflicts of interest with other services offered by data providers.

In April 2022, the European Commission published a consultation about the use of ESG ratings in 
the market, as well as about the consideration of sustainability factors at credit rating agencies. The 
publication of the Impact Assessment and of the first draft proposal for the Regulation are expected, 
respectively, in the last quarter of 2022 and in the first quarter of 2023.

Investment 
objective

Level of ambition

Materiality

Centred 
on exclusion

Aligned 
with impact

Sustainable investments

Impact 
generatorBasic ESG Advanced ESG

Value-driven
Tackle 

environmental and 
social challenges

Active 
contribution 

to solving 
challenges of 
the real world

Mitigation 
of ESG risks

Management of 
ESG risks and 
opportunities

No Medium HighMarginal

Double materialityFinancial materiality

Low

Figure 3. Classification scheme for sustainable investments. Source: Eurosif.
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The main objective of this study is to develop an in-depth analysis of the sustainable 
and responsible investment market in Spain, including information on the assets of 
international and domestic Collective Investment Schemes.

Compilation of data

The results presented below come from the 47 responses received: 26 from domestic 
institutions and 21 from international asset managers and owners,22 in response to the 
questionnaire prepared by Spainsif based on the Eurosif methodology, with data at 31 
December 2021.

The total data on assets and pension funds have been taken from the February 2022 
INVERCO23 report.

Finally, the data compilation has been completed with public information available from 
the studied institutions and public bodies, both domestic and international.

Data analysis and management

The analysis of managed assets is conducted based on the methodology used in Europe 
(Eurosif) and globally (GSIA). 

In order to preserve the comparison between studies, the guidelines below were followed: 

First, due to the fact that the figures gathered in the survey are aggregate by strategy, 
it could be that the same volume of assets is accounted for in several strategies. To 
prevent this, only the asset volumes in one of the SRI strategies were counted. 

In relation to the limitations on the scope of this study, even though a verification process 
was conducted, thereby delving into the search for complementary information from 
other sources, it could be that, due to the methodology used, the results undervalue the 
actual size of the market in Spain.

22  Note: for institutions that took part in last year’s survey but were unable to participate on this occasion, and 
whose weighting makes them relevant to the state of sustainable investment in Spain, the corresponding 
survey has been used with data as at 31 December 2020.

23  Collective Investment Schemes and Pension Funds: 2021 report and 2022 perspectives. INVERCO, 2022.

2.  OBJECTIVE AND METHODOLOGY



29

SPAINSIF 
STUDY

The way in which the growth rates appearing throughout the study have been calculated can be seen in 
equation 1. 

Vn-1: value at moment n-1         Vn: value at moment n

GR= Vn  -  Vn-1

Vn-1

Equation 1: Growth rate
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Paris Agreement: Global climate change accord, which is legally binding, whereby all 
countries undertook to participate in global reductions of greenhouse gases.

Green, social and sustainability bonds: A financial product similar to a conventional 
bond, whose unique feature is that the invested capital is allocated to financing projects 
related to environmental protection, social well-being and sustainability in general.

Environmental criteria: Objectives that concern any aspect of a company’s activity 
that has a positive or negative effect on the environment. For example, greenhouse 
gas emissions, renewable energies, energy efficiency, depletion of resources, chemical 
pollution, waste management, water management, impact on biodiversity, etc.

Good governance criteria: Matters of good governance refer to the quality of a company’s 
management, its culture and its risk profile, among other characteristics, including 
the rendering of accounts by the board of directors, the dedication to and strategic 
management of social and environmental performance, the principles of transparent 
information and conducting management tasks free from abuses and corruption. 
Examples of the good governance aspect include all subjects of corporate governance, 
such as remuneration for executives, shareholder rights, management structure, 
corruption, stakeholder engagement and lobby activities.

Social criteria: Social matters range from aspects related to the community, such as 
the improvement of health and education, to aspects related to the workplace, such as 
adhesion to human rights, non-discrimination and stakeholder involvement. Examples 
of social aspects are those related to work standards (in supply chains, child labour, 
compulsory labour), relations with local communities, talent management, controversial 
commercial practices (weapons, conflict zones), health standards, freedom of 
association, etc.

Investment fund: It consists of capital formed by the contributions from a variable 
number of investors, called unit-holders. The fund is created by an entity, the manager, 
which invests those contributions, as a whole, in various financial assets (fixed income, 
equity income, derivatives or any combination thereof, etc.), following certain guidelines 
that are established in advance.

Active and indexed management: Active management means that one or more managers 
are in charge of managing the fund. Indexed management replicates the composition of 
a certain stock market index.

3.  GLOSSARY AND STRATEGIES
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Collective Investment Schemes: Institutions that capture funds, properties or rights to invest them and 
manage them jointly in financial or non-financial assets.

Sustainable and Responsible Investment: An investment philosophy that integrates environmental, 
social and governance criteria in the process of studying, analysing and selecting the securities of an 
investment portfolio.

Sustainable Development Goals: An initiative developed by the United Nations, thereby making a universal 
call to adopt measures for the purpose of putting an end to poverty, protecting the planet and ensuring 
that everyone enjoys peace and prosperity.

Sustainable Finance Action Plan of the European Commission: A roadmap with the aim of enhancing the 
role of finance in building an economy that allows reaching the objectives of the Paris Agreement and the 
agenda of the European Union (EU) for sustainable development.

Pension schemes and funds: A pension scheme is a contract whereby savings related the provision is 
channelled. Its main characteristics are private and voluntary contracting (through individual savings) and 
its supplementary nature, given that in no event does it replace public pensions. 

A pension fund is a pool of independent capital in which the contributions of persons who have contracted 
a pension scheme (members) are accumulated.

Private Equity: An activity developed by specialised institutions, which consists in the temporary 
contribution of financial resources in exchange for interest in non-public companies with high growth 
potential.

SRI MANAGEMENT STRATEGIES

Exclusion of activities from the investment universe

An SRI strategy that excludes specific investments or classes of investments from the investment universe. 
This approach systematically excludes companies, sectors or countries from the investment universe if 
they involve activities based on specific criteria. Activities related to weapons, pornography, tobacco and 
animal testing are among the most common ESG exclusion criteria. Exclusions can be applied at the level 
of the individual fund, but they are increasingly happening at the corporate level (manager or owner) for 
an entire range of investment products.
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Norm-Based Screening

Screening of investments according to their conformity with international standards and norms based on 
ESG criteria. Some examples of standards and norms that can be used for screening are those developed 
by the OECD, the United Nations and its agencies (such as the Global Compact), the ILO, UNICEF and 
UNHCR.

This SRI strategy involves the screening of investments based on international norms or combinations 
of norms that cover ESG aspects. International norms related to ESG are defined by international bodies 
such as the UN. The mission of these norms generally is to be understood universally, even if they are not 
applied or adopted universally. This mission normally involves judging companies with respect to their 
peers or according to certain minimum standards. Once companies with assets that potentially violate 
these norms or standards have been identified, the fund manager can take several actions. The most 
common action is divestment, but before considering it, the fund manager might prefer to decide active 
dialogue with the company. However, the analysis process must ultimately have an impact on the fund’s 
portfolio.

Strategies related to exclusions and norm-based screening can converge, wherefore a certain criterion 
is required to assign the correct classification. The difference can be seen in the manager’s decision: 
when a fund manager refers specifically to external norms, such as the guidelines of the United Nations 
Global Compact or the OECD Guidelines for Multinational Enterprises, that manager is using norm-based 
screening; otherwise, the manager will be using simple exclusions. Another distinction is that norm-based 
screening involves an analysis in which a company’s activity is judged according to the activity performed 
by other, similar companies or according to whether nor not certain minimum ESG criteria might be 
covered.

Best-in-class investments

A strategy in which the best performance, based on ESG criteria, of the investments within a certain 
investment universe, category or class is selected or weighted. This approach assumes that the selection 
or the importance of the best performance or the greater development of companies or assets have been 
identified through an ESG analysis, thereby defining the investment universe. 

The greater effort required to carry out a best-in-class strategy characterises financial institutions or 
managers that assume a greater commitment to sustainability in their investment policies. 

A best-in-class strategy does not necessarily translate into high material or temporary costs, rather it can 
be adjusted to the available resources. First of all, there is a broad and mature market of Sustainability 
Stock Indexes, which screen their components by region, sector, ESG behaviour or theme, thereby allowing 
indexed management of the portfolio (Dow Jones Sustainability indexes, MSCI indexes or the Morningstar 
or S&P Global indexes).

Second, if greater requirements are needed when managing the capital, there are suppliers of services 
that provide information on the ESG performance of companies and States according to their customers’ 
needs. In this case, there are companies such as MSCI, Sustainalytics and VIGEO-EIRIS and ISS ESG. 
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Finally, for those institutions that have more resources and want complete control over their best-in-class 
process, it is possible to have an ESG team within the entity. That team extracts, analyses and weights the 
ESG information of the companies to be selected, including the possibility of receiving information from 
several service suppliers, indexes or ratings and creating more innovative best-in-class strategies that 
generate greater synergies with their investment philosophy, products or operations. 

This strategy serves as a bridge between exclusion, selection and integration strategies, wherefore in 
financial markets with sufficient ESG maturity, best-in-class usually evolves towards ESG integration.

Thematic investments

This involves investing in assets that exploit the best opportunities of the main trends related to long-
term sustainability, thereby driving value in all industries. Thematic investments contribute to facing the 
different environmental and social challenges. 

Examples of these challenges include climate change, the depletion of natural resources and the failure 
to respect human and worker rights. Thematic funds can place their attention on specific or multiple 
objectives, such as renewable energies, energy efficiency, sustainable mobility or the responsible 
management of companies.

Impact investments

They are investments whose intention is to generate an environmental and social impact, while at the 
same time generating a financial return. Impact investments can be made in both emerging markets and 
developed markets.

Impact investments often focus on specific projects. They are distinguished from philanthropy in that the 
investor maintains ownership of the asset and waits for a positive financial return. Impact investments 
include micro-financing, community investments and environmental or social entrepreneurship funds. The 
growth of the impact investments market is providing capital to support solutions for the most pressing 
challenges in sectors such as sustainable agriculture, affordable housing, universal and accessible 
healthcare, access to clean water, renewable technologies and financial services.

A distinctive characteristic of impact investment is the commitment acquired by investors to measure 
and report on environmental and social performance and on the progress of the underlying investments. 
The approach by investors to managing the impact is based on their objectives, capacities and the 
management that best reflects their investment objectives. In general, the management components of 
best practices for impact investments are the following:

• Establishing and indicating the environmental and social objectives for the relevant stakeholders.

• Configuring the parameters of the metrics/objectives related to the preceding objectives, using 
standardised metrics whenever possible.

• Monitoring and administering the performance of the investments according to those objectives.

• Reporting the environmental and social performance to relevant stakeholders.
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Integration of ESG factors in the financial analysis

Compulsory restrictions on investment decisions based on financial ratings/assessments derived from 
research on ESG criteria. 

The depth and opportunities offered by ESG integration means that many financial institutions and asset 
managers differentiate it from the sustainable investment applied by other strategies. ESG integration, 
while difficult to implement, has a high degree of adaptation, depending on the company, the sector, the 
type of investment and the management of risks and opportunities in the short and long term. 

This strategy has the capacity to create advanced portfolios of assets under ESG criteria, with the 
possibility of beating competitors who operate in the same sector with lower ESG ratings.

Engagement

Shareholder activism through engagement is an SRI strategy that is used to exercise the rights of asset 
owners, aligned with environmental and social criteria (fiduciary duties). Engagement in ESG can take 
shape in a formal letter, phone calls, emails, meetings, etc.

Voting

Shareholder activism through direct exercise of the right to vote or through vote delegations in the 
Shareholders’ Meetings is the main means for asset owners to have an influence on the ESG strategies 
and practices of enterprises.

ACRONYMS

ESG: Environmental, social and good governance criteria

CNMV: Spanish National Securities Market Commission

CSRD:   Corporate Sustainability Reporting Directive

DNSH: Do No Significant Harm.

EBA: European Banking Authority

EFRAG: European Financial Reporting Advisory Group

EIOPA:  European Insurance and Occupational Pensions Authority

ESAs: European Supervisory Authorities

ESMA: European Security and Markets Authority
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GHG: Greenhouse gases

GSIA: Global Sustainable Investment Alliance

CIS: Collective Investment Scheme

INVERCO: Association of Collective Investment Schemes and Pension Funds

SRI: Sustainable and responsible investment

KPI: Key Performance Indicator

MiFID II: Markets in Financial Instruments Directive II

NFRD: Non-Financial Reporting Directive.

OECD: Organisation for Economic Co-operation and Development

SDGs: Sustainable Development Goals

ILO: International Labour Organization

PAIs: Principal Adverse Impacts to sustainability

PNIEC: National Integrated Energy and Climate Plan

PRI: Principles for Responsible Investment

RTS: Regulatory Technical Standards

SFDR: Sustainable Finance Disclosure Regulation.

SIF: Sustainable Investment Forum.

UNEP FI: United Nations Environment Programme Finance Initiative
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In this edition, the study is based on 47 responses to the questionnaire sent out by Spainsif, 
with 8 pertaining to institutions that are asset owners and 38 to asset managers, and  
1 is an NGO. Likewise, as it is shown in Table 3, of the 47 responses, 26 are domestic (one 
more than in the last survey) and 21 are international (four more than in the last survey).

As it can be observed, both the number of responses received and the total of monitored 
assets have increased progressively in recent years, consequently also involving an 
increase in the representativeness of the sample in general.

Responses received

2019 2020 2021 2022

Domestic 18 21 25 26

International 6 12 17 21

Total 24 33 42 47

Monitored total assets 
(in millions of Euros) 378,222 403,268 422,705 485,809

At 31 December 2021, the asset managers and owners participating in the study 
encompassed a total of 485,809 million euros, representing 65% of the market in the 
calculation of the total of collective investment (barring real estate assets), according 
to data from the Association of Collective Investment Schemes and Pension Funds 
(INVERCO).24 Of this total of monitored assets, 317,350 million euros are managed by 
domestic institutions, representing 67% of the domestic market, and 168,460 million 
euros are managed by international institutions, meaning 62% of this market in Spain in 
2021. With respect to last year, the total representativeness of the sample dropped by 
one percentage point, from 66% in 2021 to 65% now (at domestic institutions, it went 
from 72% to 67%, and at international institutions from 54% to 62%).

24  Collective Investment Schemes and Pension Funds: 2021 report and 2022 perspectives. INVERCO.2022.

4.  THE SRI MARKET IN SPAIN 

Table 3. Details of responses received to the Spainsif questionnaire and
 total monitored assets of the last four studies conducted. 
Source: Spainsif, based on data received from the surveys.
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Illustration 2. Evolution of assets managed under ESG criteria in Spain, according to the origin of the institutions.
Source: Spainsif, based on data received from the surveys.
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Illustration 1. Evolution of assets managed according to ESG criteria in Spain, total.
Source: Spainsif, based on data received from the surveys.
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According to the data provided, these institutions report a total of 379,618 million euros in ESG 
(Environmental, Social and Governance) or sustainable assets. Illustration 1 shows this evolution as from 
2009, where only domestic institutions were monitored until 2017. International institutions were included 
in the study beginning in 2018. This is why the variation of ESG assets with respect to the preceding year 
has been added for the last three years.

Illustration 2 shows the differentiation of ESG assets managed in Spain according to the origin of the 
institutions, where 234,896 million euros correspond to domestic institutions and 144,721 million euros 
correspond to assets of international organisations operating in Spain. As it can be observed, the absolute 
increase is continuous over the years, regarding both domestic institutions and international institutions, 
although for the latter the increase is considerably greater due to the more noticeable increase in the 
number of responses. 

With respect to the preceding year, the total of ESG assets increased by nearly 10% (Illustration 1). If the 
data are broken down by the nationality of the consulted institutions (Illustration 2), domestic ESG assets 
increased by 3% with respect the preceding year, while international ESG assets did so by 24%.

Illustrations 3, 4 and 5 show the evolution of assets managed according to ESG criteria in comparison 
with the total assets according to INVERCO for the total market (Illustration 3), for the domestic market 
(Illustration 4) and for the international market (Illustration 5).
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Illustration 3. Evolution of the comparison between assets under ESG management and the total assets 
managed in Spain. Source: Spainsif, based on data from INVERCO and data received from the surveys.
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Illustration 5. Evolution of the comparison between international assets under ESG management 
and the total assets managed by international institutions in Spain. 

Source: Spainsif, based on data from INVERCO and data received from the surveys.
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Illustrations 3 and 5 only show the last four years, given that the assets managed by international 
institutions were not accounted for by Spainsif until 2018, while Illustration 4 shows the evolution of the 
domestic market from 2009 to 2021.

Finally, in the case of the assets managed by international institutions in Spain, we can see that the weight 
of SRI is maintained in the market. While there is a large increase in total assets (24%), it coincides with 
the aforementioned increase in SRI as a result of the responses to our survey by international institutions.

In brief, the decrease from 54% to 51% observed in Illustration 3 is explained by the drop in weight of SRI 
at domestic institutions and by the maintained SRI weight of 53% at international institutions.

ESG ASSETS AND DISTRIBUTION BY STRATEGIES

Regarding the distribution of SRI according to the strategies used, when the responses are analysed, 
we can appreciate an increase in those strategies considered to be more advanced, especially ESG 
integration (which last year had already exceeded exclusions as number one in level of importance) and 
in engagement and voting.

Below, Illustration 6 shows the results obtained based on the responses provided by the participants 
in the study, where the assets managed per strategy are recorded. To do the distribution by strategy 
and avoid accounting for the same quantity several times, the Eurosif methodology is followed. As such, 
if an institution follows a multi-strategy perspective, the strategy deemed to be the most advanced is 
accounted for.
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Illustration 6. Breakdown of ESG Assets by strategy according to the responses received.
Source: Spainsif, based on data received from the surveys.



41

SPAINSIF 
STUDY

Beginning with the most basic strategy (exclusions), it represents 31,410 million euros in 2021, according 
to the responses provided. Even though it is one of the strategies applied the most in combination with 
others, its magnitude is not very significant as a single strategy, due to applying the aforementioned 
methodology: if several strategies are applied, then the assets are assigned to the most restrictive one. 
This means that the illustration only presents the capital that is managed using exclusions as the sole 
strategy, and therefore the decrease in assets managed only according to exclusions is understood as an 
improvement in the quality of SRI investment.

Norm-based screening involves a higher degree of sophistication and involves the selection of assets 
according to meeting international standards and norms based on ESG criteria, such as those published 
by the OECD, the ILO or the United Nations Global Compact, among others. In 2021, the assets managed 
under this strategy, according to the reported data, amount to 16,584 million euros. As in the preceding 
case, this strategy can be easily overshadowed by the use of others that are more developed, and this 
value only corresponds to the assets that are managed under this strategy alone or when it is combined 
with the exclusions strategy.

Continuing in the hierarchy from lesser to greater importance, the best-in-class strategy is based on the 
positive selection of those institutions with the best performance within an investment universe. This 
strategy, as the only one applied or shared with another one of lesser quality (screening and/or exclusions), 
reaches the figure of 11,528 million euros.

In turn, thematic investment reaches 8,753 million euros. Thematic investment means assigning assets to 
a specific theme or sector, such as renewable energy, energy efficiency, sustainable mobility or responsible 
water management, among others. 

ESG integration means the application of environmental, social and good governance criteria to the 
profitability/risk analysis of portfolios, and just like last year, it emerges as the most-used strategy, reaching 
the figure of 170,370 million euros in 2021. It is considered one of the most sophisticated strategies, and 
it has been gaining special relevance after the entry into force of European regulations that incentivise the 
incorporation of ESG aspects in investment decision-making.

Engagement and voting are usually counted as the same strategy, and it is the second most important 
one. As it was indicated in previous versions of this study, some sources point out that this shouldn’t 
be considered a strategy that defines if a portfolio is sustainable or not, given that shareholder activism 
does not necessarily have to be in favour of environmental, social or good governance improvements, 
or necessarily represent changes within an organisation. Nevertheless, it is considered one of the most 
advanced SRI strategies, given that it involves the capacity of transformation towards sustainability, within 
a relevant level of commitment of ESG investors. According to the data reported in the survey, the strategy 
represents a total of 111,717 million euros and is the one that has grown the most in the last year, by far.

Finally, the most sophisticated strategy is impact investment, which stands out because of the intention 
to generate a beneficial impact, whether social or environmental, and because of measuring that impact. 
In 2021, this type of investment reaches the figure of 29,257 million euros. Considering the uniqueness of 
the sample (managers of traded/liquid assets), no increase in the level of assets managed according to 
the impact investment strategy is observed.
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The analysis of strategy performance conducted by Spainsif, especially since it is done from the 
perspective of continuous monitoring over recent years, allows us to observe the trends of SRI in Spain. 
Illustration 7 shows the evolution of the strategies since 2019.

The majority of the strategies follow the trend they had last year: there is a decrease in exclusions and 
best-in-class and an increase in thematic investment, ESG integration and engagement and voting.

The norm-based screening strategy decreases considerably with respect to 2020, which is explained as 
a result of being combined with other, more sophisticated strategies and not by ceasing to be a strategy 
that is applied. In fact, the strategy is increasingly more widespread, but as it occurs with exclusions and 
other less-developed strategies, the weight of these strategies decreases when they are applied as the 
sole strategy.

Regarding the engagement and voting strategy, it is clearly the one that has grown the most this year, 
mostly explained by its increase at domestic institutions, as we will see below.

In brief, what we are seeing is an increase in more sophisticated strategies, with engagement and voting 
making a big jump, and together with ESG integration, they are the strategies applied the most in 2021. In 
turn, less advanced strategies increasingly represent less weight among ESG assets. Thematic investment 
as the sole strategy, despite having increased with respect to the preceding year, is the strategy that 
represents the least quantity of managed assets.
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Illustration 7. Evolution of the distribution of ESG Assets by strategy according to the responses received.
Source: Spainsif, based on data received from the surveys.
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It should be recalled that, when conducting an evolutionary analysis of asset volume, every year more 
responses are received than the previous year, and as a consequence the asset volume likewise increases.

Regarding the number of strategies used by institutions, Table 4 shows a summary of the responses with 
respect to the number of strategies used by the surveyed institutions, counting engagement and voting 
separately. It can be observed that there is an increase in entities that adopt a multi-strategy stance. Of 
the entities that responded, 77% use five or more strategies in 2021, while in 2020 this figure was 64%. On 
the other hand, those entities that use one or two strategies have gone from 14% to 7%, while the number 
of entities that apply three strategies has increased.

Number of strategies used

1 2 3 4 5 6 7 8

2020 3% 11% 8% 14% 8% 11% 17% 28%

2021 2% 5% 14% 2% 11% 25% 23% 18%

ANALYSIS BY ORIGIN OF THE INSTITUTION 

Strategies at domestic organisations

Regarding the evolution of domestic institutions, in Illustration 8 we can observe the evolution from 2009 
up to now. In that illustration, it can be appreciated how the selection of these assets, in addition to 
increasing the volume of ESG assets, has become more sophisticated, thereby allowing the coexistence 
of several strategies at the same company.

The exclusions strategy, as the only strategy, continues to decrease since reaching is peak in 2018, 
and in 2021 it drops to number four by the number of managed assets, at 18,513 million euros. This 
is remarkable, given that only two years before, in 2019, it was at the top by number of assets, at over 
100,000 million euros.

As it occurs with exclusions, the weight of less advanced strategies also decreases among the total of 
ESG assets, while those strategies that are more developed increase. This is the case of the norm-based 
screening and best-in-class strategies. The former reached its highest level in 2020, and the latter did so 
in 2019.

Norm-based screening reaches 13,743 million euros in this edition of the study, a significant decrease with 
respect to the preceding year. The best-in-class strategy also loses representativeness with respect to the 
preceding year. In the case of both norm-based screening and best-in-class, this decrease is understood 
to be due to asset migrations towards more complex strategies.

Table 4. Distribution of surveyed institutions by the number of strategies used at its organisation. 
Source: Spainsif, based on data received from the surveys.
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The thematic investment strategy also decreases with respect to preceding years, although its weight in 
the domestic market has never been significant.

Regarding the more developed strategies, impact investment drops by the number of assets with respect 
to 2020, reaching a total of 18,670 million euros.

ESG integration already occupied first place last year, and it once again strengthens its position as 
the main sustainable investment strategy for domestic institutions, reaching 100,139 million euros in 
2021. This increase can be attributed – in addition to the legal boost being given to the incorporation of 
environmental, social and good governance criteria in the analyses of portfolios – to the improved quality 
of the Spanish market, which is strengthening its commitment to sustainable investment, therefore 
adopting one of the most advanced strategies.

Finally, regarding the engagement and voting strategy, after a certain stagnation in recent years and 
reaching a total of approximately 15,000 million euros, in 2021 it was the strategy that grew the most, 
quadrupling with respect to last year and reaching 81,646 million euros. This major increase represents 
a very important step for domestic institutions, which in 2021 have ventured on getting involved through 
active dialogue with and vote delegation to its investors. This caused the weight of assets allocated to 
engagement and voting to equal the weight that these assets have at international institutions, thereby 
leading domestic institutions to converge with the latter in the level of development of its sustainable 
investment strategies.

In brief, up to 2018, almost all assets were managed according to exclusions. But in the last four years a 
very different evolution has been seen, and the volume of assets according to this strategy has decreased 
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Illustration 8. Evolution of the distribution, by strategy, of ESG assets managed by domestic institutions.
Source: Spainsif, based on data received from the surveys.
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over the years, while there has been a notable, progressive increase in the ESG integration strategy, which 
went from 3,112 million euros in 2009 to 100,139 million euros now.

Regarding the number of strategies used by domestic institutions, an evolution very similar to the one 
discussed previously in Table 4 can be seen. There is also an increase in entities that adopt a multi-
strategy stance. Of the entities that responded, 65% use five or more strategies in 2021, while in 2020 this 
figure was 45%. On the other hand, those entities that use one or two strategies have gone from 20% to 
12%, while the number of entities that apply three strategies has increased.

Number of strategies used

1 2 3 4 5 6 7 8

2020 5% 15% 15% 20% 15% 15% 10% 5%

2021 4% 8% 19% 4% 19% 27% 15% 4%

Strategies at international organisations

It is important to mention that, when comparing the assets of international institutions compiled in 2021 
with the assets of previous years, the number of responses has increased considerably over the years. 
Consequently, the total of monitored assets has increased, thereby leading to greater alterations than in 
the case of the analysis for domestic institutions.

Table 5. Distribution of surveyed domestic institutions by the number of strategies used at its organisation.
Source: Spainsif, based on data received from the surveys.
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With respect to international institutions, ESG integration continues to be the most-used strategy, as in the 
preceding three years, totalling 70,231 million euros in 2021, although it did drop this year with respect to 
last year.

Engagement and voting strategy continues to be the second most widespread strategy, and it once again 
experienced a strong increase over this last year, reaching 30,071 million euros versus 14,408 million 
the preceding year and 3,903 million in 2019. As it was previously indicated, the increase in the case of 
international institutions was less than the increase at domestic institutions, although the strategy still 
represents more than double what it represented last year.

Thematic investment and impact investment increase with respect to last year, continuing the trend that 
they had been following.

The most basic strategies, such as exclusions, norm-based screening and best-in-class, also increase 
with respect to last year, and they gain weight in the distribution. As it was previously pointed out, this 
could be explained by the increase in the number of responses, and furthermore, the changes are not 
considered significant, given that the investment levels are low.

Finally, Table 6 also provides an analysis of the number of strategies used by international institutions, 
and just like it occurs with domestic institutions, there is an increase in the number of institutions that 
use five or more strategies, going from 87% in 2020 to 94% in 2021. There is an increase in the number 
of institutions that use six or seven strategies, while there is a decrease in the number of institutions that 
use all the strategies. No institution that responded uses one or two strategies.

From the analysis of the number of strategies used, the conclusion can be clearly drawn that international 
institutions are more advanced, although the gap between international and domestic institutions is 
closing over time.

Number of strategies used

1 2 3 4 5 6 7 8

2020 0% 6% 0% 6% 0% 6% 25% 56%

2021 0% 0% 6% 0% 0% 22% 33% 39%

Each of the strategies will be developed in detail on the following pages, as well as the possible differences 
that can be appreciated with respect to the responses from domestic and international institutions. 

Table 6. Distribution of surveyed international institutions by the number of strategies used at its organisation.
Source: Spainsif, based on data received from the surveys.
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Taxonomies around the world

Taxonomies provide clarity and orient market participants and help them to identify environmentally 
sustainable activities. In brief, taxonomies are an important tool for mobilising capital towards 
sustainable activities. The Climate Bonds Initiative25, published in 2022, records the variety of 
taxonomies that exist around the world and their various degrees of development. 

Among taxonomies that exist or that are being developed, many others (both domestic and supra-
national) are joining the Taxonomy of the EU, such as those of the following: China, Japan, South 
Korea, Indonesia, Malaysia, Mongolia, ASEAN, United Kingdom, Russia, Canada, Colombia, Chile, 
Brazil, Dominican Republic, New Zealand and South Africa. Other countries, such as Mexico and 
Australia, are considering the implementation of taxonomies.

As it can be seen, Southeast Asia is notable for the multitude of taxonomies being developed, as well 
as the Latin American region, with up to five countries on their way to implementing a green taxonomy.

The Climate Bonds Initiative, in its report, conducts a case study in which it compares the taxonomies 
of the EU and China, in addition to analysing the collaboration between both regions. Along this same 
line, the Future of Sustainable Data Alliance (FoSDA)26 conducts a review of existing taxonomies, 

25 Global green taxonomy development, alignment, and implementation. Climate Bonds Initiative, 2022.
26 Future of Sustainable Data Alliance (FoSDA) September 2022. Available at: https://futureofsustainabledata.com/taxoma-
nia-an-international-overview/
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likewise indicating the collaboration between the EU and China for a Common Ground Taxonomy, 
whose purpose is to record a set of commonly agreed definitions and achieve greater alignment 
between both economies. In this regard, the FoSDA and the Climate Bonds Initiative publications 
highlight that many taxonomies have adopted the inclusion of transition activities, such as what the 
EU Taxonomy does, which are essential to reaching the objectives of the Paris Agreement.

ANALYSIS BY SRI STRATEGY

Exclusions

The exclusions strategy is one of the most widespread, considering that 81% of the surveyed institutions 
state that they have a formal policy for it, versus 75% that stated the same in 2018. This figure is bigger 
at international institutions, where 90% state having a formal policy for this strategy, versus 73% among 
domestic institutions.

Regarding differences about the ESG criteria applied under this strategy, governance is the one that is 
least important, as it is pointed out in the Spainsif study, “La Gobernanza en las Finanzas Sostenibles”27 
(Governance in Sustainable Finance), published this same year: 66% state that they apply governance 
criteria in their exclusions, while the figure is 72% for social and environmental criteria.

In general, and as it is shown in Table 7, an increase can be appreciated throughout the entire period in 
nearly all company exclusion themes.

According to the survey responses, the themes avoided the most at institutions are cluster bombs and 
anti-personnel mines, as well as weapons of mass destruction. These themes, in addition to being those 
avoided the most in the entire analysed period, have also increased each year, reaching 90% in the case of 
international institutions and 85% in the case of domestic ones. Regarding the production and trade of all 
types of weapons, 30% avoided investing in this type of company in 2021, with a considerable difference 
according to the origin of the institution.

Tobacco is also one of the most notable exclusions: 60% of the institutions avoid that theme, with a 
sharp increase among domestic institutions. On the other hand, pornography and gambling are themes in 
which international institutions do not usually avoid investing, in comparison with domestic institutions, 
where the percentage is high (over 50%). Alcohol, testing with animals, nuclear energy and the use of 
transgenics are themes that, despite increasing over time, a fewer number of institutions tend to exclude, 
both domestic and international.

Themes related to human rights, labour-related subjects or governance matters, such as corruption and 
bribery, show figures of close to 50%, although the figure is also greater for domestic institutions (around 
60%) than for international ones (around 30%).

Finally, among the options that are not included in the survey and that the entities themselves reflect as 
exclusions, there are a notable number of institutions that do not invest in companies that do not meet 
the standards of the Global Compact.

27 La Gobernanza en las Finanzas Sostenibles. Spainsif, 2022.



49

SPAINSIF 
STUDY

Company exclusions
2019 2020 2021

Total Domes-
tic

Interna-
tional Total Domes-

tic
Interna-

tional Total Domes-
tic

Interna-
tional

Cluster bombs and anti-
personnel mines

73% 62% 92% 79% 68% 94% 87% 85% 90%

Weapons of mass 
destruction (nuclear, 
chemical or biological)

61% 52% 75% 67% 64% 71% 83% 85% 81%

All weapons (production 
and trade)

24% 33% 8% 21% 32% 6% 30% 42% 14%

Nuclear energy 
(production)

12% 10% 17% 10% 12% 6% 17% 19% 14%

Pornography 15% 24% 0% 26% 36% 12% 40% 54% 24%

Alcohol 6% 10% 0% 10% 12% 6% 19% 23% 14%

Tobacco 42% 29% 67% 43% 32% 59% 60% 65% 52%

Gambling 18% 29% 0% 31% 36% 24% 43% 58% 24%

Animal testing 6% 10% 0% 7% 12% 0% 15% 19% 10%

Transgenics 6% 10% 0% 7% 12% 0% 9% 12% 5%

Human rights 30% 33% 25% 36% 44% 24% 51% 62% 38%

Labour rights 30% 33% 25% 29% 36% 18% 45% 54% 33%

Environmental legislation/
destruction

27% 29% 25% 29% 32% 24% 36% 38% 33%

Corruption and bribery 21% 19% 25% 31% 36% 24% 49% 58% 38%

Fossil fuels and coal 33% 14% 67% 33% 16% 59% 43% 35% 52%

Others - - - - - - 43% 27% 62%

Table 7. Exclusion themes for companies and percentage of total affirmative responses with total exclusions and by 
domestic and international institutions. Source: Spainsif, based on data received from the surveys.
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Regarding the exclusions of states for making investments, a general increase can also be observed in 
all areas. The only area in which there was no increase is that of not investing in countries that violate 
non-proliferation treaties. The values found for the exclusions of states are lower than the values for the 
exclusions of companies.

Exclusions of states
2020 2021

Total Domes-
tic

Interna-
tional Total Domes-

tic
Interna-

tional

Dictatorships (Freedom house) 17% 20% 12% 19% 15% 24%

No ratification of environmental 
accords

7% 8% 6% 11% 12% 10%

Corruption 12% 16% 6% 26% 27% 24%

Violation of non-proliferation 
treaties

21% 28% 12% 11% 15% 5%

Death penalty 5% 8% 0% 6% 8% 5%

Nuclear energy 5% 8% 0% 6% 8% 5%

Others 38% 27% 52%

Norm-Based Screening

For the norm-based screening strategy, 68% of the institutions state that they have a formal policy, with 
considerable differences between domestic institutions (58%) and international ones (81%).

New response options were added in this year’s survey. Consequently, the decrease in some weights that 
can be seen in Illustration 10 with respect to previous years could be explained by these new options. As 
it is seen in Table 9, there are increasingly more institutions that apply said norms.

The most important norms continue to be the Global Compact, the OECD Guidelines for Multinational 
Enterprises, the Fundamental Principles and Rights at Work of the ILO and the Paris Agreement. On the 
other hand, one of the more notable new response options is the OECD Principles of Corporate Governance.

In the analysis of the responses according to the origin of the institutions, we can see as of Table 9 
that there is a general increase in the norms applied. It can also be observed that among international 
institutions, there are greater percentages in nearly all the norms, the opposite of what occurred regarding 
the exclusions strategy. The International Corporate Governance Network (ICGN) is notable, which is 
applied by 24% of the international institutions, but not by the domestic institutions.

Finally, in the category of other norms applied, the following are mentioned, among others: The Código 
Unificado de Buen Gobierno (Unified Code of Good Governance) of the CNMV, the Guidelines for the 

Table 8. Exclusion themes for companies and percentage of total affirmative responses with total exclusions and 
by domestic and international institutions. Source: Spainsif, based on data received from the surveys.
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Evaluation of Workers’ Human Rights and Labour Standards of the CWC (Committee on Workers’ Capital), 
the Ottawa Convention, the Oslo Convention, the Biological Weapons Convention, the Chemical Weapons 
Convention, the Sustainalytics controversy level 5 and the Global Coal Exit List.

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

UN Global Compact

OECD Guidelines for 
Multinational Enterprises
Fundamental Principles and Rights at 
Work of the ILO
Paris Agreement

BEPS of the OECD/G-20 
(Taxation)
The OECD Principles of 
Corporate Governance
International Corporate 
Governance Network (ICGN)
UK Stewardship 
Code principles

Corporate governance 
principles for banks
Commonsense Corporate 
Governance Principles
Good Governance Code of 
Listed Companies (2020)
Others

2017

2018

2019

2020

2021
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32% 15% 17% 15% 5% 17%
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Illustration 10. Evolution of the main norms on which screening is based.
Source: Spainsif, based on data received from the surveys.



52

SPAINSIF 
STUDY

2019 2020 2021

Domes-
tic

Interna-
tional

Domes-
tic

Interna-
tional

Domes-
tic

Interna-
tional

UN Global Compact 29% 58% 36% 71% 42% 81%

OECD Guidelines for Multinational 
Enterprises

14% 17% 16% 35% 31% 48%

ILO’s Fundamental Principles and 
Rights at Work

14% 25% 16% 41% 19% 38%

Paris Agreement 14% 0% 16% 35% 19% 38%

BEPS of the OECD/G-20 (Taxation) 0% 0% 4% 12% 4% 10%

The OECD Principles of Corporate 
Governance

- - - - 23% 24%

International Corporate Governance 
Network (ICGN)

- - - - 0% 24%

Corporate governance principles for 
banks

- - - - 0% 5%

Commonsense Corporate 
Governance Principles

- - - - 0% 5%

Good Governance Code of Listed 
Companies (2020)

- - - - 4% 10%

Others 10% 25% 12% 47% 27% 38%

Best-in-class

The assets managed under the best-in-class strategy have the second-lowest weight of all strategies, 
when the strategy is applied alone. Moreover, together with thematic investment, it is the strategy for 
which the least percentage of institutions state having a formal policy, at only 55%. However, its increase 
is considerable, given that in 2020 only 44% of the surveyed institutions stated having a formal policy for 
the best-in-class strategy. For domestic institutions, in 2021 this percentage is 46%, while the percentage 
is 67% among international institutions.

Regarding the institutions that apply ESG criteria to their best-in-class strategy, 53% state that they 
apply environmental and governance criteria, while 51% apply social criteria. In this regard, no relevant 
differences are noted in relation to the origin of the organisations.

Thematic investment

Thematic investment is the one that, as the only strategy, has the lowest volume of managed assets. 
Moreover, as it was previously pointed out, only 55% of the entities state that they have a formal policy for 
this strategy in 2021.

Table 9. Evolution of the percentage of institutions with screening norms and the norm used by origin of the 
institution. Source: Spainsif, based on data received from the surveys.
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2019 2020 2021

Domes-
tic

Interna-
tional

Domes-
tic

Interna-
tional

Domes-
tic

Interna-
tional

Renewable energies 19% 67% 36% 47% 46% 62%

Energy efficiency 19% 58% 24% 35% 38% 62%

Sustainable transport 0% 42% 28% 18% 31% 38%

Construction sector 0% 25% 8% 6% 4% 14%

Use of land / Forestry / Agriculture 5% 25% 24% 6% 19% 38%

Water management 19% 42% 32% 24% 46% 52%

Waste management 14% 42% 20% 24% 23% 38%

Others 19% 33% 32% 47% 23% 52%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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Energy efficiency

Sustainable transport
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Use of land / Forestry / 
Agriculture

Water management

Waste management

Others

2017
32% 58%3% 3%2%

2018
20% 4%4% 20%12% 12%20% 8%

2019
22% 4% 20%5% 10%22% 5%

2020
27% 7% 2% 5% 5%15%27% 12%

2021
19% 12% 3% 10% 13%17%17% 10%

12%

Illustration 11. Evolution of thematic investments. 
Source: Spainsif, based on data received from the surveys.

Table 10. Evolution of the percentage of institutions with thematic investments by origin of the institution.
Source: Spainsif, based on data received from the surveys
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The main theme of this type of investment in 2021 is renewable energy, followed very closely by energy 
efficiency and water management, while sustainable transport, land use and waste management also 
have considerable weight, although they are not the main thematic investments.

When analysing the evolution and differentiation according to the origin of the institutions, Table 10 
once again shows an overall increase in the different themes. Likewise, international institutions are also 
those that have a greater presence in all themes, which is consistent with the thematic investment data 
discussed in relation to Illustrations 8 and 9.

Finally, among the themes mentioned by institutions, there are many related to social matters, such as 
health and well-being, education, gender diversity and working conditions.

Thematic funds in the world

The Morningstar report, ‘Global Thematic Funds Landscape 2022’, 28 shows that thematic fund options 
have experienced an increase in recent years, with over 800,000 million dollars in managed assets 
at the end of 2021 throughout the world. That report shares an updated framework for classifying 
thematic funds, and it delves into their main trends. According to the study, Europe is the biggest 
market for thematic funds, with 55% of the global assets of these funds in 2021, when in 2002 it only 
represented 15%.

28 Morningstar Global Thematic Funds Landscape 2022. Morningstar, 2022.

Source: Morningstar Research. Data at 31 December 2021
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Figure 5. Evolution of assets managed under thematic funds by region, in thousands of millions of dollars.
Source: Morningstar Global Thematic Funds Landscape 2022.
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ESG Integration

The ESG integration strategy is, as it was seen above, the strategy used the most by the surveyed 
institutions, both domestic and international, reaching over 170,000 million euros in managed assets in 
Spain.

If we consider how many institutions state that they have a formal policy for incorporating environmental, 
social or good governance criteria within its analysis processes, we find that 83% have such a formal 
policy, thereby making it the strategy with the highest percentage. In the case of domestic institutions, 
this percentage is 77%, while the percentage is 90% among international institutions. In both cases, it 
represents the largest percentage of all strategies (shared with exclusions, engagement and voting, in the 
case of international organisations).

In these formal policies, the institutions declare that they conduct an ESG analysis in which they can 
assess the ESG risks, thereby normally considering the entire value chain and the different parties involved. 
In order to be able to integrate ESG factors in investment and risk management processes, not only is an 
analysis of the quantitative metrics necessary, but also an analysis of many qualitative questions, which 
simultaneously enriches the assessment thereof and makes it more complex. Many companies state the 
importance of a long-term vision, key to deciding if the performance of a company is sustainable.

Finally, regarding the different criteria included in the ESG integration strategy, environmental criteria are 
those that are considered the most, at 68%, while social and governance criteria are considered the most 
66% of the time. In this case, there is a very large difference according to the origin of the institution, in 
favour of domestic institutions. This is because 77% of the domestic institutions consider environmental, 
social and good governance criteria, versus the international institutions, at 57% for environmental criteria 
and at 52% for social and good governance criteria.

Sustainable investment

Sustainable investment in Europe is discussed in the study, “La inversión sostenible como integradora 
de los aspectos sociolaborales, ambientales y de gobernanza en el mercado financiero: productos, 
medición y normativa en Europa” (Sustainable investment as an integrator of socio-occupational, 
environmental and governance aspects in the financial market: products, measurement and 
regulations in Europe),29 published in the Revista de Trabajo y Seguridad Social (Labour and Social 
Security Journal). The study focuses on describing the products and different types of investments 
that the financial market offers as investments; focuses on the measurement and assessment of ESG 
criteria, given that the interest in investing in sustainability is creating a huge demand for data, ratings 
and classifications of ESG criteria, which in turn is causing a proliferation of sustainability agencies 
and stock market indexes; and focuses on analysing recent European legislation and the notable role 
it is playing in driving sustainable development. The study’s conclusions mention the need for greater 
coherence in European sustainable finance.

29  Fernández-Izquierdo, M.A.; Muñoz-Torres, M.J.; Rivera-Lirio, J.; Ferrero-Ferrero, I.; Escrig-Olmedo, E.: (2022): La inversión sosteni-
ble como integradora de los aspectos sociolaborales, ambientales y de gobernanza en el mercado financiero: Productos, medición 
y normativa en Europa. Revista de Trabajo y Seguridad Social. CEF, 469 (July-August 2022), Analysis of current times. ISSN: 
2792-8314.
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MSCI ESG indexes

According to a recent publication of MSCI,30 the MSCI ACWI ESG indexes have historically exceeded 
the performance of the MSCI ACWI index, and this is shown for the last three and five years. However, 
as a consequence of the outbreak of war between Russian and Ukraine in February 2022, which 
caused an increase in the geopolitical and macroeconomic risks of the financial market, these indexes 
have underperformed in the first half of 2022.

Engagement and voting

Regarding engagement and voting, as we previously saw, they are the strategies that increased the most 
in 2021, by quantity of managed assets, in addition to being included in the formal policies of a large 
majority of institutions: 74% of the institutions have a formal policy for engagement and 81% have one for 
voting. In this regard, 90% of the international institutions affirm having a formal engagement and voting 
policy, which is far above the percentage for the domestic institutions.

In the analysis of engagement, 66% of the institutions state having carried out at least one engagement 
campaign in 2021 (versus 64% in 2020). And 60% publish the results of its engagement campaigns. On 
the other hand, environmental themes are usually those that are considered the most (as it is becoming 
customary among all strategies), given that 72% of the institutions affirm that they specifically deal with 
climate change.

Regarding differences according to the origin of the institutions, in all the aforementioned aspects, the 
values of the international institutions exceed those of domestic institutions: 90% have conducted at least 
one engagement campaign (46% in the case of domestic institutions), 90% publish the results of those 
campaigns (23% for domestic ones) and 81% specifically deal with climate change (65% for domestic 
institutions).

Even though there is still an obvious difference between domestic institutions and international institutions 
regarding the level of development, sophistication and transparency of their engagement policies, it is true 
that this gap increasingly smaller. According to 2020 data, 44% of the domestic institutions had carried out 
at least one engagement campaign and only 9% published the results. Likewise, in 2021 the application 
of environmental, social and good governance criteria increased at domestic institutions, given that in 
2020 these three aspects reached 33%, and this last year they reached 50% (again, below the data for 
international institutions, but converging towards them).

With respect to voting, the application of environmental and social criteria represents 60%, with good 
governance criteria at 57%, and there are no relevant differences between domestic and international 
institutions.

The results of voting are published by 64% of the institutions, with notable differences according to 
the origin of the institution, given that 46 of domestic institutions publish, versus 86% of international 
institutions that do so. Just like the publication of engagement campaigns, the same thing happens with 

30  MSCI ESG Indexes Underperformed but Met ESG Objectives. MSCI, 2022. Available at: https://www.msci.com/www/blog-posts/
msci-esg-indexes-underperformed/03350348890
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voting campaigns: despite the gap that exists between domestic and international institutions, the former 
are get closer to the latter. In 2020, only 22% of domestic institutions published the results of its voting.

Finally, 43% of the respondents declare that they make use of proxy advisors to exercise voting rights. In 
this case, there is no significant difference between domestic and international institutions.

Engagement in 2021

The ISS ESG report, “Stewardship Excellence: ESG Engagement In 2021”,31 published in June 2021, 
analyses how investors are seeking to increasingly commit to the companies in which they invest, and 
it analyses the evolution thereof from the seventies up to now, in addition to analysing the legislation 
related to engagement and voting, which has resulted in greater sophistication and maturity in these 
practices.

Based on the survey of 133 investors in the world conducted by the ISS ESG in 2021 for the purpose 
of determining the most relevant themes in their engagement strategies, the conclusion reached by 
the study is that climate, by far, is the theme that concerns investors the most, given that 86% of all 
respondents take it into account, while none of the other themes exceed 50%. In order of importance, 
the themes that follow climate are Human Rights, gender equality, biodiversity and Labour Rights.

Impact Investments

We conclude the section dedicated to the analysis by ESG strategies by looking at the strategy deemed 
to be the most advanced, which is the impact investment strategy. It reaches the figure of 29,357 million 
euros in 2021, and as we’ll see below, it has increased immensely with respect to the institutions that state 
having a formal policy in this regard. The figure provided in this study is compatible with other approaches 
using a different methodology.

Illustration 12 records impact investment by type, where we can see that there is no major variation in the 
weight of each type of impact investment with respect to 2020.

As the main impact investment vehicle, the surveyed institutions identify investment funds, followed by 
green bonds, social bonds and products linked to the SDGs.

If a comparison is made with the beginning of the historical series, it can be appreciated how the weight 
of the different types of impact investment is becoming uniform, which shows a greater degree of market 
diversification and development.

Regarding the differences according to the origin of the institutions, as of Table 11 it can be seen how 
international institutions are more inclined to invest in investment funds, micro-financing, green bonds 
and investment in the community and in specific products linked to the SDGs. Finally, regarding other 
impact investments reported by the various institutions, sustainability-linked bonds (SLBs) are notable.

31 Stewardship Excellence: Engagement in 2021. ISS ESG, 2021.
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In addition to the aforementioned regarding the different types of impact investment, the questionnaire 
includes some qualitative considerations that seek to contribute greater clarity about the investment 
practices under this strategy.

The progress of improvement objectives related to impact indicators is measured by 68% of the surveyed 
institutions (54% at domestic institutions and 86% at international institutions), and 2% state that they will 
implement it in 2022. The remaining 30% state that they do not measure the progress of its objectives. 

When the institutions are asked about why they offer impact investments, the response by the large 
majority is to contribute to sustainable development. The next responses, by order of importance, are the 
search for financial opportunity and long-term returns, as well as the fiduciary duty. This indicates that, in 
impact investments, the intention to create a beneficial impact in society is not at odds with the search 
for financial return.

Finally, regarding the question about what factors hinder institutions to make more impact investments, 
over half of the institutions state that, as the first option, there is a scarcity of viable products or options, 
followed by a concern about performance and concern about risk. The weight of distrust due to 
greenwashing or socialwashing is also notable.
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Illustration 12. Evolution of impact investments in Spain.
Source: Spainsif, based on data received from the surveys.
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2019 2020 2021

Domestic Interna-
tional Domestic Interna-

tional Domestic Interna-
tional

Investment funds 29% 17% 32% 47% 54% 67%

Social risk capital 10% 0% 16% 18% 23% 14%

Investment in micro-financing 10% 8% 8% 18% 8% 19%

Social crowdlending 0% 0% 0% 0% 0% 0%

Green bonds 29% 42% 32% 65% 46% 62%

Social bonds 24% 17% 24% 35% 46% 33%

Social impact bonds 14% 17% 20% 29% 31% 19%

Environmental/social 
entrepreneurship financing

0% 0% 4% 6% 12% 5%

Community investment 0% 0% 0% 6% 8% 14%

SDGs 19% 33% 28% 59% 35% 43%

Others 29% 33% 8% 18% 8% 5%

SDGs and ESG impact

The Clarity study, ‘Quantifying Corporate Societal Impact Using United Nations’ Sustainable 
Development Goals’,32 published in November 2021, analyses the challenge of measuring impact as a 
key way to reduce the gap between theory and practice in impact investments.

Specifically, it identifies the framework of the United Nations Sustainable Development Goals (SDGs), 
which encompass 17 goals and 169 targets, as a way to structure the impact assessments of 
enterprises. In that report, Clarity AI develops an approach for producing the impact assessments 
of enterprises for each SDG, thereby identifying the impact by sector and the SDGs with the greatest 
impact.

.

32  Pina, P., Lastra, C., Coelho, R., Olivares-del Campo, A., 2021. Quantifying Corporate Societal Impact Using United Nations’ Sus-
tainable Development Goals. Clarity AI, 2021.

Table 11. Percentage of institutions that declare having an SRI standard, by type.
Source: Spainsif, based on data received from the surveys.
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The bond market in the world 

According to the Climate Bonds Initiative33, published in August 2022, the volume of bonds labelled 
as green, social and sustainable (GSS); of sustainability-linked bonds (SLBs); and of transition bonds 
reached 417.8 billion dollars in the first half of 2022. This volume represents a year-on-year decrease 
of 27% with respect to the equivalent period in 2021, although greater than the first semester of 2020. 
The outbreak of the war and the subsequent energy crisis exacerbated inflation after COVID-19, which 
affected the dynamics of the bond market. The increase in interest rates and high volatility gave rise 
to fewer bond issuances.

The growth in 2021 with respect to 2020 was 46%, with a total of 1.1 trillion euros. The cumulative 
total of labelled bonds at the end of the first semester of 2022 was 3.3 trillion dollars. Green issuance 
continues to be the most important, not only throughout 2021 but also in the first semester of 2022.

According to the Climate Bonds Initiative,34 in 2021 the volume of green bonds reached 522.7 billion 
dollars (75% more than in 2020), while social bonds had a weight of 223.2 billion dollars (13% less 
than in 2020), sustainable bonds were at 200.2 billion (23% more than in 2020), SLBs were at 118.8 
billion (941% more than in 2020) and transition bonds were at 4.4 billion (33% more than in 2020). 
As it can be seen, the most important growth was in SLBs, attracting more than double the countries 
than in 2020.

33 Sustainable Debt Market Summary H1 2022. Climate Bonds Initiative, 2022. 
34 Sustainable Debt, Global State of the Market 2021. Climate Bonds Initiative, 2022.

Green bonds

Source: Climate Bonds Initiative
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Figure 6. Evolution of bonds in the world. Source: Climate Bonds Initiative.



61

SPAINSIF 
STUDY

In brief, what we can observe is strong growth of the bond market, with some type of sustainable 
labelling in 2021 in comparison with 2020, but less growth in 2022, at least with respect to the same 
period in 2021. Therefore, the next report on the bond market in the world published by the Climate 
Bonds Initiative could be expected to show us a decrease of this type of bonds in 2022 with respect 
to 2021.

FORMAL POLICY FOR APPLYING STRATEGIES 

According to the responses gathered in the survey, the institutions state ever more often that they apply 
a formal policy for each of the strategies, as it can be appreciated in Illustration 13, which shows the 
evolution of the percentages of the institutions participating in the study that state that they apply formal 
policies.

In general, there is a considerable increase in the percentages for all the strategies, in addition to being 
continuous over time. By analysing this illustration, together with Illustration 7, we can expect impact 
investment to grow in the future by the number of managed assets, given that this is what has happened 
with the ESG integration strategy and the engagement and voting strategy, which began at relatively high 
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Illustration 13. Evolution of the formal policies of the surveyed institutions (percentage of institutions with a formal 
policy on each implemented strategy). Source: Spainsif, based on data received from the surveys.
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levels with respect to a formal policy. This has fostered an increased level of assets managed according 
to these strategies after just a few years, as we’ve seen previously in this study. Therefore, we expect that 
the increase from 36% to 66% by those institutions that state having a formal impact investment policy 
could be translated into a future increase in the level of assets managed according to that strategy.

In all the strategies, the percentage of institutions that state having a formal policy is greater for international 
institutions than for domestic ones. In some cases, this difference is highly relevant, such as in thematic 
investment, with a difference of 38 percentage points, or in engagement and impact investment, with 
differences exceeding 25 percentage points.

STRATEGIES RELATED TO SUSTAINABLE DEVELOPMENT AND CLIMATE CHANGE

Illustration 15 shows the responses to the question about the strategies applied by the institutions 
regarding sustainable development and climate change. As it can be seen, there is a trend change in 2021, 
when all the strategies drop in relation to 2020, with a major drop in divestments in fossil fuels.

Looking at the origin of the institutions, Table 12 shows that international institutions are generally more 
likely than domestic institutions to use all the strategies for addressing sustainable development and 
climate change. 
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Illustration 14. Percentage of institutions with a formal policy on each implemented strategy, according to the origin 
of the institution. Source: Spainsif, based on data received from the surveys.
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2020 2021

Domestic Interna-
tional Domestic Interna-

tional

Divestments in fossil fuels (coal) 48% 88% 31% 71%

Engagement and voting on matters related to cli-
mate change

56% 88% 38% 90%

Green investment 64% 82% 65% 76%

Investment in renewable energies 72% 82% 54% 86%

Measurement of the carbon footprint 56% 88% 50% 86%

Just transition to a low-carbon economy 48% 82% 35% 81%

Paris Agreement 52% 76% 46% 81%

Sustainable Development Goals 68% 88% 69% 81%

Table 12. Percentage of domestic and international surveyed institutions with defined strategies regarding sustainable 
development and climate change. Source: Spainsif, based on data received from the surveys
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Illustration 15. Percentage of surveyed institutions with defined strategies regarding sustainable development and 
climate change. Source: Spainsif, based on data received from the surveys.
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Regarding the evolution by type of institution, the aforementioned drop seems more acute at domestic 
institutions. While levels of close to 80% are maintained at international institutions, in the case of 
domestic institutions some percentages drop below 40%, such as for divestment in fossil fuels or the just 
transition to a low-carbon economy.

The Sustainable Development Goals (SDGs) are one of the strategies that fall the least in 2021, and it also 
emerges as the one used the most by all the institutions, at 74%.

Continuing with the SDGs, when the institutions were asked about which SDGs are the most relevant for 
its asset selection process, the participating institutions place SDG 13 (Climate Action) as the most highly 
valued or relevant, followed by SDG 3 (Health and Well-being), SDG 7 (Affordable and Clean Energy), SDG 
8 (Decent Work and Economic Growth) and SDG 12 (Responsible Production and Consumption). 

As it can be seen, the main SDGs are those linked to the environment, together with SDG 8, which stands 
out due to its strong economic nature with respect to all the other SDGs. On the other hand, it’s possible 
that the major presence of SDG 3 is due to the impact of COVID-19.

Conversely, the SDGs that are less valued by the respondents are the following: SDG 15 (Life on land), SDG 
2 (Zero hunger), SDG 16 (Peace, justice and strong institutions), SDG 17 (Partnerships for the goals) and 
SDG 14 (Life below water).

No special differences were found when separating the institutions according to its origin. The only 
relevant difference between the institutions can be seen in SDG 5 (Gender equality), which is more highly 
valued by domestic institutions than by international ones.

MANAGEMENT GUIDELINES

Asset owners and managers often follow management guidelines to guide their steps regarding ESG, 
in addition to applying their own management guidelines. In this regard, 68% of the institutions that 
responded to the survey follow the guidelines of the Principles for Responsible Investment (PRI), and 40% 
follow the Task Force on Climate-Related Financial Disclosures (TCFD).

Other important management guidelines that are mentioned by the respondents include the following: the 
Sustainability Accounting Standards Board (SASB), the Institutional Investors Group on Climate Change 
(IIGCC), Climate Action 100+, the Carbon Disclosure Project (CDP) and the Montreal Carbon Pledge (PRI). 
On the other hand, the international institutions also point out that they follow the UK Stewardship Code 
and the JP Stewardship Code.

GUIDES FOR THE DRAFTING OF SUSTAINABILITY REPORTS

As it is pointed out by a more comprehensive analysis in the study, ‘Governance in Sustainable Finance’, 
according to the data reported by the surveyed institutions, 66% of the institutions use a guide when 
drafting their sustainability reports, and 45% request sustainability reports from the companies in which 
they invest. In both cases, international institutions report percentages that are higher than those of 
domestic institutions.
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The guides that the institutions use the most for drafting sustainability reports are the Principles of 
Responsible Investment (PRI), the Global Reporting Initiative (GRI) and the Sustainability Accounting 
Standards Board (SASB). Furthermore, regarding the reports that the institutions request from companies, 
the GRI and SASB guides appear again as the most important ones used, although the Global Compact 
is also growing in importance.

SRI STANDARDS 

Of the surveyed institutions, 48% affirmed in 2020 that they adhered to an SRI standard, a figure that 
increased to 53% in 2021. In the case of the domestic institutions, the figure is 27% (24% in 2020), and for 
international institutions it’s 86% (82% in 2020).

2020 2021

Total Domestic Interna-
tional Total Domestic Interna-

tional

Eurosif Transparency Code 50% 0% 71% 36% 0% 43%

FNG Label 35% 0% 50% 32% 0% 38%

ISR Label - a Label of France 65% 33% 79% 64% 29% 67%

French climate label 0% 0% 0% 0% 0% 0%

Luxflag Label 40% 67% 29% 44% 57% 33%

Austrian Label 15% 0% 21% 12% 0% 14%

TEEC Label 20% 0% 29% 12% 0% 14%

AENOR 10% 33% 0% 0% 0% 0%

Others 40% 17% 50% 40% 15% 71%

Based on Table 13, we can see that, despite the fact that there are more institutions using at least one 
standard, the use of those standards has dropped in nearly all cases, which is the case of the Eurosif 
Transparency Code. It can also be observed that the international institutions normally make more use 
of these standards, given that domestic institutions only surpass international ones in use of the Luxflag 
Label.

In the ‘Others’ section, the Towards Sustainability Label is notable, especially among the international 
institutions (38% of these state that they follow it).

Table 13. Percentage of institutions that declare having an SRI standard, by type.
Source: Spainsif, based on data received from the surveys.
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SFDR 

As in the preceding study, the institutions were asked to answer a series of questions related to the SFDR.

The responses from 38 of the surveyed institutions indicate a total of 5,267 funds under Articles 6, 8 and 
9, which are distributed as follows: 3,227 funds under Article 6 (57% of the total), 2,049 funds pertaining 
to Article 8 (36%) and 351 funds under Article 9 (6%). 

Domestic institutions have a total of 1,403 funds declared within the SFDR framework, with 80% of those 
funds corresponding to Article 6, 15% to Article 8 and 5% to Article 9. 

In turn, the international institutions report a total of 4,224 funds, with 50% corresponding to Article 6, 43% 
to Article 8 and the remaining 7% to Article 9.

The percentage referring to Article 6 decreased between 2020 and 2021 for both domestic and international 
institutions, while the percentages referring to Articles 8 and 9 have increased.

Regarding the proportion of portfolios under each Article, the 34 institutions that responded report an 
average of 39% based on Article 6 (versus 45% in 2020), 54% based on Article 8 (45% in 2020) and 7% 
under Article 9 (10% in 2020).

Regarding the variables considered for calculating the classification based on the SFDR (Revenue, CapEx 
and OpEx), of the 23 institutions that responded, they all consider Revenue, while 39% also consider 
CapEx and OpEx (a figure that reaches 50% in the case of domestic institutions and 27% in the case of 
international ones).

ANALYSIS OF ESG ASSETS

Types of assets and investors

Regarding ESG assets by type of investment, Illustration 16 shows the data reported in 2021, while 
Illustration 17 records the evolution over the last four years.

Looking at the snapshot for 2021, we can see that mixed income is the most important, at 28%, followed 
by variable income (25%) and then fixed income (22%).

In comparison with previous years, the percentage of mixed income is growing, to the detriment of equity 
income and fixed income. In this last period, the percentage of assets represented by green bonds makes 
a big jump, which is also linked to the growth of mixed income. The weight of indexed equity income also 
decreases in comparison with 2020, but it is not very representative due to the small initial participation. 
Finally, a very strong drop in venture capital since 2018 is noted, possibly explained by the uniqueness of 
the institutions that participate in the study.
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Illustration 16. Allocation of assets managed according to ESG criteria, by type of investment.
Source: Spainsif, based on data received from the surveys.

Illustration 17. Evolution of assets managed according to ESG criteria, by type of investment (the data for indexed 
equity income was not compiled in 2018). Source: Spainsif, based on data received from the surveys.
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ESG results and overpriced stocks

The study, ‘Green or Brown: Which Overpriced Stock to Short Sell?’,35 published as a working paper 
by the Chinese University of Hong Kong, shows a negative relationship between the ESG results of 
enterprises and the short sale demand among overpriced stocks, therein finding that overpriced 
stocks with high ESG scores have higher negative returns later.

Sustainable indexed investment in 2021

As we have been doing in recent Spainsif market studies, we have included this section dedicated to 
the management of ESG criteria based on sustainability stock indexes.

In Figure 7, it can be observed that the FTSE4Good IBEX index ended 2021 in a better position than 
its non-sustainable counterpart, while in Figure 8 we can see that the evolution by the Dow Jones 
Industrial Average index and by the Dow Jones Sustainability World index is similar throughout the 
indicated period.

 

35 Zhang, W. (2021): ‘Green or brown: which overpriced stock to short sell’, Working Paper, Chinese University of Hong Kong.

Figure 7. Evolution of the FTSE4Good index versus the IBEX 35.
Source: Spainsif based on data from Statista 2022 and from the 2021 Market Report, BME.

Year-on-year evolution of the FTSE4Good IBEX stock market index in Spain from 2010 to 2020 (by points)
Year-on-year evolution of the IBEX 35 stock market index in Spain from 2010 to 2020 (by points)
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According to the compiled data, retail investment represents 24%, consequently approaching the data of 
25% that global retail investment represented in 2020 according to the latest report of the GSIA36.

Regarding the question about the type of institutional investors that invest in SRI products of the surveyed 
institutions, they indicate that their main investors are employment pension funds, followed by mutual 
funds and insurance companies. Public pension funds and reserve funds also have notable weight, as do 
governments and other public administrations.

Finally, regarding SMEs, 53% of the surveyed institutions replied that they have investments in SMEs, either 
direct or through a fund. The percentage is essentially the same regarding both domestic and international 
institutions. On the other hand, investments in SMEs represent a percentage of 1.1% in portfolios, but in 
this case there are differences according to the origin of the institution: the weight is far greater in the case 
of domestic institutions, at 1.7%, while for international institutions it doesn’t surpass 1%.

Sixty-six percent of the institutions state that SMEs have non-financial reporting statements, and whenever 
they might not have them, the information is normally obtained through active dialogue with the company 
based on meetings with the management team.

36 Global Sustainable Investment Review 2020. GSIA, 2021.

Figure 8. Evolution of the Dow Jones Sustainability World Index versus the Dow Jones Industrial Average.
Source: Spainsif, based on data from Statista 2022.

0

40,000

35,000

30,000

25,000

20,000

15,000

10,000

5,000

0

2,500

2,000

1,500

1,000

500

Year-on-year evolution of the Dow Jones Industrial Average stock market index from 2010 to 2021 
(by points) (left-hand axis)
Year-on-year evolution of the Dow Jones Sustainability World stock market index from 2010 to 2021 
(by points) (right-hand axis)

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021



70

SPAINSIF 
STUDY

ESG preference

The study, ‘ESG Preference, Institutional Trading, and Stock Return Patterns’,37 analyses socially 
responsible institutions, which are more focused on ESG performance, and it finds that they tend to 
operate differently from their less socially responsible peers, insofar as they react less to mispricing 
signals. The evidence suggests that the greater focus on ESG could have had an influence in the 
patterns of stock returns. Socially responsible institutions show less turnover, and its portfolio options 
seem to be less sensitive to earnings surprises and other mispricing signals.

Geographic distribution 

Regarding the country or region receiving the investment, Illustrations 19 and 20 show the snapshot of 
2021 and the evolution of the last four years, respectively.

As it can be seen, Europe has been the main receiver since 2018, with its weight increasing slightly but 
progressively every year up to 62% in 2021. The second in order of importance in 2021 is Spain, at 17%, 
followed by North America, at 13%. These three geographic areas add up to over 90% of the total assets.

37  Cao, Jie and Titman, Sheridan and Zhan, Xintong and Zhang, Weiming Elaine, ESG Preference, Institutional Trading, and Stock 
Return Patterns (August 25, 2021). Available at SSRN: https://ssrn.com/abstract=3353623 or http://dx.doi.org/10.2139/
ssrn.3353623

Illustration 18. Evolution of the distribution by type of investor.
Source: Spainsif, based on data received from the surveys.
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Regarding the evolution, just like last year, an increase can be appreciated in domestic investment, 
meaning the investment that occurs in Spanish territory. This growth takes place in detriment to the drop 
that occurs in emerging markets, Asia Pacific and Latin America.

Illustration 19. Geographic distribution of assets.
Source: Spainsif, based on data received from the surveys.
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Illustration 20. Evolution of the geographic distribution of assets (there is no data for Latin America from the years before 
2019). Source: Spainsif, based on data received from the surveys.
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Corporate Social Responsibility and financial performance

The study, ‘Are investments in material corporate social responsibility issues a key driver of financial 
performance?’,38 published in Accounting & Finance, examines the financial performance of securities 
portfolios formed according to material CSR issues and general issues during the period between 
2007 and 2018 in the European Union and the United States. The authors find that materiality is 
relevant for finding the best and worst companies, in terms of both CSR and financial performance, 
and it is more significant in the EU than in the US market. However, the overall CSR scores, including 
material and immaterial themes, do not discriminate the best companies.

Collective Investment in Spain

According to data from INVERCO39, Collective Investment reached 620.018 billion euros in 2021, 
which represents growth of nearly 97 billion with respect to 2020 (18.5% more).

In turn, domestic Investment Funds increased their total assets by 43.192 billion euros, reaching 
317.547 billion euros, 15.7% more than the preceding year. Foreign CIS reached 272.0 billion euros, 
with growth of 23.6%. Pension Funds, in turn, reached a new historical record with an asset volume of 
127.998 billion euros, which represents 9.476 billion more than in 2020 (8% growth during the year). 
The Employment System corresponds to nearly 30% of the total, at 37.92 billion euros, representing 
growth of 5.9% with respect to 2020.

38  Badía, G., Gómez-Bezares, F., & Ferruz, L. (2022). Are investments in material corporate social responsibility issues a key driver 
of financial performance? Accounting & Finance.

39 Collective Investment Schemes and Pension Funds: 2021 report and 2022 perspectives. INVERCO, 2022.

mmiilllliioonnss  ooff  €€ % 
IInnvveessttmmeenntt  ffuunnddss 220,386 235,814 263,483 257,824 276,866 276,808 317,858 43,192 15.7%

Transferable 219,965 235,437 263,123 257,514 276,557 276,497 317,547 43,192 15.7%
421 377 360 309 309 311 311 0 0.1%

34,803 33,501 32,679 29,116 30,171 28,485 30,160 1,676 5.9%
34,082 32,794 32,058 28,382 29,446 27,599 29,247 1,649 6.0%Transferable (SICAV) 

Real estate (SII) 721 707 620 734 725 886 913 27 3.0%
IInntteerrnnaattiioonnaall  CCIISS(1) 118,000 125,000 168,000 168,000 195,000 220,000 272,000 52,000 23.6%

CCIISS  TToottaall 373,,189 394,,316 464,,162 454,,940 502,,037 525,,292 620,,018 96,,868 18..5%

Individual System 68,012 70,487 74,378 72,247 79,850 82,014 89,323 7,309 8.9%
Employment System 35,548 35,437 35,683 33,810 35,710 35,681 37,792 2,111 5.9%
Associated System 958 921 903 829 859 827 883 56 6.7%

TToottaall  PPEENNSSIIOONN  FFUUNNDDSS 104,,518 106,,845 110,,963 106,,886 116,,419 118,,523 127,,998 9,,476 8..0%

TTOOTTAALL  CCOOLLLLEECCTTIIVVEE  IINNVVEESSTTMMEENNTT 477,,707 501,,161 575,,125 561,,826 618,,455 643,,815 748,,016 106,,344 16..6%
Year-on-year variation 13.6% 4.9% 14.8% -2.3% 10.1% 4.1% 16.6%

Source: Inverco and CNMV
(1) Estimated INVERCO data, which include institutional investors

20212020201920182016TTOOTTAALL  AASSSSEETTSS
(millions of euros)

22002211  VVaarriiaattiioonn20172015

Real Estate
IInnvveessttmmeenntt  FFiirrmmss

Figure 9. Collective investment assets in Spain (CIS and PF). Source: INVERCO. 
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ESG TEAMS AND RESOURCES

In recent years, the resources that organisations allocate to ESG themes have grown, which can be seen 
in the following graphs of this section.

The teams engaged in the ESG analysis are formed by increasingly more people. As it can be appreciated 
in Illustration 21, the teams that are engaged in ESG analysis, both full time and part time, are increasing 
in weight, and even though in the last year there was an increase the number of ESG teams without any 
people full time, the general trend for the analysed period is upward.

In turn, the teams engaged in ESG management (Illustration 22) follow a similar trend, although in this 
case in the last year the weight of teams engaged in ESG management and employing people full time 
has dropped. Regarding those who work part time, there is an increase in the number of teams with more 
than five workers, but the growth isn’t because of an increase in the number of teams employing people, 
rather it is because of an increase in pre-existing teams on which there were fewer than five people.

Regarding the differences that exist according to the origin of the institutions that responded to the 
survey, with respect to international institutions the high number of people engaged in both ESG analysis 
and management is notable, considering that their teams are extensive compared to Spanish institutions.

Moreover, this year ESG teams were broken down by gender in order to observe any possible differences 
that might exist. As it is pointed out in the Spainsif study, ‘Governance in Sustainable Finance’, the weight 
of women who work part time is higher than that of men who do. While for every man who works part 

Illustration 21 Evolution of personnel engaged in ESG analysis.
Source: Spainsif, based on data received from the surveys.

0 1-5 +5

Full time Part time

100%

80%

60%

40%

20%

0%

100%

80%

60%

40%

20%

0%
2018 20202019 2021 2018 20202019 2021

48%

34%

18%

80%

13%
7%

68%

25%

7%

38%

31%

31%

44%

23%

33%

57%

28%

15%

55%

31%

14%

47%

33%

21%



74

SPAINSIF 
STUDY

time on a team engaged in ESG analysis, there are three who work full time; but in the case of women, it 
is almost the exact opposite: for every woman working full-time, there are two women working part-time.

Regarding the teams engaged in managing ESG products, there are more people working full-time overall, 
both men and women, but again the ratio tends to favour men: for every man working part-time there are 
seven working full-time, while for every woman working part-time there are six working full-time.

The increase in staff engaged in sustainable investment is also reflected by the increase in the percentage 
of information collected in-house as the main source of ESG information, which has gone from 19% in 
2020 to 31% in 2021. Regarding the information collected in-house by the ESG team itself, there was a 
decrease with respect to last year, going from 23% to 12%.

If we consider only domestic institutions, 5% respond that information is collected in-house by the ESG 
team only, a figure that contrasts with the figure of 18% at international institutions. Regarding the collected 
information, for domestic institutions the percentage is 28%, and for international institutions it is 33%.

Finally, ESG ratings agencies continue to be the main source of ESG information, at 41% for all institutions. 
In the case of domestic institutions, it is the main source of ESG information, at 53%, but this is not the 
case for international institutions, for which it represents 31%.

According to the responses to the survey, 85% of the institutions analyse data internally, a figure that 
reaches 90% in the case of international institutions and 81% in the case of domestic ones.

On average, the consulted organisations use 5 providers of ESG information (versus 4 in 2020), and 81% 
use the ESG ratings offered by providers (versus 60% in 2020). 
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Illustration 22. Evolution of personnel engaged in ESG management.
Source: Spainsif, based on data received from the surveys.
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In the case of domestic institutions, 88% use the ESG ratings supplied by providers (increasing from 60% 
in 2020 and 2019), while international institutions use the ESG ratings from its providers in 71% of the 
cases.

In general, and to conclude this section, there has been an increase in the resources allocated to ESG 
analysis and management in the 2018-2021 period, as well as an increase in the compilation of ESG 
information, but from the responses to the 2021 survey, it seems that, at least between 2020 and 2021, 
the increase has not been as acute as it had been in the 2018-2020 period.

Analysis of ESG risks

An article published in the book, ‘Fostering Sustainable Business Models through Financial Markets’40, 
offers a vision of how the financial markets, through credit ratings agencies, are integrating ESG risks 
into the sustainability assessment processes of companies to find out if the ESG risk analysis criteria 
used for ratings are in line with the most important global risks for organisations.

40  Fernández-Izquierdo, M.Á., Muñoz-Torres, M.J., Rivera-Lirio, J.M., Ferrero-Ferrero, I., Escrig-Olmedo, E. (2022). Analyzing the 
Links Between Financial Markets’ ESG Risk Assessment Process and Corporate Sustainability. In: Ziolo, M., Escrig-Olmedo, 
E., Lozano, R. (eds) Fostering Sustainable Business Models through Financial Markets. Strategies for Sustainability. Springer, 
Cham. https://doi.org/10.1007/978-3-031-07398-4_5
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Illustration 23. Main source of ESG information.
Source: Spainsif, based on data received from the surveys.
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The authors therefore conducted a secondary data analysis about the growth and consolidation 
of sustainability ratings agencies in the sustainable investment market, focused on explaining how 
credit ratings agencies have integrated ESG risks into its assessment processes. The study shows 
that, in recent years, credit ratings agencies have increased efforts to integrate ESG risks into the 
sustainability assessment process of companies by incorporating the assessment methodologies of 
sustainability ratings agencies, which involves changes in the decision-making process of companies.

QUALITATIVE ASSESSMENTS

Regarding the qualitative perceptions and assessments identified in the study, the institutions were asked 
about which SRI strategies they believe are valued the most by its customers. To this question, they 
responded that the most valued strategy is ESG integration, which, as we saw at the beginning of this 
section, is also the most important strategy in terms of investment.

Regarding the same question, domestic institutions indicated exclusions as the strategy valued the most 
among its customers, followed by ESG integration. On the other hand, for international institutions, the 
strategy perceived to be the most valued by its customers is ESG integration, far more than any other 
strategy.

Illustration 24 Evolution of key actions of the Sustainable Finance Action Plan.
Source: Spainsif, based on data received from the surveys.
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The distribution evolution of the key actions of the Sustainable Finance Action Plan can be seen in 
Illustration 24. In this regard, development of the Taxonomy continues to be the main key factor in the 
development of SRI, followed by investor disclosure and duties and the integration of sustainability in risk 
management.

In response to the question, ‘What do you believe will be the key factors in SRI demand over the next 3 
years?’ (Illustration 25), the respondents think that legislation will continue to be the main key factor, which 
keeps gaining weight. 

Materiality is obviously relevant, despite only beginning to be monitored last year. On the other hand, 
the demand of institutional investors continues to be one of the main key factors in the development 
of sustainable investment, more than the demand of individual investors, although the latter is gaining 
in importance with respect to last year. Regarding the importance of international institutions, a major 
drop in their importance can be observed since this question began to be asked in 2017. Lastly, no major 
differences in the responses are noted with respect to the origin of the organisations.

Regarding the question about which legislation the institutions believe will have the biggest effect on 
including ESG aspects in its decision-making, the large majority point to the SFDR as the main regulation, 
followed by the Environmental Taxonomy and the CSRD. The incipient Social Taxonomy and Climate 
Change laws hold a less important position. Despite not being included among the response options, 

Illustration 25. Evolution of key development factors of the SRI market in upcoming years.
Source: Spainsif, based on data received from the surveys.
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several institutions mention MiFID II in several instances. Finally, the regulation that seems to be the least 
important for the institutions that responded is the Long-term Shareholder Engagement Directive.

Regarding differences related to the origin of the institution, according to the responses received, both 
domestic and international institutions value the SFDR as the main regulation, and both the CSRD and the 
Environmental Taxonomy are certainly important to the same extent. However, the Social Taxonomy is 
important for domestic institutions but not for international ones, given that none of the latter institutions 
include it among its first options. Finally, climate change laws are more valued by domestic institutions in 
comparison with international ones, which could reflect a greater impact by the Spanish climate change 
law.

The perceptions about the expected growth of SRI in 2022 are optimistic, as on past occasions, regardless 
of the origin of the institution. Of all the institutions, 36% believe that growth will be between 15% and 30%, 
while 23% of the institutions expect it to be greater than 30%. Some institutions (6%) believe that SRI will 
stall or even decline in 2022.

Regarding the expected growth in the next three years, 38% of the respondents expect SRI to increase by 
more than 30%, and 19% expect it to do so by more than 50%. 

Two aspects about the future optimism related to the growth of SRI should be highlighted:

-   Despite the fact that the optimistic vision is nearly unanimous, this optimism is greater among 
international institutions.

-  The level of optimism has dropped when compared to data from last year, which could be the result 
of the greater current economic uncertainty.
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EVOLUTION OF RESPONSIBLE INVESTMENT IN LATIN AMERICA

Over the last 2 years, the global and Latin American financial ecosystems have faced 
unprecedented challenges and uncertainties. Yet, in the middle of a global pandemic, of 
the Russian invasion of Ukraine and of major global inflationary pressures, an increasing 
number of investors globally and in Latin America have increased their understanding of 
investment based on environmental, social and governance (ESG) criteria.

The growth of the Principles for Responsible Investment (PRI) underscores this trend, 
given that we just recently crossed the milestone of supporting over 5,000 signatories 
with over USD 100 trillion in AUM globally. Regarding the region of Latin America, the 
PRI has been there since 2010, initially present in Brazil and since 2018 working on its 
mission to contribute to expanding responsible investment in the Spanish-speaking 
areas of Latin America. Now, 4 years after having begun that process, we are witnessing 
the possibility of entering the consolidation phase of this practice in at least 4 markets 
– Chile, Mexico, Colombia and Peru – in addition to being able to continue expanding 
our presence in other markets of Latin America, such as Bolivia, Uruguay, Costa Rica, 
Panama, Dominican Republic, Argentina and Ecuador. 

2021: constant growth of responsible investment in Latin America

In 2021, we saw how COVID-19 accelerated the interest in responsible investment in 
Latin America, given that investors sought to:

•  recover from the pandemic with a vision of how the protection of human and natural 
resources will allow more resilient and rapid growth;

•  promote the development of solutions that help to generate a positive impact, both 
socially and environmentally, in order to mitigate the effects of the current crisis, as 
well as prevent future ones.

One subject to highlight with respect to the growth of PRI in the Spanish-speaking region 
of Latin America is the role of private pension funds (AFPs, AFAPs, AFORES), which 
have been essential allies for expansion in the region. The majority are organisations 
that understand its responsibility to invest while thinking about the long term and the 
benefit of its members. For them, including Environmental, Social and Governance (ESG) 
factors in their investment decisions has become a practice that allows them to better 
administer the savings of their members. 

5.  SUSTAINABLE INVESTMENT  
IN LATIN AMERICA
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One particular concern in Latin America is that, in countries where private pension funds are not operating, 
both the depth of the capital market and the weight of institutional investors for implementing responsible 
investment practices are very limited. 

2022-2024: key years for consolidating responsible investment in Latin America 

This is a key moment for investors in Latin America. COVID-19 made it clear that, even though achieving 
financial results is essential (and will continue to be), ESG factors can have a positive or negative influence 
on the companies and projects where investors are putting their capital. 

With respect to environmental and social results, the PRI recently launched the new 2024 strategy, which 
was designed in consultation with the signatories, thereby considering that the world is facing interrelated 
crises: the COVID-19 pandemic, environmental challenges (including the climate crisis) and ever-greater 
social inequalities. The strategy is therefore key for addressing these challenges.

When creating this strategy, it was clear to us that the external environment has evolved significantly since 
the purpose and mission of the PRI were conceived in 2006. Since then, we have seen the formation of the 
Paris Agreement and the Sustainable Development Objectives, as well as the evolution of the terminology, 
expectations and practices of investors.

Therefore, in the upcoming years investors in the region will be able to use their decisions to show how 
they are helping to establish an economic model that prioritises social and environmental sustainability. 
In fact, it is a unique opportunity that provides a point of inflection for orienting capital flows towards 
sustainable investment.

     Eduardo Atehortua

     Head of LatAm (ex-Brazil)

     PRI, Principles for Responsible Investment
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UNEP FI: 30 YEARS PROMOTING SUSTAINABLE FINANCE

The United Nations Environment Programme Finance Initiative (UNEP FI) is catalysing action throughout 
the entire financial system to align economies with sustainable development. UNEP FI is a partnership 
between the UN and the financial sector.

UNEP FI convenes financial institutions to promote knowledge through in-depth thematic research, 
guidance and communities of practice in areas that include the climate, biodiversity, ecosystems, 
pollution, the circular economy and social issues.

The solutions developed by UNEP FI provide a model so that the financial sector can address global 
challenges and establish strategies and operations on a sustainable path, and they serve as inspiration 
for drafting national or regional standards. UNEP FI also informs policy-makers about the necessary 
favourable environment for incorporating sustainable finance. Founded in 1992, UNEP FI was the first 
organisation to engage the finance sector on sustainability. Currently, we cultivate leadership and promote 
sustainable market practices with over 400 financial institutions, with assets exceeding USD 80 trillion in 
over 85 countries. UNEP FI supports the implementation of global programmes regionally in Africa and 
the Middle East, Latin America and the Caribbean, North America, Asia Pacific and Europe. 

As a network of the United Nations for the financial sector, UNEP FI has established the world’s foremost 
sustainability frameworks that help the finance industry and its various segments address global 
environmental, social and governance (ESG) challenges. To catalyse the integration of sustainability into 
financial market practice, UNEP FI has incubated the following Principles: 

Principles for Responsible Investment (PRI), established in 2006 by UNEP FI and the UN Global Compact, 
and applied by half the world’s institutional investors (USD 83 trillion) in 2022. Currently, UNEP FI and 
the PRI are jointly operating the Investment Leadership Programme to catalyse trail-blazing and cross-
industry investment initiatives to inform the wider responsible investment agenda.

The Principles for Sustainable Insurance (PSI), established 2012 by UNEP FI and today applied by 
one-quarter of the world’s insurers (25% of world premium). The PSI Initiative has developed industry 
guidance on integrating ESG risks in non-life and in life and health insurance businesses, and it is carrying 
out important work regarding the recommendations of the Task Force on Climate-Related Financial 
Disclosures (TCFD) of the Financial Stability Board (FSB), Nature-related financial disclosures and the 
V20 Sustainable Insurance Facility (V20 SIF). 

The Principles for Responsible Banking (PRB), launched in September 2019 and now signed by some 300 
banks representing nearly 50% of global banking assets. Signatories are working to align their strategies 
and practice with the vision society has set out for its future in the Sustainable Development Goals (SDGs) 
and the Paris Climate Agreement, as well as in relevant national and regional frameworks.

These three Principles establish the universal frameworks for sustainable finance, providing the basis 
for standard-setting and helping to ensure that private finance fulfils its potential role in contributing to 
achieving the 2030 Agenda for Sustainable Development and the Paris Agreement agreed by governments 
around the world in 2015.
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UNEP FI convenes financial institutions to voluntarily apply said sustainability frameworks and to develop 
practical guides and tools to position its businesses for the transition to a sustainable and inclusive 
economy.

UNEP FI has a long-standing programme on climate change, which has accelerated action for contributing 
to the goals of the Paris Agreement. In 2017, it conducted its first pilot programme for banks according to 
the recommendations of the FSB on TCFD, and it has conducted subsequent pilot programmes up to now 
with all financial industries for the disclosure of climate risks, both physical and transition risks.

Aligning all public and private financing with paths towards net zero by 2050 is essential to limiting the 
average global temperature increase to 1.5º C above pre-industrial levels in 2100. In this regard, UNEP 
FI is the secretariat of three net-zero partnerships that work with the Glasgow Financial Alliance for Net 
Zero (GFANZ) to help its members align their portfolios with pathways of science-based greenhouse 
gas emissions through intermediate targets. The three partnerships are: Net-Zero Asset Owner Alliance 
(AOA), Net-Zero Banking Alliance (NZBA) y Net-Zero Insurance Alliance (NZIA).

This article will focus on the PRB and the PSI, given that a separate article will deal specifically with the 
PRI. 

Principles for Responsible Banking: situation in Latin America and the Caribbean

Latin American and the Caribbean (LAC) have advanced considerably in sustainable finance. Many 
banks in the region had already begun to integrate environmental and social alignments years ago due 
to the requirement of multilateral banks. On the one hand, the financial sector has evolved from risk 
management (environmental – including climate – and social) to taking advantage of opportunities (such 
as financing of sustainable products and services through green bonds, social bonds and Sustainability-
linked Bonds or SLBs). On the other hand, there has been an evolution in the sector, going from private 
voluntary agreements that have multiplied in the region (often in partnership with the public sector, such 
as through ‘Green Protocols’ or ‘Sustainable Finance Boards’) and from incentives to adopt measures, 
towards regulations such as those in Brazil, Ecuador, Honduras, Panama, Paraguay and Peru, countries in 
which there are Regulations on Systems for the Management of Environmental and Social Risks (SARAS). 
It is very important to advance towards regulation order to provide the financial market with signs. A 
further step would be for all banks to integrate alignments with regulation, thereby creating equal rules for 
all in order to create a level playing field.

UNEP FI has played a significant role by establishing frameworks that serve as a reference for sector 
initiatives and regulations. It has incentivised or even participated in the creation and establishment of 
several initiatives, such as Colombia’s Green Protocol, the Sustainable Finance Task Force of Panama or 
the Public-Private Green Finance Board of Chile, among many others. It has also provided guidance on 
regulations such as the Regulation for the Management of Social and Environmental Risk of Paraguay. 

The map below shows the national voluntary initiatives and regulations related to the management of 
environmental and social risks in the region.

With respect to the Principles for Responsible Banking, they seek to not only define and shape the role of 
the banking sector in society and the economy of the 21st century but also strengthen customer trust and 
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commitment; allow banks to credibly show and communicate its purpose and contributions to society; 
and establish a global point of reference for responsible banking, as well as offer practical orientation to 
achieve it. 

There are six Principles of Responsible Banking: 
1)  Alignment: Align the business strategy to be consistent with and contribute to individuals’ needs and 

society’s goals, as expressed in the Sustainable Development Goals, the Paris Climate Agreement 
and relevant national and regional frameworks. Focus efforts where they have the most significant 
impact.

2)  Impact and target-setting: Continuously increase positive impacts while reducing the negative 
impacts on and managing the risks to people and the environment resulting from activities, products 
and services.

3)  Clients and customers: Work responsibly with clients and customers to encourage sustainable 
practices and enable economic activities that create shared prosperity for current and future 
generations.

4)  Stakeholders: Proactively and responsibly consult, engage and partner with relevant stakeholders 
to achieve society’s goals. Stakeholders can be banking associations, investors, regulators/policy-
makers or organisations of civil society. 

Honduras 
Regulation for the Management of Social and Environmental Risk 

Dominican Republic 
Green Protocol 

Panama 
Sustainability Protocol 
Regulation for the Management of Social and 
Environmental Risk 

Brazil 
Green Protocol 
Regulation for the Management of 
Social and Environmental Risk 

Paraguay 
Sustainable Finance Board Public-
Private Partnership for 
Sustainable Finance of Paraguay 
Regulation for the Management of 
Social and Environmental Risk 

Uruguay 
Sustainable Finance Board Chile 

Public-Private Board of Green Finance, 
Green Agreement 

Argentina 
Sustainable Finance Protocol 

Peru 
Green Protocol 

Regulation for the Management of Social and 
Environmental Risk 

Ecuador 
Sustainable Finance Protocol 

Sustainable Finance Initiative of Ecuador 
Regulation for the Management of Social 

and Environmental Risk 

Costa Rica 
Green Protocol 

Colombia 
Expanded Green Protocol 

Mexico 
Sustainability Protocol of 

Banking 

El Salvador 
Sustainability Protocol 

Source: UNEP FI 

Bolivia
Sustainable Finance Board 

Figure 10. National voluntary initiatives and regulations on the management of environmental 
and social risks in Latin America and the Caribbean. Source: UNEP FI.
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5)  Governance and culture: Implement the commitment to these Principles through effective 
governance and a culture of responsible banking.

6)  Transparency and Accountability: Periodically review the individual and collective implementation 
of these Principles and be transparent about and accountable for our positive and negative impacts 
and our contribution to society’s goals.

Any bank can become a signatory of the Principles for Responsible Banking. What is important is for a 
bank to be truly committed to sustainability by establishing goals and ambitions that are in line with its 
context, strengths and starting point. 

Once a bank has adhered to the PRB, within the framework of 4 years it must implement the required 
steps regarding the analysis of impact, target-setting and implementation, as well as accountability. 

The impact analysis is one of the most important phases, and it is still very challenging for many banks. 
UNEP FI has therefore published a guide on the impact analysis for banks, and it has developed several 
tools for analysing the impact on portfolios, with the understanding that indirect impacts (products and 
services) are more relevant for banks than direct impacts (operations).

Specific, Measurable, Achievable, Relevant and Time-bound (SMART) targets are established once the 
areas with the most significant impact for a bank have been identified considering the context-country, 
thereby determining a baseline, establishing milestones and defining KPIs, as well as measures and 
actions. Along this line, UNEP FI has published guides for setting targets related to climate, biodiversity, 
financial inclusion and health, resource efficiency, the circular economy and gender equality. 

The third step is transparency and accountability. A bank must, in its reports, describe how it is 
implementing the PRB, therefore providing a self-evaluation and a guarantee that provides a limited 
assurance of its self-evaluation.

In 2021, after a solid and transparent request process, a Civil Society Advisory Body of the Principles for 
Responsible Banking was created as a first-of-its-kind forum for constructive engagement between wider 
civil society and the nearly 300 Signatories of the PRB. It is a key mechanism to help the Principles maintain 
ongoing relevance with societal needs and ensure that signatory banks deliver on its commitments to 
ambition and transparency.

UNEP FI and its partners have been raising the awareness of and training the financial sector on themes 
related to sustainable finance since 2005. In the last quarter of 2022, the Principles for Responsible 
Banking Academy will be launched, developed by UNEP FI, GIZ and the Chartered Banker Institute. This 
global and unique Academy will support the implementation of the PRB and will offer general training 
about responsible banking to the entire sector. Pilot programmes will begin on 31 October in Egypt, India 
and Mexico. 

Currently, 43 local banks of Latin America are signatories of the PRB (nearly 300 banks globally), without 
counting the international banks that have headquarters in the region. 
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In addition to the signatory banks, there are also endorsers of the PRB, such as the Brazilian Federation 
of Banks (FEBRABAN), Asobanca (Ecuador), the Mesa de Finanzas Sostenibles (MFS) of Paraguay and 
the Asociación de Bancos e Instituciones Financieras (ABIF) of Chile. These institutions, as stakeholders 
of the banking sector, endorse the PRB and demonstrate its commitment to a more sustainable banking 
sector by contributing to maximising the positive benefits thereof for both its institution and society in 
general. 

Beyond all the guidance and support that UNEP FI offers to banks when implementing the PRB, it also 
provides orientation on many other matters linked to sustainability through the financial sector. For example, 
together with many other international organisations, in June 2022 UNEP FI created the Working Group 
on Sustainable Finance Taxonomies in LAC in order to help establish a minimum common denominator 
related to taxonomy for the region. There are a number of studies that UNEP FI and its partners have 
conducted to learn the state of the art of certain themes. These studies also serve to sensitise and create 
recommendations to continue advancing in sustainable finance in the region. In 2020, UNEP FI and its 
partners published a report based on a survey of banks regarding ‘How banks of Latin America and the 
Caribbean incorporate change into their risk management’. In 2022, a pioneering report will be published, 
called ‘How banks of LAC are adapting to climate change’, in addition to a report called ‘Innovative green 
financial products: Lessons learned in Spain and LAC’. 

Trinidad and Tobago
Republic	Bank	

Ecuador  
Pichincha		
Banco	Guayaquil		
Produbanco	
Banco	Solidario	
Banco	Machala	
BGR		
Dinners	
Banco	Bolivariano	
CAF*	

Mexico   
Banorte		
BBVA	México		
Citibanamex	
Banregio	
Banbajío	
Monex	
Banco	Compartamos	
UNIFIN	
CI	Banco*	

Argentina 
Banco	de	Galicia	y	Buenos	Aires	SA	
BBVA	Argentina	
Banco	Nacional	de	Argentina	

Paraguay  
Banco	Visión	
Banco	Continental*	
Banco	Nacional	de	
Fomento*	
Sudameris	Bank*	

Brazil 
Bradesco	
Itaú	
BTG	Pactual	
BNDES*		
Caixa	Econômica*	

Colombia  
Bancolombia	
Banco	Popular	
Bancamía	
Bancompartir*	

Panama  
Banco	General	
Banesco	
Global	Bank		
Multibank	
St	George	

Nicaragua 
Banpro	

El Salvador  
Banco	de	Fomento		
Agropecuario	
Banco	Hipotecario	
Promérica		

Dominican Republic 
Banco	Popular	
Dominicana	

Costa Rica  
Banco	Promérica		
Coopeservidores	
BAC	Credomatic	
Banco	Nacional	CR	

Guatemala 
Promérica	
Banco	Industrial	

MEMBERS IN THE REGION: 52 banks and 43 PRB signatories

• UNEP FI Members – Not PRB Signatories
• **	NZBA

Chile	
BCI	
Banco	Estado	**	

Figure 11. Members and signatories of the PRB in Latin America and the Caribbean. Source: UNEP FI.
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Principles for Sustainable Insurance: situation in Latin America and the Caribbean

Sustainable insurance is a strategic approach where all activities in the insurance value chain, including 
interactions with stakeholders, are done in a responsible and forward-looking way. It includes identifying, 
assessing, managing and monitoring risks and opportunities associated with environmental, social and 
governance issues. Sustainable insurance aims to reduce risk, develop innovative solutions, improve 
business performance and contribute to environmental, social and economic sustainability. 

Insurers have three roles to play in sustainable development: As an insurer (managing financial risk), as a 
risk administrator (managing physical risks) and as an investor (managing assets). 

There are four Principles for Sustainable Insurance (PSI): 

1)  Embed environmental, social and governance issues relevant to the insurance business in decision-
making to ensure a high level of commitment from the institution. Henri de Castries, Chairman and 
Chief Executive Officer of the AXA Group, on Climate Finance Day in Paris in 2015, said: ‘We don’t 
have any other choice: a world of 2º C could be insurable, but a world of 4º C certainly wouldn’t 
be.’ In this regard, several members of the PSI have undertaken to withdraw from coal-intensive 
businesses through their investments and/or insurance underwriting and to increase ecological 
investments and/or align investments with science-based targets and the goals of the Paris 
Agreement on Climate Change.

Moreover, insurers are creating their framework of sustainability risk, as well as their processes, 
guidelines and tools for assessing ESG matters in insurance underwriting and investment.

2)  Work together with clients and business partners to raise awareness about environmental, social 
and governance issues, manage risks and develop solutions.

To cite a few examples, UNEP FI, together with a group of leading insurers and some universities, 
developed the first global guide for managing ESG risks in the non-life insurance business, particularly 
industrial and commercial insurance. UNEP FI and a group of 21 leading insurers also developed 
a new generation of tools for assessing physical, transition and accountability risks related to the 
climate, based on the recommendations of the TCFD. There are a number of collaboration projects 
around the world, such as the one to protect World Heritage sites in all risk management, insurance 
and investment activities of the insurance industry; a Guide for addressing illegal, undeclared and 
non-regulated fishing; a Guide for managing the risks of plastic pollution, marine plastic rubbish 
and microplastics for the insurance industry; and a Commitment from insurers and investors that 
support tobacco-free financing, among many other joint collaboration projects and initiatives. 

Specifically in Latin America, we can find some successful examples of collaboration, as in the 
case of Brazil. In 2015, the Sustainability and Innovation Committee of the Brazilian Insurance 
Confederation (CNseg) established some sustainable insurance objectives in line with the PSI. 
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CNseg has developed an ‘Integrated Scorecard’ for measuring progress on achieving strategic 
targets in sustainability.

3)  Work together with governments, regulators and other key stakeholders to promote widespread 
action across society on environmental, social and governance issues.

The Sustainable Insurance Facility (SIF) is the global network of insurance regulators and supervisors 
who work together to strengthen responses to the sustainability challenges faced by the insurance 
sector. SIF is convened by UNEP, which serves as its secretariat. Members of the SIF cover 25 
jurisdictions in the world, and SIF works in close collaboration with the International Association of 
Insurance Supervisors (IAIS). 

In 2018, Brazil, the largest insurance market in Latin America, declared its support for promoting 
dialogue on practical and effective ways to comply with the recommendations of the TCFD. ‘The Rio 
Declaration on the transparency of climate risk by the Brazilian insurance sector’ was signed by the 
Brazilian Insurance Association (CNseg) and by the Brazilian insurance regulator (SUSEP).

In Chile’s case, in November of 2021 the Commission for the Financial Market (CMF) published 
a regulation that incorporates reporting requirements on sustainability and corporate governance 
in Annual Reports. The regulation will be applicable to institutions supervised by the CMF, such 
as banks, insurers, issuers of public securities, general fund administrators and stock exchanges. 
In line with international standards, it seeks for those institutions to report their adopted policies, 
practices and goals regarding ESG so that investors and the general public can evaluate and select 
the alternatives that are the best prepared for identifying, evaluating and managing their risks.

In 2018, Costa Rica developed a national sustainable insurance strategy with the support of the 
Principles for Sustainable Insurance. In 2021, Costa Rica and Panama began building a common 
pathway in insurance with a view to sustainable development. The process was led by the Business 
Partnership for Development (AED) in Costa Rica and by Sumarse-Pacto Global Panamá, with 
the participation of the General  Insurance Superintendency of Costa Rica (SUGESE) and the 
Superintendency of Insurance and Reinsurnace of Panama (SSRP).

In LAC countries, such as Bolivia, Chile and Colombia, insurers form a part of their respective 
national voluntary collaboration initiatives, such as the Sustainable Finance Board of Bolivia, the 
Public-Private Green Finance Board of Chile or the Expanded Green Protocol of Colombia. 

4)  Demonstrate accountability and transparency in regularly and publicly disclosing progress in 
implementing the Principles.

The PSI forms a part of the criteria of the sustainability indexes of the insurance sector, such as the Dow 
Jones Sustainability Indices, FTSE4Good and the BM&FBOVESPA Corporate Sustainability Index of Brazil. 

As we can see, sustainable finance in LAC is unstoppable, and the region has important lessons to 
share, while at the same time continuing to advance with good market practices. Within this context, the 
report, ‘Innovative green financial products: Lessons learned in Spain and LAC’, will make a contribution. 
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Likewise, it is crucial to channel larger scale financing towards a sustainable economy, in line with the 
Sustainable Development Goals and the Paris Agreement on Climate Change. In this regard, the creation 
of government policies, financial regulation and supervision, public-private partnerships, transparency 
in reporting and the generation of capacities continue to be highly relevant in order to accelerate the 
transition towards a sustainable global economy.

     Carolina Yazmín López García

     UNEP FI Representative & UNEP FI Global Training

     Coordinator.



89

SPAINSIF 
STUDY

6. CONCLUSIONS 

Volumes

Within a context of economic expansion such as that of 2021, assets managed according 
to ESG criteria are growing less than total assets are. The annual growth in the volume of 
sustainable investment in Spain (10%) has been less than the total growth of managed 
assets (16%). This occurred because of the lower growth of ESG assets managed by 
domestic institutions (3%) with respect to the total assets managed by these institutions 
(12%), while the growth of ESG assets managed by international institutions was similar 
to the total growth of all assets managed by these institutions (24%).

The preceding variations have a negative effect on the share represented by sustainable 
investment in Spain, which went from representing 54% of total assets in 2020 to 51% 
in 2021, while staying above half. In the case of ESG assets managed by domestic 
institutions, they went from 54% to 49%, while the share of ESG assets managed by 
international institutions remains at 53%.

Quality/Strategies

ESG integration, one of the most sophisticated strategies, consolidated its position as 
the main strategy in 2021, for both domestic and international operators. The greatest 
observed change with respect to previous years is the growth in the engagement and 
voting strategy, which went from 30.339 billion euros in 2020 to 111.717 billion in 2021, 
moving into second place as the most important strategy. This growth is due mainly to the 
growth of the strategy at domestic institutions, thereby becoming similar to international 
institutions regarding the level of assets managed with more sophisticated strategies.

A progressive decrease in assets managed under the simplest strategies is also observed, 
such as exclusions, norm-based screening and best-in-class. This decrease in the most 
basic strategies is due to the migration towards more sophisticated strategies.

There is also evidence of how asset managers and owners are using several strategies in 
their portfolios, frequently applying a combination of strategies to their products. In this 
regard, differences are observed in relation to the maturity level of sustainable investment 
among domestic and international institutions, given that the percentage of institutions 
that use six or more strategies is at 46% for the former and 94% for the latter. 

When looking at the distribution of strategies according to the origin of the organisations, 
the differences that were identified last year continue to remain, although the difference 
between domestic and international institutions is shrinking. Upon assessing the 
responses, it can still be appreciated that sustainable investment is more mature at 
international institutions than it is at domestic ones: the former apply more norms, they 
conduct more engagement campaigns, they publish the sense of voting more, they have 
more impact investment and they declare having a formal policy on all strategies on more 
occasions than domestic institutions.
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Formal policy

It should be highlighted in this study that the institutions include the different analysed strategies in its 
formal investment policy, thereby making the public commitment and serving to lend greater clarity to its 
sustainable investment actions.

In this regard, the development of its formal policies related to the integration of ESG criteria, the 
development of its engagement and voting policies and the development of its impact investment policies 
are an indicator of the future growth of the assets that are managed according to these strategies.

Types of assets

The greatest growth is in the weight of green bonds and of mixed income, which becomes the predominant 
asset for the first time, at 28% of the weight of assets, followed by equity income, at 25%, and by fixed 
income, at 22%. The weight of mixed income has been growing since 2018, while the weights of both 
equity income and fixed income have been decreasing since 2019.

Type of investors

Regarding types of investors, the institutional investor continues to be prominent. The main ones include 
employment pension funds, mutual companies, insurance companies, public pension funds and reserve 
funds, as well as governments and other public administrations.

The retail investor weight in the domestic market continues to grow, going from 21% in 2020 to 24% in 
2021, making it similar to the global average (25% in 2020 according to the latest GSIA report).

Geographic distribution

The European market continues to be the main recipient of investment, at 62% of the weight of assets. 
The domestic market increases its weight up to 17%, and North America holds at 13%. The weights of 
other geographic areas drop, such as Asia Pacific and Latin America and other emerging markets.

ESG teams and resources

The general dynamic according to which the teams and resources engaged in ESG themes are analysed 
is trending upward, although in 2021 the growth is less than what it had been in preceding years. This 
general growth regarding the resources engaged in ESG matters makes sense because of the entry into 
force of different regulations pertaining to sustainable finance.
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Qualitative assessments

The Taxonomy and all other legislation related to sustainable finance continue to remain as the main 
levers of sustainable finance for the majority of the institutions that responded to the survey.

Finally, regarding the perception of how sustainable investment will evolve in the future, the optimistic 
vision predominates, but to a lesser degree than last year, perhaps because of the situation of economic 
uncertainty in 2022.
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At Spainsif, the Spanish Sustainable & Responsible Investment Forum, there are a total 
of 108 members representing financial institutions, management firms, SRI service 
providers, non-profit organisations linked to SRI and unions, which have an interest 
in promoting the integration of environmental, social and good governance criteria in 
investment policies through dialogue with various social groups, thereby contributing to 
sustainable development and raising awareness about and driving changes in investment 
processes in the investment community, Public Administrations, companies and citizens 
in general.

Included below are the testimonials of the representatives of institutions comprised in the 
Executive Board of Spainsif, as relevant agents in sustainable finance, who were chosen 
in the General Assembly of 21 June 2021, as well as testimonials of other collaborators 
of Spainsif.

7.  RELEVANT PLAYERS IN THE 
SRI MARKET
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THE IMPORTANCE OF CLIMATE RESILIENCE 

Over the last two years, Europe has become, in many ways, the centre of 
the climate crisis. Floods in 202141 caused losses of approximately $12 
billion dollars, according to estimates of the insurance sector, while in 2022 the continent suffered from 
heat waves, droughts and water stress on an unprecedented scale. The impact of these extreme climate 
events is far-reaching, such as the loss of approximately 60,000 hectares due to forest fires since the 
beginning of the year (nearly five times the average of the last decade42) and the reduction of hydroelectric 
power and nuclear power production due to low levels of water.43 

Extreme climatic conditions and its devastating results are affecting all types of sectors, including the real 
estate sector and infrastructures. With the increasingly higher concentration of the population in cities, 
increasingly more people and companies in the urban environment are now exposed to the effects of 
extreme weather phenomena: Buildings are affected by heat, storms and floods equally, wherefore they 
will have to be built with long-lasting and robust materials and will have to be energy-efficient. But there is 
more to consider. For example, heat not only affects the material from which buildings are made, it also 
affects labour productivity, especially that of workers who are outdoors. Moreover, the lower air quality, 
especially in urban areas due to heat island effects, is worsening health conditions, such as the risk of 
sunstroke. The growing scarcity of water and its increased demand in cities due to the growing urban 
population will require a more sophisticated approach regarding water management in the future. Cities 
and companies must focus on how to use and drain water more efficiently if they want to survive in the 
long term.

Both China and the US, for example, have revealed ambitious plans to address the climate crisis. The 
Chinese government plans on building a series of ‘sponge cities’.44 They will use both ‘green’ and ‘blue’ 
infrastructures to absorb and store rainwater, which can then be used in dry periods. Meanwhile, California 
has presented proposals to increase water recycling and storage in reservoirs in order to improve 
conservation, stabilise underground water supplies and improve desalination.45 

From the perspective of an asset manager, this highlights the importance of physical climate risk factors 
for financial and macroeconomic stability, while at the same time showing the importance of developing 
climate resilience by including financial assets adapted for the future. It is likely that investment in 
innovation and investments in infrastructures in particular will play an important role in promoting a future 
that is resilient to the climate.

At DWS, we analyse risks and opportunities related to the climate, and we develop knowledge, products 
and solutions that take into account a variety of physical climate risk factors. Our DWS Research Institute 

41 AXA (11 July 2022). The 2021 floods in Europe: one year later.
42 European Commission (August 2022). Drought in Europe GDO-EDODroughtNews202208_Europe.pdf (europa.eu)
43 Our world in data https://ourworldindata.org/grapher/share-electricity-hydro
44  Euronews (November 2021) China’s sponge cities https://www.euronews.com/green/2021/11/15/china-s-sponge-cities-are-a-

revolutionary-rethink-to-prevent-flooding
45  JD Supra (August 2022) California’s Water Supply Strategy: Adapting to Climate Change, One State at a Time https://www.

jdsupra.com/legalnews/california-s-water-supply-strategy-5301726/
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is considering climate risk and the related financial implications in several research projects, and it 
recently pointed out that Europe could learn from cutting-edge initiatives in other parts of the world when 
considering the future of real estate and infrastructure. For example, buildings are the largest consumer 
of energy in Europe, and they generate 36% of greenhouse gas emissions in the EU.46

We are continuing our path towards a more sustainable investment future as a player in the asset 
management industry, in a panorama where there is constant evolution in ESG data, regulatory 
frameworks, customer demands and voluntary commitments. Our commitment to the Net Zero Asset 
Managers initiative is an important step in turning our objective of making ESG the cornerstone of our 
corporate and investment strategy into a reality.47

Working to achieve net-zero carbon emissions requires changes to many commercial and industrial 
models, which brings new investment opportunities. We expect to work on decarbonisation objectives 
together with our clients, with the executive boards of funds and with legal institutions, consequently 
expanding the scope of action, step by step, to increasingly more assets, in line with the evolution of 
regulations and methodologies.

     Mariano Arenillas

      Managing Director 

     DWS Iberia

46  European Commission (December 2021). European Green Deal: Commission proposes to boost renovation and 
decarbonisation of buildings.

47 Signatories – The Net Zero Asset Managers initiative. 

     CRC 092143 – 22/09/2022
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SUSTAINABLE FINANCE: ADAPTATION AND THE COMING EVOLUTION

The European Union (EU) has, without a doubt, been a pioneer in the area of 
sustainable finance. In 2018, the European Commission published its Action 
Plan for financing sustainable growth, thereby visualising an ambitious 
regulatory framework for promoting sustainable investment. Within the space of four short years, the 
foundations or ‘building blocks’ of this regulatory framework have been laid, and the application of a truly 
transforming and globally leading regulation is very advanced. 

Having said that, transformation takes time, and applying the EU’s sustainable finance framework has 
suffered delays and setbacks. It’s possible that not only the responsible politicians but also professionals 
of the sector might, at the beginning of the process, have underestimated the magnitude and technical 
nature of the work required to set up the framework. The application of the EU’s Taxonomy and 48 of 
the Sustainable Finance Disclosure Regulation (SFDR),49 central elements to the regulatory framework, 
has been hindered by postponements, uncertainties and controversy. But the cost of ambition and the 
setbacks along the way shouldn’t cloud the amazing progress that has been achieved in such a short 
period of time.

The most important thing is that the experience from applying the framework has allowed both the 
responsible politicians and professionals of the sector to begin developing a more thorough understanding 
of sustainable finance. This comprehension will undoubtedly serve as the basis for the future evolution of 
the market and the regulatory framework. 

Up to now, the EU’s intervention has covered with the following: (i) providing a definition of ‘sustainable 
economic activities’ through the EU’s Taxonomy and of ‘sustainable investments’ through the SFDR; (ii) 
improving transparency about the sustainability of investment products for final investors and other 
stakeholders, through the SFDR; (iii) introducing more complete corporate reporting rules through the 
Corporate Sustainability Reporting Directive (CSRD); and (iv) guaranteeing comparability among financial 
assets by introducing common criteria for determining the ‘sustainability preferences’ of clients at the 
point of sale (through MiFID II). 

To the extent that the framework has begun to be gradually applied, questions such as what assets are 
deemed ‘sustainable’ according to the definition set forth in the regulation continue to be a point requiring 
greater clarity, given that there are relatively few companies that satisfy the standards set forth in EU 
regulations. This has emphasised the need to clarify how to deal with and accommodate companies that 
are developing its business strategies, operations, products and services towards a sustainable economic 
model from its current position and according to the intent of the regulation and its policy aims.

48  Regulation (EU) 2020/852 – The EU taxonomy establishes the economic activities that can be qualified as sustainable, as long 
as they meet certain environmental performance criteria .

49  Regulation (EU) 2019/2088 – The SFDR introduces thorough disclosure requirements for financial products that make 
declarations related to sustainability in the EU.
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Looking at the future, the EU’s regulatory framework will have to evolve with the market in order to better 
capture and convey the concept of ‘transition’ and how investors contribute to it, which will possibly 
require future adjustments to the SFDR. Likewise, the greenwashing phenomenon will have to be carefully 
evaluated and clearly defined. More specifically, we can anticipate a proposal for regulating ESG ratings 
providers in 2023 and greater regulatory scrutiny of ESG information and data quality to the extent that 
the CSRD begins to be applied, an issue that has received consistent criticisms.

Meanwhile, much work remains to be done before the bases of the framework of sustainable finance 
are completely applicable. This will require more time and patience by all stakeholders, including national 
regulators. Moreover, once the framework is being applied in its entirety, the sector and financial supervisors 
will need time to adapt, and sustainable financing standards may have to be calibrated. Supervisors 
will have to be on the lookout for the risk of greenwashing, while acknowledging that it could occur 
inadvertently. Scrutiny about possible greenwashing will increase substantially in the upcoming months, 
and the sector would be wise to pay utmost attention and be prudent when making affirmations about the 
sustainability results of assets. Even though much work has already been done and great progress has 
been made, we are still at the beginning of what will be a long but critical journey for investors and for the 
world in which they and their beneficiaries actually live.

     Will Oulton

     President

     EUROSIF
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Four years ago, the PRI decided to open an office in the south of 
Europe, in Madrid, thanks to the Spanish investment community’s 
historical support for the initiative and the growing interest of the 
Italian investor scene. 

At that time, the initiative was represented by approximately 60 signatories in Spain and 20 in Italy. Four 
years later, Southern Europe has gained considerable weight with respect to the base of signatories 
and the assets under management represented by the region. In fact, as this letter is being written, the 
region is represented by over 270 financial organisations that are working in different classes of assets 
and services provided to the financial community, representing 3.5 billion in assets under management. 
As a result of this organic growth, and in order to better handle the growing base of Italian and Greek 
signatories, last year we expanded the local PRI presence in Milan.

While in terms of asset classes fixed income is traditionally the type of asset that is represented the most 
by the signatory base, we have witnessed an increase of players from the alternative market, which brings 
additional opportunities for the financial community, as well as new challenges, such as those related to 
data compilation.

In 2018, we were already seeing that, due to the rapid evolution of the regulatory framework in Europe, 
together with the expansion of knowledge in the main European markets, the Southern Region would 
have quickly developed all the necessary competencies for getting up to speed with the integration of ESG 
criteria in a relatively short period of time. This is evidenced by the improvements in the processes and 
practices of signatories, by their increased leading roles in several domestic and international forums and, 
above all, by the sophistication level of the conversations we hold with the financial community.

However, we are still identifying some daily challenges that we are trying to tackle together with the 
signatory base:

1.  The selection, appointment and supervision of investment managers by firms has certainly 
improved over the years. We encourage asset owners to continue taking advantage of their ever-
greater influence in order to include ESG considerations in the appointment phase and encourage 
them to solidly strengthen the supervision of managers. This trend has not been detected in the 
Mediterranean region alone, but also globally, as it is shown in our latest report: “Inside PRI data: 
asset owner action”.

2.  The evolution of the regulatory framework has played an essential role in accelerating the integration 
processes of signatories. At the same time, firms have been fighting to comply with changing 
scenarios that require different – and often new – skills on all their teams, from investments to 
regulatory compliance teams. In fact, the EU Green Deal, despite sometimes having caused 
confusion and having required additional efforts to reach its requirements, has helped markets to 
quickly develop knowledge and practices, thereby preparing them for systemic changes, not only 
in Europe but also globally. Different countries such as Canada and China are discussing their own 
taxonomies, expectations and norms for green bodies and codes of management and stewardship. 
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The fruits of this temporary transition have been reaped, to a certain extent: nearly all signatories 
are assuring that their operational teams, up to senior executives, receive better and more in-depth 
training on relevant ESG themes.

3.  The next green wave of responsible investment will focus on social themes and human rights. 
There is great interest in these themes. However, due to its complex nature and to the difficulties 
of establishing an adequate framework of integration, we see timid attempts at integration, and the 
vast majority continue to focus on environmental issues and climate change.

4.  Finally, governance issues are also gaining strength in the agenda for integrating ESG criteria through 
the introduction of new considerations, such as remuneration for executives and approaches to the 
responsible taxation of businesses.

In order to help signatories address some of these challenges, and in addition to continuing the work on 
our flagship projects – both local and global – in cooperation with our signatories we have developed 
a pilot work programme for openly debating ESG issues such as integrating the climate, stewardship, 
social themes and the regulatory framework. We firmly believe that improving the quality and solidity 
of the community is crucial to driving the market and facilitating a greater exchange of knowledge and 
addressing these issues and new systemic challenges.

We would like to issue an appeal to acknowledge that, due to the interrelated nature of ESG factors, more 
work must be done on how these factors must remain interconnected and operate as if they were the 
gears of a three-part clock.

We hope to continue collaborating with all of you in order to address the ESG challenges, as well as 
many other interesting opportunities for responsible investment that are appearing in the Mediterranean 
markets.

Finally, we would like to thank Spainsif for the opportunity to make this comment, and we hope that 
everyone finds the reading of its annual report to be fruitful.

Antonio Santoro    Federica Rampinini

Head of Southern Europe   Senior Relationship Manager,   
      Italy, Greece & Malta
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The growth in volume of sustainable investment is very notable, as it can 
be appreciated in market data. Added to this is the maturity that strategies 
are reaching, which are increasingly more precise and focused on the 
purpose of sustainable development. Unquestionably, the driving force of 
regulation has played a relevant role in this process, based on the growing 
social concern for sustainability themes.

In the academic environment, this growing interest can also be appreciated on several fronts, although 
they aren’t directly conditioned by regulations, rather by the role of innovation and orientation towards the 
future that a university must play.

At IE University, there are four actions lines that show this dynamic:

•  The research of professors, which is evidenced by the publication of articles and studies that are 
incentivised by awards for research on sustainability.

•  The syllabuses that are followed at the different levels of education. Courses on sustainability are 
given in the various degrees, to which a specific degree on Environmental Sciences and Sustainability 
has been added. In Master’s Degrees, these courses are included in several schools. In addition to 
which, there are also ESG matters in the education programmes of executives.

•  Students are increasingly more involved and show great creativity in activities related to sustainability. 
In the 2021-2022 academic year, students have driven 261 initiatives (conferences, debates, physical 
activities, etc.) related to sustainability, in which sustainable investment has been included in several 
instances.

•  IE University as an institution has, since 2020, proposed an annual challenge for itself up to 2030, 
therefore including defined indicators and objectives. Up to now, the three primary challenges have 
been the following: establishing the bases for responsible consumption, developing the community 
spirit and reducing the carbon footprint. 

In brief, IE University is supporting and leading the concerns of society related to global challenges.

      Profesor Joaquín Garralda

      IE University
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The ICO, as a public institution, is responsible for supplementing and driv-
ing sustainable economic activity that generates social value, while also 
contributing, in the event of any economic crisis, to alleviating the effects 
thereof and promoting sustainable, solidarity, integrating and resilient re-
construction.

In this regard, business growth, sustainability and digitisation are positioned as the priorities towards 
which the ICO orients its activity, in line with the guidelines of the Spanish economy and the Recovery, 
Transformation and Resilience Plan. Advancing towards a greener, more digital, more equal and more 
cohesive Spain is also a priority that is integrated in the ICO’s activities.

As a national promotional bank, a financial instrument of economic policy and a financial agency of the 
State, the ICO relies on its capacity to establish public-private partnerships that multiply its ability to mo-
bilise resources. The ICO also collaborates with the Spanish financial sector, with other multilateral and 
regional investment and development banks and with equivalent promotional banks in third countries 
and within the EU. On the other hand, the ICO is accredited for the delegated management of funds of the 
European Commission, and it shares good practices with private credit institutions, which it complements 
through its work on streamlining the financing of enterprises.

Under this operating scheme, the Instituto de Crédito Oficial (Corporate State-owned Credit Institution, 
‘ICO’) managed 315 billion euros in financing in 2021, the largest volume in its history, propitiated in part by 
the COVID-19 Guarantee Lines. Also to date, as the issuer of reference, the ICO has performed 12 issuanc-
es of sustainable bonds amounting to 6.05 billion euros. These issuances have allowed mobilising over 
€15 billion, reducing annual CO2 emissions by over 692 billion MT, generating 407,000 jobs and financing 
close to 65,000 projects.

These data reveal the public service vocation of the ICO, which is always seeking to create synergies that 
advance towards a more sustainable economic-social model. In this regard, we consider Spainsif, with 
which the ICO shares a multi-stakeholder approach, to be a fulcrum for driving the implementation of ESG 
criteria in investment, financing and business management policies.

     Silvia Fernández de Caleya

      Director of the Department of HR and Corporate Social Responsibility

     Instituto de Crédito Oficial (ICO)
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INNOVATION AND DIVERSITY WITHIN THE SPHERE OF 
SUSTAINABLE ASSETS

When creating eligible financial assets, both innovation and diversity 
are essential for handling the needs of institutional investment, for providing reliable financial assets to 
asset managers and owners and, in general, for contributing to building efficient and profitable portfolios 
that are designed more for the long term and that, above all, are increasingly sustainable. In this regard, 
it is important for issuers, mediators (evaluators, vehicles and facilitators) and investors to be aligned in 
order to not only guarantee innovation and diversity by defining more reliable financial assets regarding 
the social/environmental impact that is implicit in the issuance (social/environmental dividend or coupon) 
but also to address the multiple challenges that we have to face regarding sustainability. Issuers must 
therefore be encouraged to identify diverse and plural families of eligible assets that are clearly aligned 
with their mission and purpose and capable of taking care of a large spectrum of sensitivities associated 
with the investor universe.

In this regard, the Cajamar Corporate Group has, within its Framework of sustainable bonds, included not 
only families of conventional eligible assets (i.e. mobility or sustainable housing and renewable energies), 
which are essential for addressing the main environmental challenges we face, but also families of assets 
that are intimately related to the background, nature, mission and purpose of the Group. We talk about 
sustainable agriculture (i.e. ecological, integrated and biodynamic agriculture), about the social and 
solidarity economy (promotion of the cooperative movement and of a people-based economy) and about 
improved territorial access (supporting local production systems and territories that have low economic 
performance and/or that are at risk of depopulation, promoting sustainable local development and 
preserving the rural environment). It is our opinion that with this initiative we are contributing to greater 
diversity within the scope of sustainable financial assets, to achieving the Sustainable Development Goals 
and to satisfying the requirements of investors in terms of sustainability.

Links of interest:

https://www.bcc.es/storage/documents/202201-sustainable-bond-framework-ip-vf-b1807.pdf 

https://www.bcc.es/es/responsabilidad-corporativa/marco-de-bonos-sostenibles/

     Francisco Cortés García

      Director of Sustainable Finance

     Grupo Cooperativo Cajamar
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At Caixabank, we’re always focused on sustainability. Right from 
the very founding of the institution by Francesc Moragas, one of 
the bank’s main pillars was to build a pension fund for old age at a 
time when that concept hadn’t been developed practically anywhere else in the world.

On the investment side, which is an essential focus of the advising that we provide in private banking, 
one of the elements that we have always included in the analysis of funds has been the integration of 
sustainability risks. Even though those risks were not classified as such, they have always formed a 
part of the SWOT analysis of companies, and, for both direct investment in companies and collective 
investment vehicles, incorporating those risks in the decision-making has served to improve the profile of 
the risk-return ratio. 

In recent years, all of this has been labelled under the umbrella of sustainability, often linked primarily to 
the environment. But sustainability is much more than that. The social and governance part of companies 
are essential for a better future for humanity, and that’s where the social work of the La Caixa Foundation 
stands out, with its budget of 500 million.

The Bank has also disclosed its new strategic plan after the merger with Bankia, in which sustainability 
constitutes one of the three basic pillars, thereby manifesting our intention to be European benchmarks of 
sustainable finance. This has translated into basic financing targets of projects over the next three years 
amounting to over 55 billion euros in areas such as mobility and housing.

We have trained over 5,000 advisers on the subject of sustainability, thereby preparing them to be active 
agents of change and to contribute to improving the knowledge of these concepts among our customers, 
while at the same time offering a sustainable product of our own and of third parties, notably including 
our range of impact funds.

     Guillermo Hermida Lazcano 

     Private Banking Sustainability

     Caixabank
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Fonditel, with 30 years of experience in asset management and over 4 
billion euros of capital, is a pioneering company in the management of 
occupational pension schemes and is the fourth-leading Manager of 
Pension Schemes in Spain. Fonditel Pensiones is a founding member of 
Spainsif, and in 2021 it renewed its Vice-Presidency in the Association in representation of asset managers.

At Fonditel, we base our SRI on the Principles for Responsible Investment (PRI) and the Sustainable 
Development Goals (SDGs). Our management team analyses companies from three angles: profitability, 
risk and sustainability. We think that these three angles must be applied to all actions as a whole in order 
to optimise the control of non-financial risks and to be able to contribute economic value.

We completely integrate the environmental, social and governance (ESG) factors in the daily management 
of investments. Our team has a cutting-edge technology platform on sustainability and social impact, 
which allows measuring the overall SRI rating of a portfolio, both ex ante and ex post, as well as individual 
ratings. Thus, we improve our scores in ESG criteria by constantly searching for and analysing sustainable 
companies. 

The imminent challenges in SRI include the following: the standardisation of ESG data, impact 
measurement, adaptation to new regulations, leading the contribution of sustainable finance in the 2030 
Agenda and the transition towards a low-carbon economy that is just and inclusive. The pandemic and the 
war in Ukraine have emphasised the focus on social criteria. As asset managers, we must contribute to a 
more sustainable, just, inclusive and united world, while taking into account our fiduciary duty to generate 
a return for our customers, without losing sight of our roadmap to 2050. 

We are committed to SRI in all investment processes. At the close of 2021, 8.9% of the portfolio 
corresponded to thematic investments. We measure the carbon footprint of our portfolios. We continue 
heading towards a low-carbon economy and strengthening the exercise of voting rights and engagement.

     Teresa Casla Uriarte

     President and CEO 

     Fonditel
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Santander Asset Management has been at the cutting edge of 
Sustainable and Responsible Investment (SRI) since 1995, the year 
when it launched the first Spanish investment fund managed according 
to ethical criteria. Since then, Santander AM has done nothing other than 
strengthen its commitment to lead SRI in Spain and in all the territories where the group operates. It is 
the first Spanish manager to have a team dedicated exclusively to SRI. Moreover, it draws up its own ESG 
analysis methodology based on the principles of double materiality, while at the same time integrating the 
sustainable business culture, which we foster at the Santander Group. 

The entry into force of the European SFDR has represented a before and an after for the industry. While 
it’s true that this regulation has led to an improvement in transparency and in sustainability disclosure 
practices at financial asset management firms, at Santander AM we believe that in order to achieve the 
global sustainable development goals, we have to transcend regulatory requirements and go even further. 
Santander AM therefore participates in numerous pioneering initiatives for Spanish industry, such as 
adherence to Net Zero Asset Managers, thereby committing to the progressive decarbonisation of its 
investment portfolios in order to reach net zero emissions by 2050. Asset management according to non-
financial criteria is a good first step towards a more sustainable world, but in order to reach the global 
targets, it is also necessary to be an active holder of the assets we manage. Within this scope, Santander 
AM was also the first Spanish manager to have a team dedicated exclusively to stewardship, specifically 
regarding sustainable dialogue with investee companies and exercising the right to vote according to 
sustainability criteria. 

Santander AM’s commitment is especially strong in Spain, which is its main market and where its roots 
are located. Therefore, in addition to promoting sustainable and responsible investment, the manager 
fosters solidarity through its investment products. The manager has several collaboration projects with 
NGOs and charitable works whereby it promotes aid for the most disadvantaged groups and those 
with greater financing needs for projects that are relevant to society. Notably, these projects and works 
include contributions to the Red Cross and to the UNHCR foundation to provide support for refugees of 
the war in Ukraine through special aid delivered by the Santander Sostenible 1 solidarity fund.

     Santander Asset Management
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Reality trumps fiction Everything that has occurred since March 2020 
could lead one to think that sustainability, that the advances that might be 
reached or that regulation should take a back seat. There are much more 
urgent issues to address or to discuss, without a doubt. But we mustn’t let urgent matters divert our 
attention from what is important. 

Urgent matters should help us to re-assess the intensity according to which we address issues, such as 
evaluating the sustainability of investments or the level of detail we want to reach and what it means for 
the finance industry. The sector has the fiduciary responsibility to channel capital and financing flows 
towards projects that contribute to promoting sustainability. But helping to transition business models 
is just as important as promoting. And that is the lesson we must learn from recent years: sustainability 
begins with transition, so that nobody gets left behind.

Starting on 2 August 2022, we began asking investors how interested they were in having their investments 
promote sustainable businesses. In addition to channelling their savings towards profitable companies 
that have potential, they will also be able to channel them to companies that contribute to mitigating 
climate change, that are concerned about social issues and that ensure good corporate practices. They 
will be able to choose the non-financial criteria that they think should take the leading role in their portfolios. 
Through their investments, they will be able to contribute to promoting businesses with an environmental 
and social conscience. Excellent news! Except that asking these questions can get so complicated that it 
could create doubts, uncertainty and detachment, instead of generating interest by savers.

In times of crisis, we must think about what goals we want to reach and if the path we are taking is the 
most effective one. We must contribute to mitigating climate change through not only our daily actions 
but also through our investments, and we must ensure good business practices. But let’s try to do it with 
common sense, without creating investor dissatisfaction and without placing a regulatory burden on 
financial institutions that could become unbearable.

 

     Sonsoles Santamaría

      Chief Executive of Business

     Tressis
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Five years of advising institutional investors about engagement and voting 
have already passed. As members of the Proxinvest partnership, we conduct 
analyses and make voting recommendations for our European customers, 
and we help them in their relationships (engagement) with listed Spanish 
companies. And since the transposition of the Engagement Directive (SRD 
II), for our Spanish customers as well.

During the first half of the year, when the majority of general shareholders’ meetings are held, we noted 
several changes compared to previous years.

Regarding companies, the quality of non-financial information has improved substantially. Reporting 
statements contain more details about equality and diversity plans, about human rights, about ethics 
and integrity, about tax information and about the policies of companies and their suppliers. There are 
also sustainability plans with emission reduction targets, thereby showing their commitments to reaching 
net zero. We think that including environmental targets that are aligned with recognised international 
standards (SBTi or TCFD) is an excellent practice. 

But we miss having climate plans in separate points (only 3 in 2022), because shareholders should be 
able to give their opinions about environmental matters. The development of regulations on corporate 
sustainability information and on the social and environmental taxonomy is key to creating a comparable 
and trusted framework.

On the other hand, there has been greater overall involvement by investors, who have expressed their 
dissatisfaction by participating and voting in general meetings. This is shown by the high levels of rejection 
of some proposals regarding remuneration, the re-election of board members and even management of 
the Board.

And the best news is the significant increase in the engagement of Spanish investors, by volume and 
in voting. And now that the period for general meetings has ended, we are now beginning engagement 
activities with issuers to deal with the most contested and controversial subjects: remuneration, 
transparency, independence and sustainability.

     Alicia Prieto

     Corporate Governance Analyst

     Corporance Asesores de Voto
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In 2021, sustainable finance began a new 
era with the implementation of the EU 
Sustainable Finance Action Plan. In 2022, 
the SFDR and the Taxonomy are being 
specified with the new version of MiFID II. Moreover, the European Banking Authority recommends that, 
beginning in 2023, banks promote ESG disclosure (Pillar 3), which is focused on physical and transition 
risk and on assessing the financed green asset ratio. This regulatory tsunami is causing an in-depth 
transformation of the financial markets, whose purpose is to promote capital flows towards sustainable 
solutions and thereby drive a just and decarbonised economy.

Within this context, on 6 July 2020 Morningstar, INC. (Nasdaq: MORN), a leading provider of independent 
investment studies, completed its acquisition of Sustainalytics, a globally recognised leader in ESG 
ratings and research. Morningstar and Sustainalytics have joined to complement each other and offer 
their customers a unique value proposal.

Thanks to this union of thematic expertise, resources and market knowledge, Morningstar offers a range 
of ESG signals at the fund level: Sustainability Rating, Low Carbon Designation, Sustainable Attributes, etc. 
Thanks to the extensive database of equity holdings in Morningstar funds, these signals and aggregation 
tools are fed with the data and methodologies of Sustainalytics at the issuer level. They thus support full 
regulatory compliance and help clients in the search for adequate products within a distribution context. 
Morningstar therefore offers a data collection service for completing the European ESG Template. Finally, 
Morningstar offers even further consistency through a range of sustainability indexes, thereby enhancing 
the ESG data of Sustainalytics.

With respect to innovation, Sustainalytics has recently launched a series of solutions on physical and 
transition risks thanks to a scientific methodology. Finally, as a result of a new module for analysing 
revenue in positive social and environmental activities, the percentage of sustainable investment within 
the context of MiFID II can be assessed.

At Morningstar Sustainalytics we can support investors, banks and insurance firms in their responsible 
finance objectives and thereby provide for a global economy that harms neither nature nor society.

     Maël Lagadec

     Associate Director, Client Relations

     Morningstar Sustainalytics
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SoGReS-MF is a research group of Universitat Jaume I (UJI), which 
is composed of an interdisciplinary team and is coordinated by 
Professor María Ángeles Fernández-Izquierdo and Senior Lecturer 
Juana María Rivera Lirio. (http://www.sogres.uji.es).

Their lines of research focus on sustainable finance and delve into the study of sustainability by the 
financial market, especially by sustainability ratings agencies, as well as the study of the measurement 
and assessment of financial and ESG risks. They also analyse the contribution by companies to the SDGs 
– research that is framed within the ‘Enterprises SDG Laboratory’. Regarding research projects, they 
have been granted the project ‘Towards A New Zero Food Waste Mindset Based On Holistic Assessment 
(ToNoWaste)’, financed by the EU, whose objective is the search for more sustainable food production 
and consumption. 

In the field of training and transfer, we should highlight that the 16th edition of the inter-university master’s 
degree on Sustainability and CSR will be offered this academic year, given together with the UNED. We 
should also highlight the coordination of the European Erasmus+ project called ‘Circular economy in 
practice (CE-IP)’, which promotes change towards a more sustainable economy, as well as the training 
given within the ECOMAyA Europeaid project called ‘Beekeeping entrepreneurship and circular economy 
to empower women and their families’.

     María Ángeles Fernández Izquierdo

     Professor of Financial Economics and Accounting

     Universidat Jaume I

      

            

Sustainability of Organizations and
Social Responsibility Management-
Financial Markets – SoGReS-MF
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THE ‘S’ IN THE CENTRE: THE VALUE OF SOCIAL SUSTAINABILITY

The ONCE Foundation is a promoter of the full social inclusion of 
persons with disabilities, with a special focus on training, employment 
and universal accessibility to goods, products and services. Our founder, 
ONCE (National Organisation of the Blind in Spain), created the Foundation 
over three decades ago as an instrument of cooperation and solidarity of the Spanish blind towards other 
groups of people with disabilities. 

Sustainability and sustainable investment are experiencing moments of utmost importance. Initiatives 
and regulations have undergone growth that could only be imagined just a few years ago, and they are 
indisputably consolidating the triple dimension of Environmental, Social and Governance (ESG) as a way 
to provide an inter-related definition of any sustainable strategy. Within this context, we have travelled a 
path – not without the influence of the COVID-19 pandemic and its consequences – where everything 
Social, the ‘S’ in ESG, has occupied its ‘central’ position and has made it clear that Sustainability cannot 
exist without Social Sustainability.

Recent regulatory developments, such as the new Corporate Sustainability Reporting Directive or the 
Social Taxonomy proposal, both connected to the sustainable finance movement, have reflected this 
triple dimension, moreover acknowledging that the inclusion of people with disabilities – 1 billion people 
in the world, 100 million people in the EU and somewhat over 4.4 million people in Spain – all form a part 
of the agenda towards a more sustainable and inclusive economy.

There is no doubt that we are living in a world in which climate change and the deterioration of the planet 
are calling us to urgent action. But the existence of inequality, discrimination and social exclusion have also 
proved to be a first-order risk that, fortunately, hasn’t gone unnoticed in the Sustainability and sustainable 
finance movement. With the participation of multiple public and private agents, we are advancing to 
collectively build a world where, in brief, nobody gets left behind.

     Fernando Riaño

     Director of Institutional Relations and Sustainability

     ONCE Social Group
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The Spanish Pension Consultants Organisation (OCOPEN) is a non-profit 
professional association that was founded in 1987. It was founded by pension and 
social welfare consulting enterprises and professionals, pension fund managers 
and insurance companies for the purpose of developing and strengthening 
complementary social welfare in Spain. They are, regarding not only the 
employment aspect but also individual savings, and in conjunction with the public pension system, the 
pillars of our model of complementary social welfare for achieving a welfare state.

Our objective is to promote long-term savings by all employees, such that their future well-being is assured. 
In search of that goal, we’d like to contribute – selflessly and independently – opinions, recommendations 
and specific proposals for companies, for the social representatives of workers and for government 
managers. The career paths of our professionals and of the associated companies and the over 35 years 
of history of the organisation constitute the best endorsement of our proposals.

The factors that have an impact on the sustainability of the system (high level of benefits, increase in 
lifespan, low birth rates, baby-boomers reaching retirement and, today, the decrease in wages and the high 
unemployment rate) continue to apply ever-increasing pressure on the sustainability of the system. The 
remaining manoeuvring room certainly has to be assessed, and measures have to start being adopted 
now, from among a wide array of combinable elements (increased social security contributions, decreased 
benefits, taxes, structural reforms such as introducing a national accounts system or a complementary, 
pseudo-mandatory scheme of individual funding, etc.).

The inclusion of OCOPEN as a collaborating institution of the Financial Education Plan promoted by 
the CNMV and the Bank of Spain – whose objective is to contribute to improving the financial culture 
of society by providing it with tools, skills and knowledge to make informed and appropriate financial 
decisions – constitutes the essential line of the OCOPEN’s activity. It works on the development and 
promotion thereof to raise the population’s awareness about the need for long-term savings and to adopt 
measures that favour the sustainability and sufficiency of our pension system.

     Isabel Casares

     General Secretary

     OCOPEN
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Comisiones Obreras currently holds the office of Vice Presidency of Spainsif, 
alternating with Unión General de Trabajadoras y Trabajadores in group 5 of 
union organisations. Both unions represent over 70% of the workers in our 
country, and we have belonged to this association since the first founding 
assembly in 2009. 

For over 20 years, we have promoted SRI and voting and engagement policies on the control committees 
and executive boards of complementary social welfare institutions. For this work, we cooperate very 
closely with the Committee on Workers’ Capital (CWC) of the International Trade Union Confederation 
(ITUC). On 13 July of this year, the Minimum Expectations Guide was published, which advances towards 
‘good practices’ for assessing the commitment of asset managers in the defence of and respect for 
fundamental rights at work, within the framework of the UN Guiding Principles on Business and Human 
Rights, due diligence and the OECD Guidelines.

Social criteria have growing importance in SRI, but they still fall behind environmental or good governance 
criteria. These fundamental rights, such as the freedom of association and the right to collective 
bargaining, are at risk in many countries according to the Global Rights Index of the International Trade 
Union Confederation (ITUC). Therefore, it is important that future regulations advance in this regard and 
that they correct the unequal development of the environmental and social taxonomies (still in the draft 
phase), consequently having an impact on these issues, especially through the Corporate Sustainability 
Reporting Directive.

Finally, we should point out the importance of belonging to an association in which various stakeholders 
take part, such as Spainsif, which allows us to reach robust agreements, as it could be seen in Law 
12/2022 for driving employment pension plans. This law includes many of the proposals resolved by the 
members of Spainsif, who are influential players of the next National Sustainable Finance Plan.

   Mario Sánchez Richter   Andrés Herrero Martín

   Federal Secretary of Public  Specialist on occupational pension schemes 

   Policies and Social Protection  UGT

   CCOO
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The Sustainable and Responsible Finance Centre of Spain (Finresp) has worked 
collaboratively and as a network since its beginning in 2019 according to the 
firm proposal to accelerate the necessary transition to sustainability that has 
been undertaken by the entire Spanish economy and its production sector. It 
also works according to the conviction that the sum of all efforts is the most appropriate path for tackling 
this process, which is full of opportunities but not free from challenges. And we must encourage small 
and medium Spanish enterprises to join this process, who are the true protagonists of change.

Working in collaboration and as a network is precisely what led us to rely on the vision, opinion and lessons 
learned of such important platforms as Spainsif, even before we established ourselves as an associate 
Centre of the UNDP Financial Centres for Sustainability (FC4S) network. In addition to sharing proposals, 
and some members, in 2021 we likewise shared actions oriented at raising awareness and paving the 
way towards sustainability, specifically through the co-organisation of and participation at seminars and 
information disclosure events. 

Spainsif is, without any doubt, an essential collaborator for turning the mission of FINRESP into a reality, 
which is to contribute to more sustainable and responsible economic and financial activity by forming 
not only a stable meeting point but also one for debate, awareness-raising and experimentation by 
stakeholders of the financial services industry.

     Pilar González de Frutos

     President

     Sustainable and Responsible Finance Centre of Spain
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PROFESSIONAL ECONOMISTS ASSOCIATION OF MADRID AND 
SOCIALLY RESPONSIBLE FINANCE

The Professional Economists Association of Madrid is the institution 
that represents the profession of Economists. Its essential purposes are managing the practice of the 
profession, exclusive representation of the profession and defence of the professional interests of its 
members. Pursuant to the functions with which it has been entrusted, in recent years the Professional 
Economists Association has been strengthening its role in matters related to sustainability in the broadest 
sense of the word, therefore covering the various areas of that term through its different Commissions, 
Forums and the Circular Economy and Sustainability Observatory.

In this regard and in line with the concerns that arise in the business world, where sustainability and the 
growing importance of socially responsible investment have become a strategic value, the Professional 
Economists Association has, in turn, been developing new activities in this area, both on its own and by 
establishing collaboration agreements with various institutions, such as Spainsif.

The objective of the association is to reinforce its role in the area of Socially Responsible Finance through 
training initiatives, debate forums, workshops, competitions and various publications. Through these 
various activities, the Association takes a positive view of the importance of Sustainable Finance in the 
various areas of the professional practice of economists. Moreover, it calls attention to the key role that 
training must have in future graduates in the area of Economics, given the growing demand for new 
professional profiles in the field of sustainability, and more specifically in the field of Sustainable and 
Responsible Finance.

     Amelia Pérez Zabaleta

     President

     Professional Economists Association of Madrid
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The Observatory of European Systems of 
Complementary Social Provision is a research 
structure that was created by the University of 
Barcelona on 15 May 2020. It was established 
as a multidisciplinary platform whose activity is oriented along three lines: training, investigation and 
dissemination. Its strategic objective is to establish itself as a hub that can link academic activity with 
industry and society.

The Observatory emphasises the role of complementary social provision systems in the configuration 
of social welfare models, both Spanish and European, by accompanying public Social Security systems, 
which must be robust, sufficient and sustainable.

Complementary social provision, to the extent that it is based on our social provision model, forms a part 
of the welfare state. Consequently, the regulation and control of the socially responsible management 
of investments is both a need and an obligation, therefore having undergone significant development in 
recent years.

Among others, we could highlight three examples of the unstoppable evolution of SRI in investment policies. 
On the one hand, the evolution of Article 69 of Royal Decree 304/2004, which approves the Regulation of 
Pension schemes and funds. On the other, the space dedicated to socially responsible investment and 
to the management thereof in IORP Directive 2016/2341, transposed to Spanish legislation in 2020. And 
more recently, the inclusion thereof in the Regulation Law for Driving Occupational Retirement Provisions.

Likewise, the evolution of socially responsible investment has been reflected in the development of 
investment products, in the integration of SRI criteria in asset management policies and in the ever-more 
relevant role of investor engagement in the environmental, social and government policies of companies 
that are the object of investment. 

Consequently, the adhesion by Spainsif to the Observatory of European Systems of Complementary 
Social Provision in July 2021 has very special meaning for us, and it opens up paths for collaboration 
between both institutions.

     Jordi Giménez Maluenda

     Head of Institutional Relations 

     Observatory of European Systems of Complementary Social Provision
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The UN Global Compact is the greatest initiative of business 
sustainability in the world, and it works towards socially 
responsible investment from its inherent strengths: the 
transforming potential of companies and the fabric of 
collaboration with other leading organisations on the subject. 

One of the most significant milestones was the launch of the Principles for Responsible Investment (PRI), 
in cooperation with UNEP FI in 2006. Today, the Principles continue to be the driver of mobilisation for 
companies that want to incorporate ESG issues in their decision-making practices. Over 1,500 investment 
institutions have become signatories. 

We consider SRI to be one of the determinate levers for reaching prosperous and sustainable economies, 
and the fact that goals linked to sustainable development have been established makes it clear that 
without the appropriate investment, there will be no success. Ever since the 2030 Agenda was approved 
in 2015, SRI has had exponential growth. But we have to be more agile. 

Our partnership with Spainsif originated precisely to promote the achievement of this objective. The 
partnership materialises through awareness-raising actions, specifically at events and in joint initiatives, 
in the development of projects related to responsible investment and in aspects related to research and 
training on the subject.

We recently presented a new initiative linked to finance and SRI: the Coalition of financial officers (CFOs) 
in favour of the SDGs, convinced that they are the architects of creating sustainable value in the long 
term. It is a platform in which financial officers and other executives of companies from around the world 
collaborate with equivalent players, investors, financial institutions and bodies of the United Nations to 
develop principles, frameworks and recommendations that help to integrate the SDGs in business finance 
and create a market for investments in sustainable development.

These initiatives show our commitment to driving the new paradigm in which SRI is recognised and 
incentivised for what it is: an essential lever that enables advances in a resilient and sustainable economic, 
production and social system.

     Cristina Sánchez

     Executive Director 

     UN Global Compact Spain
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The Advisory Board for Impact Investments in Spain (SpainNAB) 
is an association that is formed by 28 benchmark organisations 
of impact investment in the financial, business and social 
spheres. We represent Spain before the Global Steering Group 
for Impact Investment (GSG), a global platform originating under the framework of the G8 and presided 
over by Sir Ronald Cohen, considered the father of impact investment. It now includes 35 countries and 
the European Union.

We promote participation by the public and private sector in building the impact investment sector, just 
like it has happened in neighbouring countries such as France or Portugal. As a notable example of the 
potential and need for public-private cooperation for the development of impact investment, SpainNAB 
maintains contact with the Directorate General of the Treasury to ensure dialogue about the National 
Sustainable Finance Plan of the Government of Spain. In this regard, SpainNAB shared a document 
of recommendations with the Treasury, which included three actions for including social and impact 
investment issues as a valuable tool for the National Sustainable Finance Plan: 

1.  Combined Financing (FC), which, thanks its capacity to bring together investors with different 
profiles in terms of expected return/risk/impact, seeks to make projects and companies that provide 
a solution for the SDGs ‘investible’ on a larger scale. 

2.  Social Impact Contracts (CIS) that allow transferring the risk of innovative social interventions to 
private investors and that facilitate the pre-financing required by social enterprises. 

3.  Model of 90/10 solidarity funds in France, which are distinguished by the obligation to invest 
between 5% and 10% of savers’ money in liquid impact assets such as impact funds, in micro-
financing or directly in social enterprises. The remaining 90% is invested in assets listed under ESG 
criteria. It is therefore an excellent way to enhance the combination of both sustainable investment 
(90%) and impact investment (10%).

     José Luis Ruiz de Munain

     Managing Director 

     SpainNAB - Advisory Board for Impact Investments in Spain
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LINKS OF INTEREST

Spanish Sustainable Investment Forum (Spainsif)

https://www.spainsif.es/ 

European Sustainable & Responsible Investment Forum (Eurosif)

http://www.eurosif.org 

Global Sustainable Investment Alliance

http://www.gsi-alliance.org/

European Commission

https://commission.europa.eu/index_en

Climate Bonds Initiative

https://www.climatebonds.net/

Spain’s National Securities Market Commission (CNMV)

https://www.cnmv.es/portal/home.aspx

Association of Collective Investment Schemes and Pension Funds (INVERCO)

http://www.inverco.es/

Spanish Banking Association (AEB)

https://www.aebanca.es/

Directorate General of Insurance and Pension Funds (DGSFP)

http://www.dgsfp.mineco.es/en/Paginas/Iniciocarrousel.aspx

Spanish Union of Insurance and Reinsurance Entities (UNESPA)

https://www.unespa.es/en/

Sustainable and Responsible Finance Centre of Spain (FINRESP)

https://www.unespa.es/en/

European Securities and Markets Authority (ESMA)

https://www.esma.europa.eu/

European Insurance and Occupational Pensions Authority (EIOPA)

https://www.eiopa.europa.eu/ 



118

SPAINSIF 
STUDY

European Fund and Asset Management Association (EFAMA)

https://www.efama.org/

European Financial Reporting Advisory Group (EFRAG)

https://www.efrag.org/

Global Compact

https://www.pactomundial.org/

Principles for Responsible Investment (PRI)

https://www.unpri.org/

United Nations Environment Programme Finance Initiative (UNEPFI)

http://www.unepfi.org/

Committee on Workers’ Capital (CWC)

https://www.workerscapital.org/?lang=es
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CREDITS

Spainsif is a non-profit association founded by entities that are interested in promoting 
Sustainable and Responsible Investment in Spain, resulting in a platform that includes 
financial institutions, management firms, SRI service providers, non-profit organisations 
related to SRI and unions. It currently is composed of 108 members.

The association seeks to be a meeting point and a benchmark for generating and 
spreading knowledge about Sustainable and Responsible Investment (SRI), as well as 
for raising awareness and driving changes in investment processes in the investment 
community, among Public Administrations, at enterprises and among citizens in general.

This study has been financed by DWS and has been produced by Spainsif.

The entities that have collaborated on providing information and that have given its 
express consent to being listed in this study are the following: Fondo de Pensiones de 
Empleados de Telefónica, Wealth Solutions, Eurocapital Wealth Management EAF, Erste 
Asset Management GmbH, Caja Ingenieros Gestión, GIIC Fineco SGIIC, Pictet Asset 
Management, Gesiuris Asset Management, Grupo Cooperativo Cajamar, Caser Pensiones, 
Arcano Partners, Groupama Asset Management, Gescooperativo S.A. S.G.I.I.C, Banco 
Cooperativo Español, AXA Investment Managers, Seguros RGA, Nordea Investment 
Funds, S.A., BNP Paribas Asset Management, CANDRIAM, Fidelity International, Edmond 
de Rothschild Asset Management, Fundación Anesvad, Plan de Pensiones Asociado de 
la Unión General de Trabajadores, NN Investment Partners, La Financière de l'Echiquier, 
CaixaBank Asset Management SGIIC, S.A., ANDBANK España, Tikehau Investment 
Management, Ibercaja Pensión E.G.F.P., S.A.U., Schroder Investment Management, Eurizon 
Capital, M&G Investments, Robeco Institutional Asset Management BV, CCOO FP, BBVA 
Fondo de Empleo y Fondo de Pensiones, LagunAro EPSV, Santander Asset Management, 
Kutxabank Gestion SGIIC, S.A.U., BBVA Asset Management SGIIC, AllianceBernstein 
(Luxembourg) S.a.r.l, Tressis, J.P. Morgan, Franklin Templeton Investments.

Project Supervisor

Dr Francisco Javier Garayoa Arruti
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